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I. BY THE COMMISSION

A. Statement

1. The above captioned application (Application) was filed with the Public 
Utilities Commission of the State of Colorado (Commission) by Black Hills/Colorado Gas Utility Company, L.P., doing business as Black Hills Energy (Black Hills or Company) on November 18, 2016. Black Hills seeks a decision approving an amendment to its 2015-2017 Gas Demand Side Management (DSM) Plan (Current DSM Plan) to increase the calendar year 2016 budget in excess of 25 percent over the approved expenditure target.  Pursuant to Commission Rule 4753(k) of the Rules Regulating Gas Utilities and Pipeline Operators, 4 Code of Colorado Regulations (CCR) 723-4, a utility must submit a proposed DSM Plan amendment if it spends in excess of 25 percent over the approved expenditure target.  The Application also requested a shortened notice and intervention period of ten days, which was granted in Decision 
No. C16-1067-I, effective November 23, 2016.
B. Background

2. On May 15, 2014, Black Hills filed an application for approval of its Current DSM Plan for the years 2015, 2016, and 2017 in Proceeding No. 14A-0488G. The application was uncontested and was approved by the Commission in Decision No. C14-0733, effective July 2, 2014.

3. The Current DSM Plan represented a continuation of Black Hills’ 
2012-2014 DSM Plan, but included a redesigned Residential New Construction Program 
(R-NC Program).  An increase in the participation rates of the R-NC Program is causing the Company to seek approval for a portfolio budget increase.  

4. The R-NC Program under the 2012-2014 DSM Plan had 2 participants in 2013 and 30 participants in 2014. During 2015, the first year of the re-designed R-NC Program under the Current DSM Plan, participation increased significantly to 159 participants.  As of the filing date of the Application, the 2016 R-NC Program had 98 participants.  The Company is expecting an additional 495 participants to submit rebate requests by year end.  

5. The R-NC Program’s success is attributed to a focused outreach effort beginning in mid-year 2014. Black Hills met with builders to educate and promote the program. Builders were updated on plan requirements and builders upgraded the installed equipment to meet the qualifications within the R-NC Program. 

6. Based on the forecasted additional 495 rebate requests, the Company can potentially achieve an additional 18,178 dekatherms of energy savings in 2016 above its approved savings target of 55,136 dekatherms. 
7. If the forecasted additional 495 rebate requests are submitted under the 
R-NC Program by year-end 2016, there could be an additional $600,000 spent for the 
R-NC Program, which would cause the overall program costs to exceed 25 percent of the 
2016 authorized budget.  The Company requests to amend the 2015-2017 Demand-Side Management Plan to address this cost increase by raising the total portfolio budget for 2016. 

8. The Company proposes to increase the portfolio budget for 2016 from $1,900,800 to $2,380,800. This $480,000 increase will allow the Company to spend a maximum amount of $2,976,000, or 125 percent of the amended budget amount of $2,380,800, pursuant to Rule 4753(k).  The amount of $2,976,000 is $600,000 more than 125 percent of the current approved portfolio budget of $1,900,800.  

9. Pursuant to Rule 4753(k), the Company is requesting approval to amend its Current DSM Plan’s overall budget for 2016 from $1,900,800 to $2,380,800. Black Hills is not seeking an increase to the 2017 approved portfolio budget.

10. The Company states that if it spends more than the currently allowed $2,376,000 in 2016, it will exclude the incremental increase in expenditures and energy savings from its 2016 bonus calculation.
11. The Commission notes that the Company’s gas certificated area does not include Black Hills/Colorado Electric Utility Company, L.P.’s electric certificated area which serves the Pueblo area.  The towns in which the Company provides gas service includes Burlington, Castle Rock, Elizabeth, Fountain, Monument, and Woodland Park. 
12. The Application is uncontested and therefore may be processed without a formal hearing pursuant to § 40-6-109(5), C.R.S., and Rule 1403 of 4 CCR 723-1.

C. Findings

13. We find that the request for approval of an amendment to the Company’s Current DSM Plan to increase the calendar year 2016 budget is reasonable and meets the requirements of Rule 4753(k).  We find good cause to deem the Application complete and grant the Application.
II. ORDER

A. The Commission Orders That:

1. The Application of Black Hills/Colorado Gas Utility Company, L.P., filed November 18, 2016 seeking approval of an amendment to its 2015-2017 Gas Demand Side Management Plan is deemed complete and is granted. 

2. The 20-day time period provided by § 40-6-114-(1), C.R.S., to file an application for rehearing, reargument, or reconsideration shall begin on the first day after the effective date of this Decision.
3. This Decision is effective upon its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
December 14, 2016.
	 (S E A L)

[image: image1.png]



ATTEST: A TRUE COPY


[image: image2.wmf] 

 

 


Doug Dean, 
Director
	THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO


JOSHUA B. EPEL
________________________________


GLENN A. VAAD
________________________________


FRANCES A. KONCILJA
________________________________
                                        Commissioners




5

_1219490348.doc
[image: image1.png]Lo




[image: image2.png]





 












