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I. BY THE COMMISSION
A. Statement
1. This Decision grants the Petition for Variance (Petition) filed by Black Hills/Colorado Electric Utility Company, LP (Black Hills or Company) on October 28, 2016.  Black Hills is authorized to make advice letter filings to revise its Transmission Cost Adjustment (TCA) and its Purchased Capacity Cost Adjustment (PCCA) for the 2017 annual cost recovery period after the Commission issues a final decision in the Company’s pending electric base rate case in Proceeding No. 16AL-0326E.  

B. Discussion
2. On May 3, 2016, Black Hills filed Advice Letter No. 721 with tariff sheets and supporting Direct Testimony as a Phase I electric rate proceeding.  Black Hills proposed to 
“roll-in” certain investment-related costs currently being recovered through the TCA and all costs currently being recovered through the PCCA by revising the customer charge, energy, and demand components of base rates.  Black Hills also sought authority to revise its TCA tariff to change the method used to recover the costs of plant in service.

3. On May 20, 2016, we set for hearing the tariffs filed by Black Hills under Advice Letter No. 721 and suspended their effective date for 120 days pursuant to § 40-6-111(1), C.R.S.
  

4. On June 29, 2016, we extended the deadline for a final decision in the Phase I rate case to January 1, 2017, the date when the new rates at issue in the proceeding would take effect.

5. Hearings in the Phase I electric rate case were conducted from October 18, 2016 through October 24, 2016.  During the course of the hearing, we admitted pre-filed testimony sponsored by witnesses of Black Hills that indicated the Company had withdrawn its initial proposal to “roll in” costs currently being recovered through the TCA and the PCCA by revising the customer charge, energy, and demand components of base rates.  Black Hills instead proposes to “roll in” such costs into base rates through the General Rate Schedule Adjustment (GRSA) set forth in the Company’s Rebuttal Testimony.

6. Black Hills states in the Petition that the tariff sheets for the TCA and the PCCA require that the Company file a revised TCA tariff on November 1, 2016 and a revised PCCA tariff on November 15, 2016, both for effect on January 1, 2017.  Black Hills seeks an extension until after there is a final Commission decision in the Company’s Phase I electric rate case, Proceeding No. 16AL-0326E, to file its revised TCA and PCCA for calendar year 2017.

7. Black Hills explains that, because the TCA and PCCA charges are intended to collect the incremental cost over and above the level of costs collected in base rates, the new TCA and PCCA rates for 2017 cannot be calculated until the issuance of a final Commission decision on the new GRSA.   

8. Black Hills also requests a waiver of the notice and intervention period for the Petition.  Black Hills argues that, because its requested relief would only extend the filing date of the revised TCA and PCCA filings for 2017 until after the Phase I rate case concludes, no party will be prejudiced should this relief be granted. 

C. Findings and Conclusions

9. We find good cause to waive the notice and intervention period for the Petition. The intervening parties in Black Hills’ pending electric base rate proceeding are well informed of the proposed changes to the Company’s rate schedules for the TCA and the PCCA.  We agree with Black Hills that no one will be prejudiced by the granting of the Petition.
10. Our final order in the Phase I electric rate case will establish the level of revenue requirements Black Hills will collect through base rates.  Our decision in Proceeding 
No. 16AL-0326E will provide Black Hills the information required to calculate the revenue requirements to be collected through the TCA and PCCA for the 2017 annual cost recovery period.

11. We therefore grant the Petition.  The Company’s revised TCA and PCCA rates can be filed in separate advice letters on not less than 30 days’ notice, consistent with the Petition.
II. ORDER

A. The Commission Orders That:

1. The notice requirements pursuant to 4 Code of Colorado Regulations 723-1-1206 of the Commission’s Rules of Practice and Procedure, for the Petition for Variance (Petition) filed by Black Hills/Colorado Electric Utility Company, LP (Black Hills) on October 28, 2016 are waived.  The period in which to file interventions in this matter is also waived.

2. The Petition is granted, consistent with the discussion above.

3. Black Hills is authorized to make separate advice letter filings for its Transmission Cost Adjustment and its Purchased Capacity Cost Adjustment for the 2017 annual cost recovery period after the Commission issues a final decision in Proceeding 
No. 16AL-0326E.  The advice letters shall be filed on not less than 30 days’ notice.
4. The 20-day period provided for in § 40-6-114(1), C.R.S., in which to file applications for rehearing, reargument, or reconsideration begins on the first day following the effective date of this Decision.

5. This Decision is effective upon its Mailed Date. 

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
November 3, 2016.
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________________________________
                                        Commissioners
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� Decision No. C16-0430, issued May 20, 2016, Proceeding No. 16AL-0326E.


� Decision No. C16-0608-I, issued June 29, 2016, Proceeding No. 16AL-0326E.
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