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I. BY THE COMMISSION

A. Statement

1. Through this Decision, we find that it is not necessary to take action at this 
time regarding the Federal Energy Regulatory Commission-approved Joint-Dispatch Agreement (JDA) that Public Service Company of Colorado (Public Service or Company) has entered into with Black Hills/Colorado Electric Utility, LP and Platte River Power Authority.  However, the Decision clarifies that discovery related to the potential impact on this Electric Resource Plan (ERP) of the participation of Public Service in the JDA is permitted in this Proceeding.  Intervening parties may, but are not required, to address the issue in Answer Testimony.

B. Discussion

2. On September 2, 2016, we directed Public Service to make one or more filings that clarify the Company’s position on the potential effects on its ERP of the Company’s participation in the JDA and the Company’s participation in the Mountain West Transmission Group (MWTG).

3. On September 16, 2016, Public Service filed a Response to Commission Decision No. C16-0817-I (Response).

4. In the Response, Public Service argues that the JDA does not warrant any special recognition in the economic evaluation of power supply proposals during Phase II of the ERP.  The Company explains that each JDA participant must have sufficient resources “up and running and synchronized to the grid”
 to meet its own customer load requirements for every hour. Public Service argues that the capacity needed for each of the utilities in the JDA will not be altered by their participation in the JDA. 
5. Public Service further states that the JDA does not establish any known 
impact on the economics of the Company’s power supply system. Nevertheless, the Company acknowledges that the JDA allows for available intra-hour generation to be dispatched at lowest cost. 
6. With respect to the MWTG, Public Service states that the members of the MWTG are currently evaluating responses to a request for information that asked four market operators to develop proposals for independent administration of a single open access transmission 
tariff, for reliability coordination services, and for potential membership in the respondent’s Regional Transmission Organization.  Public Service states that the group anticipates a preliminary evaluation to be completed near the end of 2016 or early 2017.  
Public Service argues in the Response that the Company’s participation in the MWTG will not affect the Commission’s jurisdiction over the Company’s ERP process, but could, in the future, expand the pool of resource opportunities available to the Company and 

7. potentially reduce the level of planning reserve margin the Company carries to maintain system reliability.  Public Service explains that the MWTG has yet to reach decisions regarding the specific activities it will pursue and the associated timeframe and states that no regulatory approvals have been obtained. 
8. Public Service acknowledges that the elimination of transmission rate “pancaking” would expand the area over which the Company may acquire cost-effective generation resource options.  However, the Company argues that even this “de-pancaking” would not impact the level of planning or operating reserves the Company would be required to procure through an ERP in the near term.  
9. Public Service further states that the nature of its participation in the MWTG would not be known with sufficient certainty to support modifications to the current ERP, including its Phase II.

C. Conclusions and Findings

10. We agree with Public Service that the JDA is in its initial stages of implementation and its impacts on the dispatch of the Company’s generation fleet are just beginning to be understood.  We find no need to take any action on our own motion with respect to the JDA at this time.

11. Because Public Service elected to respond to the Commission’s questions in Decision No. C16-0817-I by filing a brief rather than Supplemental Direct Testimony sponsored by a witness, we clarify that parties seeking to explore whether the JDA has an impact on this ERP may conduct discovery on the issue.  Parties may, but are not required, to address the potential impact of the JDA on this ERP in Answer Testimony.  
12. Based on the Response and the nascent state of the MWTG’s activities, we are satisfied that we do not need to take into account the MWTG in Phase I of this ERP proceeding.  Nevertheless, we will be kept apprised of the MWTG’s progress.  By separate decision, we will open an administrative proceeding for the purpose of receiving information from Public Service and the other MWTG participants as well as information from other interested stakeholders.
II. ORDER

A. It Is Ordered That:

1. Consistent with the discussion above, parties in this Proceeding are allowed 
to propound discovery on Public Service Company of Colorado (Public Service) directed at 
the potential impact on Public Service’s Electric Resource Plan from its participation in the 
Joint-Dispatch Agreement (JDA) entered into by Public Service, Black Hills/Colorado Electric Utility, LP, and Platte River Power Authority.  

2. Intervening parties may, but are not required, to address the potential impact of Public Service’s participation in the JDA in Answer Testimony.
3. Consistent with the discussion above, the Commission will open, by separate decision, an administrative proceeding to gather information on Public Service’s participation in the Mountain West Transmission Group.

4. This Decision is effective on its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
October 26, 2016.
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� Decision No. C16-0817-I, issued September 2, 2016, Proceeding No. 16A-0396E.


� Response at 2.
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