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I. By the Commission

A. Statement

1. On August 26, 2016, Grand Valley Rural Power Lines, Inc. (Grand Valley), filed an application for an extension of its Certificate of Public Convenience and Necessity (CPCN) in certain portions of Mesa County and Garfield County for the distribution and sale of electrical energy in those areas, pursuant to §§ 40-5-102, 40-5-103, and 40-9.5-105, C.R.S., and Rule 1303 of the Commission’s Rules of Practice and Procedure, 4 Code of Colorado Regulations (CCR) 723-1 and Rules 3000(b)(VI), 3002(a)(II), and 3101(b) of the Commission’s Rules Regulating Electric Utilities, 4 CCR 723-3.
2. The Commission issued notice of the application to all interested persons, firms, and corporations on August 29, 2016.  No petition to intervene or notice of intervention has been filed, and thus the application is uncontested.  Accordingly, the application will be determined without a formal hearing in accordance with § 40-6-109(5), C.R.S., and Rule 1403, 4 CCR 723‑1.
B. Finding and Conclusions

3. Grand Valley is a cooperative electric association as defined by § 40-9.5-102, C.R.S., and is a public utility as defined in § 40-1-103, C.R.S.  Grand Valley voted to exempt itself from Commission regulation under § 40-9.5-101, et seq., C.R.S., on August 23, 1983.  This exemption began on September 23, 1983, when the election results were filed with the Commission.

4. In 1974, the Commission granted Grand Valley a CPCN to provide electric service within certain described areas of Mesa, Garfield, and Delta Counties.  Grand Valley’s certificated area has been amended several times since 1974.  By Decision No. C92-1039, in Proceeding No. 92A-328E, dated August 12, 1992, the Commission approved a December 16, 1991 agreement between Grand Valley and Public Service Company of Colorado regarding the transfer of certain assets and defining exclusive territories to be served by the two utilities.

5. Grand Valley’s service area is about 1,619 square miles in size and is located in portions of Mesa, Garfield and Delta Counties, with the majority of the service area located in Mesa County.

6. As stated in the application, Grand Valley is applying to the Commission for an extension of its CPCN in six areas.  These areas are designated as Areas 1 through 6 for the purposes of the Application and are located in uncertificated territory adjacent to Grand Valley’s certificated service territory.  

7. The Application seeks a natural extension of Grand Valley’s current certificated territory to include Areas 1 through 5 where Grand Valley is presently providing service to customers.  Grand Valley has more than adequate power supply, financing, and personnel to serve all present and foreseeable customers in Areas 1 through 5.  Additionally, where a utility is serving uncertificated areas under its statutory expansion authority, as is the case here, 
it is reasonable for the utility’s CPCN to be extended to include the uncertificated areas which the utility is serving.  

8. Area 6 is located in uncertificated territory adjacent to Grand Valley’s certificated service territory.  Enterprise Products, Mid America Pipeline Company, Inc. (Enterprise Products) has approached Grand Valley to supply electric service to a gas pipeline regulator station, and Enterprise Products has agreed to fund the construction of electric facilities from Grand Valley’s existing facilities located in Grand Valley’s certificated service territory to the proposed gas pipeline regulator station in the uncertificated area.  

9. The requirement to provide a feasibility study as set forth in Rule 3100(b)(VI), 4 CCR 723-3, can be satisfied by the Grand Valley Financial Statements with the Report of Certified Public Accountant for the years ended December 31, 2015 and December 31, 2014 submitted as part of this Application to be accepted in lieu of a feasibility study.  Grand Valley has the operational and management experience, and the financial capability to extend electrical service to the proposed area.

10. The areas requested in Grand Valley’s Application to extend its CPCN is described generally as follows:

 
1.
Section 32, T1S, R2E of the Ute Principal Meridian; Sections 1 and 2, T9S, R95W of the 6th Principal Meridian; Section 9 and the N½ of 
Section 16, T7S, R102W of the 6th Principal Meridian; Section 16 and that portion of Section 9 south of the Colorado River, T1N, R3W of the Ute Principal Meridian; Sections 22, 23, 26, 27, 34 and 35, T12S, R101W of the 6th Principal Meridian and Sections 2 and 3, T13S, R101W of the 6th Principal Meridian; Sections 1 through 36, T8S, R104W of the 6th Principal Meridian; Sections 19 through 36, T7S, R104W of the 6th Principal Meridian; the portions of sections east of the Colorado-Utah border in Sections 1, 12, 13, 24, 25 and 36, T85, R105W of the 6th Principal Meridian; and the portions of sections east of the Colorado-Utah border in Sections 24, 25 and 36, T7S, R105W of the 6th Principal Meridian.

11. The proposed transfer involves only areas currently not certificated to Grand Valley and are further described in maps attached to this Decision as Appendix A.

12. Grand Valley is not aware of any entity that holds authority duplicating the authority sought in this Application.

13. The granting of the requested extension to Grand Valley’s CPCN will be in the public interest, and should be granted.

II. ORDER

A. The Commission Orders That:

1. The Application of Grand Valley Rural Power Lines, Inc. (Grand Valley), for an extension of its Certificate of Public Convenience and Necessity (CPCN) in certain portions of Mesa and Garfield Counties for the distribution, and sale of energy in the above described areas is deemed complete and granted.

2. The request by Grand Valley to substitute the submitted financial statements as proof of sufficient financial ability to continue to provide utility service as prescribed in lieu of a feasibility study, as permitted by Rule 3101(b)(VII), 4 Code of Colorado Regulations 723-3, is granted.

3. The Commission shall retain jurisdiction of this proceeding to the end that it may take such action and enter such orders as may appear necessary to fully effectuate this Decision. Any area of the requested CPCN not serviced by Grand Valley within some reasonable timeframe will be subject to review, revision, or termination by this Commission.

4. The 20-day time period provided by § 40-6-114(1), C.R.S., to file an application for rehearing, reargument, or reconsideration shall begin on the first day after the Commission mails this Decision.
5. This Decision is effective upon its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
October 5, 2016.
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