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I. BY THE COMMISSION

A. Statement 
1. On August 31, 2016, Black Hills/Colorado Electric Utility Company, LP (Black Hills or Company) filed a motion requesting approval of an alternative form of notice that will apply to Black Hills’ Advice Letter No. 724 (Motion).  Black Hills states that, by Advice Letter No. 724, the Company seeks to amend the Black Hills Energy Commodity Adjustment (ECA), which is applicable to all retail customers.  The proposed tariff amendment, if approved, will increase the ECA factor to a level of $.04019 per kWh, applicable to all retail kWh usage, beginning October 1, 2016. The increase in the ECA factor will result in increased annual revenues of approximately $6.2 million, where the average residential customer monthly bill, under Rate Schedule RS-1 with typical usage of 600 kWh per month, will increase $2.52 from $99.59 to $102.11 or 2.53 percent. The average small commercial customer monthly bill, under Rate Schedule SGS-N with typical usage of 2,300 kWh per month, will increase $9.66 from $376.96 to $386.62 or 2.56 percent.

2. The Company also proposes to make one clarifying language change on the same tariff sheet, Tariff Sheet No. 65 in the rates section of its Colo. P.U.C. No. 9-Electric Tariff, following discussions with the Staff of the Colorado Public Utilities Commission. 

3. Contemporaneous with the filing of Advice Letter No. 724, Black Hills filed a Motion requesting alternative form of notice for the Advice Letter (Notice).  Black Hills seeks authorization to use the following alternative forms of Notice:


(a)
filing with the Commission, and keeping open for inspection, Advice Letter No. 724;


(b)
Posting on Black Hills’ website: (i) a Customer Notice attached to the Motion as Attachment 1; and (ii) Advice Letter No. 724 and its accompanying tariff sheets for 60 days beginning within one week after the filing of Advice Letter No. 724; 


(c)
Printing a message on each applicable customer’s bill providing the website URL for the Customer Notice and Advice Letter No. 724 and its accompanying tariff sheets, and a toll-free phone number for assistance for one full billing cycle, beginning within one week after the filing of Advice Letter No. 724; and 

 
(d)
Publishing a legal notice of Advice Letter No. 724 (i.e., Attachment 1) in three newspapers of general circulation for the service territory: (i) The Pueblo Chieftain (two consecutive Sundays, September 4 and 11, 2016); (ii) the Cañon City Daily Record (two consecutive Fridays, September 9 and 16, 2016); and, (iii) the Rocky Ford Daily Gazette (two consecutive Thursdays, September 8 and 15, 2016). 
4. Black Hills states that it would like to avoid incurring “time and materials” expenses for printing customer bill inserts.  Black Hills also states that a bill message, unlike a bill insert, provides more visibility to the customer because it is presented on the first page of the bill; website postings will provide the required information regarding the amended tariff to the general public; the toll-free phone number will give customers a second option to learn more about the amended tariff; and, the newspaper publications will provide accessible and timely notice across the Company’s entire service territory.  

B. Findings, and Conclusions

5. Pursuant to § 40-3-104(1)(c)(I)(D), C.R.S., and 4 Code of Colorado Regulations 723-1-1207(b) of the Commission’s Rules of Practice and Procedure, a utility may request to provide alternative forms of public notice of its advice letter filing proposing amendments to its tariffs.  

6. We find that the alternative forms of notice proposed by Black Hills are reasonable with respect to its stakeholders and its general body of electric ratepayers.  We therefore find good cause to grant the alternative forms of notice as requested by Black Hills, consistent with the discussion below.

7. Black Hills did not provide the text of the bill message it proposes to include on its customers’ bills.  In compliance with 4 CCR 723-1-1207(b) and § 40-3-104(1)(c)(I)(D), C.R.S., we direct Black Hills to provide the same information as in the third paragraph of the notice in Attachment 1 to the Motion.  That paragraph states:  “If permitted to go into effect on October 1, 2016, as proposed, the tariff revision will increase annual revenues of the Company by approximately $6,194,988. Based on this increase, the average residential customer monthly bill will increase $2.52, from $99.59 to $102.11 or 2.53%. The average small commercial customer monthly bill will increase $9.66, from $376.96 to $386.62 or 2.56%.”
8. We further advise Black Hills that a more detailed description of the wording of a bill message should be included in similar motions for approval of an alternative form of notice in the future.

9. Finally, we direct Black Hills to serve the Advice Letter No. 724 filing on the parties in the Company’s pending electric rate case, Proceeding No. 16AL-0326E.  Such service may be accomplished by filing a notice in that proceeding with the August 31, 2016 Advice Letter No. 724 filing attached.

II. ORDER

A. It Is Ordered That:

1. The Motion filed on August 31, 2016, by Black Hills/Colorado Electric Utility Company, LP (Black Hills) requesting approval of an alternative form of notice that will apply to Black Hills’ Advice Letter No. 724 (Motion) is granted, consistent with the discussion above.

2. Black Hills shall serve a copy of Advice Letter No. 724, filed on August 31, 2016, on the parties in Proceeding No. 16AL-0326E, consistent with the discussion above.

3. Response time to the Motion is waived.
4. This Decision is effective on its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING 
September 7, 2016.
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