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I. BY THE COMMISSION

A. Statement

1. Consistent with Decision No. C15-1260, issued December 1, 2015 (Decision), we approve issuance of a full 2015 Colorado High Cost Support Mechanism (CHCSM) Legislative Report to the General Assembly to supplement the Interim Report provided December 1, 2015.  In addition, we adopt the 2016 full calendar year budget and find that the Colorado Universal Service Charge shall remain at the current 2.6 percent.  

B.
Background, Findings, and Conclusions

2. Pursuant to § 40-15-208(2)(b)(IX), C.R.S., the Commission submits a written report to the General Assembly on or before December 1 of each year.  This report contains proposed benchmarks, proposed contributions to be collected through a rate element assessment by each telecommunications provider, and the proposed total amount of CHCSM from which distributions are to be made for the following calendar year.  

3. While we issued an Interim 2015 Report to the General Assembly on December 1, 2015, we determined that an additional, full 2015 HCSM Legislative Report would be submitted to the General Assembly once Consolidated Proceeding Nos. 15M-0158T and 14M-0947T (Consolidated Proceedings) concluded.  In the Consolidated Proceedings, the Commission considered effective competition in certain areas of Colorado, in addition to CHCSM distributions to eligible providers for 2015 and future years.  Because the Consolidated Proceedings likely would affect CHCSM distributions, in the Decision we stated we would issue an updated, full 2015 HCSM Legislative Report to the General Assembly after the proceedings concluded.

4. In the Decision, we also determined that the Colorado Universal Service Charge shall remain at the current 2.6 percent service charge pending resolution of the Consolidated Proceedings, and adopted a 2016 interim calendar year budget for the CHCSM.

5. The Consolidated Proceedings are now closed.  

6. We have reviewed the full 2015 HCSM Legislative Report, which provides updates on the CHCSM after the conclusion of the Consolidated Proceedings.  We approve issuance of this report to the General Assembly. 

7. Upon conclusion of the Consolidated Proceedings, Staff of the Commission (Staff) prepared a final budget for high cost support for calendar year 2016 (Attachment A).  Staff estimates that high cost support and administrative expenses will total approximately $36,935,592, and that contributions to the fund will be approximately $38,634,463, if the Commission retains the current 2.6 percent Colorado Universal Service Charge.

8. We adopt the 2016 final calendar year budget proposed by Staff for the CHCSM. The Colorado Universal Service Charge shall remain at the current 2.6 percent, as recommended in Staff’s proposed budget.

II. ORDER

A. The Commission Orders That:

1. We approve issuance of the full 2015 Legislative Report to the General Assembly, which reflects updates after the conclusion of Consolidated Proceeding Nos. 15M-0158T and 14M-0947T. 

2. The budget for the Colorado High Cost Support Mechanism attached to this Decision as Attachment A is adopted for calendar year 2016.

3. The Colorado Universal Service Charge shall remain at 2.6 percent.

4. This Decision is effective on its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING 
July 28, 2016.
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