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I. BY THE COMMISSION
A. Statement, Findings, and Conclusions
1. This matter comes before the Colorado Public Utilities Commission (Commission) for consideration of an application (Application), pursuant to Rules 4002(b), 4752(b), and 4758, 4 Code of Colorado Regulations (CCR) 723-4, Rules Regulating Gas Utilities and Pipeline Operators, for approval of Black Hills/Colorado Gas Utility Company, LP (Black Hills or Company) tariff sheets that revise its annual Gas Demand Side Management Cost Adjustment (G-DSMCA), which rates are requested to take effect on July 1, 2016 for a period of 12 months.  Further, pursuant to Commission Rules 4002(b), 4752(b), 4754(f) through (j), and 4760, the Company requests approval of its 2015 Gas Demand Side Management Bonus, cost recovery to take effect on July 1, 2016 for a period of 12 months as part of the G-DSMCA factor. 
2. In Proceeding No. 14A-0488G, by Decision No. C14-0733, effective July 2, 2014, the Commission approved Black Hills’ Gas Demand Side Management (DSM) Plan for the plan years 2015, 2016, and 2017. 

3. On April 1, 2016, Black Hills filed in the instant proceeding its Application for Commission approval of its revised annual G-DSMCA to take effect on July 1, 2016 for a period of 12 months.  Through the G-DSMCA Application and the revised tariff sheets, Black Hills proposes a change in the annual G-DSMCA factor, calculated separately for residential and non-residential customers, pursuant to Rule 4757(m). Using the dollar per therm lost revenue values and the annualized therms saved, Black Hills developed a lost revenue amount for inclusion in the annual G-DSMCA factor.  Black Hills also calculated interest on over- or under-recovery, pursuant to Rule 4757(I).
4. Pursuant to Rule 4754(g)(II), “the utility must expend at least the minimum amount set forth in subparagraph 4753 (g)(I)…in order to earn a bonus.”  Requirements of the DSM expenditure target levels are set forth in Rule 4753(h)(I). The Company’s 2015 Gas DSM portfolio expenditure target was $1,740,100. The Black Hills actual expenditure was $2,162,957, a 24 percent increase.  The actual expenditure exceeds the minimum threshold of 2 percent of the Company’s base revenue, pursuant to Rule 4753(h)(I).  Therefore, the Company is eligible for a bonus.  The increase in actual expenditures resulted in an increase in decatherms (Dth) saved per dollar spent from an approved value of 0.0230 Dth/$ to an actual value of 0.0329 Dth/$, a 43 percent increase.  

5. Black Hills achieved 71,189 Dth of energy savings, 178 percent of the approved savings target of 40,013 Dth.

6. As set forth in Rule 4760, the natural gas incentive is awarded on a sliding scale of net benefits, calculated based on an Energy Factor (percent of Dth goal achieved) and a Savings Factor (Dth per $1 million spent). The natural gas DSM Bonus is capped at 25 percent of expenditures or 20 percent of net benefits, whichever is less. In this case, the lesser amount is 20 percent of the $590,525 of net benefits, calculated to be $118,105. In addition, the Company filed for an acknowledgement of lost revenues associated with gas DSM programs of $94,297.
7. No petitions to intervene were filed regarding the Application.  The Commission has the authority determine any application without the necessity of a formal oral hearing under its modified procedure in accordance with § 40-6-109(5), C.R.S., and Rule of Practice and Procedure 4 CCR 723-1-1403.

8. The Application contains all required information.  It was deemed complete by operation of Rule 4 CCR 723-1-1303(b)(III).
9. Based on all of the above, we find good cause to grant the Application.
II. ORDER

A. The Commission Orders That:
1. The Application filed by Black Hills/Colorado Gas Utility Company, LP (Black Hills), on April 1, 2016, for approval of its revised annual Gas Demand-Side Management Cost Adjustment and Demand Side Management bonus is granted.
2. Pursuant to Rule 1206(1), 4 Code of Colorado Regulations (CCR) 723-1 of the Rules of Practice and Procedure and Rule 4109(b)(III), and 4 CCR 723-4 of the Rules Regulating Gas Utilities and Pipeline Operators, Black Hills is authorized to file, in a new proceeding and on not less than one business day’s notice, the tariffs attached as Schedule 9 to its amended application.  The tariffs shall become effective July 1, 2016. 

3. The 20-day period provided for in § 40-6-114, C.R.S., within which to file applications for rehearing, reargument, or reconsideration, begins on the first day following the effective date of this Decision.
4. This Decision is effective on its Mailed Date. 
B. ADOPTED IN COMMISSIONERS' WEEKLY MEETING
June 22, 2016.
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