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I. BY THE COMMISSION

A. Statement

1. This Decision grants the Application for a One-Year Extension of 2014-2016 Demand Side Management Plan (Application) filed on April 8, 2016 by Black Hills Gas Distribution, LLC, doing business as Black Hills Energy (Black Hills Distribution or Company).  We also grant the Petition for Variance from Commission Rule 4752(c) (Petition).  Consistent with the authorized one-year extension of its existing Demand Side Management (DSM) Plan, the Company shall file its next DSM plan no later than May 1, 2017.  

B. Discussion

2. On June 26, 2013, the Colorado Public Utilities Commission (Commission) approved the 2014-2016 Demand Side Management (DSM) Plan of SourceGas Distribution LLC (now Black Hills Distribution, as explained below).
  
3. The approved DSM Plan includes the following six programs: Energy Audit Program; Efficient Natural Gas Rebate Program; Income Qualified Program: Weatherization Kits; Income Qualified Program: Fuel Conversion Program; Energy-Efficiency Kits Program; and the Custom Energy Efficiency Program. The DSM Plan expires on December 31, 2016. 
4. On August 10, 2015, SourceGas Distribution LLC, Rocky Mountain Natural Gas LLC, SourceGas LLC, and SourceGas Holdings LLC (collectively, the SourceGas Companies) and Black Hills Utility Holdings, Inc. (BHUH) filed a Joint Application in Proceeding No. 
15A-0667G for approval of a transaction where, as a result of BHUH’s purchase of SourceGas Holdings LLC, the SourceGas Companies would become subsidiaries of BHUH. Decision No. R16-0058 approved the acquisition of SourceGas Holdings LLC (including SourceGas Distribution LLC) by BHUH.
  

5. On February 12, 2016, the approved transaction closed and SourceGas Distribution LLC changed its name to Black Hills Gas Distribution, LLC, and Black Hills Distribution and Black Hills/Colorado Gas Utility Company, LP (BH-COG) became affiliates. 

6. BH-COG also has an approved DSM plan in place that runs through December 31, 2017 (the BH-COG DSM Plan).

7. On April 13, 2016, we shortened the notice and intervention period regarding the combined filing of the Application and Petition.
  Requests for intervention were due to be filed no later than April 22, 2016.

8. Black Hills Distribution states in the Application and Petition filing that it has conferred with Staff of the Colorado Public Utilities Commission (Staff) and that Staff does not oppose the relief requested in the filing.

9. In addition, no requests for intervention were filed.  
C. Application and Petition

10. Black Hills Distribution seeks to file on May 1, 2017 a separate gas DSM plan application covering plan years 2018 through 2020 that is substantially similar to the DSM plan to be submitted next year by its affiliate BH-COG.  Black Hills Distribution argues that by next year, the personnel developing and administering the BH-COG DSM Plan will have become familiar with Black Hills Distribution’s service territory and DSM needs and will thus be better positioned to file the Company’s proposed DSM plans with similar programs and methods for developing goals and best practices.  As explained by the Application and Petition, however, this approach requires an extension to the Company’s existing DSM plan and a waiver from Rule 
4 CCR 723-4-4752(c). 

11. Specifically, Black Hills Distribution requests to extend its current DSM Plan for one additional year, or until December 31, 2017, using plan year 2016 as the DSM plan for 2017.  The Company further requests a variance from the requirement in Rule 4 CCR 723-4-4752(c) to file an application for approval of a new DSM plan by May 1, 2016. 
D. Conclusion and Findings 
12. The Petition and Application are unopposed and, pursuant to § 40-6-109(5), C.R.S., this matter may be determined without a hearing. 

13. The Commission finds good cause to deem the Application complete and to grant both the Application and the Petition.  Black Hills Distribution has shown that the Company and its ratepayers will likely benefit from a collaboration of personnel of its affiliate BH-COG to submit similar, though not identical, gas DSM plans on May 1, 2017. The one-year variance from Rule 4 CCR 723-4-4752(c) also will allow the Company to find best practices that would result in achieving gas savings at a lower cost to ratepayers. 
II. ORDER

A. It Is Ordered That:

1. The Application for a One-Year Extension of 2014-2016 Demand Side Management Plan (Application) filed on April 8, 2016 by Black Hills Gas Distribution, LLC, doing business as Black Hills Energy (Black Hills Distribution) is granted.  Consistent with the discussion above, the 2014-2016 Demand Side Management (DSM) Plan filed by SourceGas Distribution LLC (now Black Hills Distribution) is extended by an additional year. 
2. The Petition for Variance from Commission Rule 4752(c) included in the application filing is granted.  Black Hills Distribution is authorized to file its next DSM plan no later than May 1, 2017.

3. The 20-day period provided for in § 40-6-114, C.R.S., in which to file applications for rehearing, reargument, or reconsideration begins on the first day following the effective date of this Decision.  

4. This Decision is effective upon its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
April 27, 2016.
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