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IMPORTANT NOTICE: ANY PERSON DESIRING TO PARTICIPATE ONLY BY MAKING 
A STATEMENT MAY DO SO BY APPEARING AT THE HEARING. IF YOU DESIRE 
TO ASK QUESTIONS OF A WITNESS OR OTHERWISE PARTICIPATE AS A 
PARTY IN THIS RATE MATTER, YOU MUST REQUEST PERMISSION FROM THE 
COMMISSION TO BE AN INTERVENOR (EVEN IF YOU HAVE ALREADY FILED AN 
OBJECTION). ANYONE DESIRING TO INTERVENE MUST CAREFULLY FOLLOW THE 
LAW AND COMMISSION RULES FOR BECOMING AN INTERVENOR. FOR FURTHER INFORMATION ON HOW TO INTERVENE, CALL (303) 894-2070 (PUC EXTERNAL AFFAIRS OFFICE).
I. by the commission

A. Statement
1. This Decision suspends the effective date of the tariffs filed by Public Service Company of Colorado (Public Service or Company) with Advice Letter No. 1712-Electric for 120 days pursuant to § 40-6-111(1), C.R.S., and refers the Phase II rate design proceeding to an Administrative Law Judge (ALJ).  

2. A pleading to intervene may be filed by any person, firm, or corporation desiring to be a party and fully participate in this proceeding no later than 30 days after the mailing date of this Decision.

B. Discussion
3. On January 25, 2016, Public Service filed Advice Letter No. 1712-Electric with tariff sheets and supporting testimony as a Phase II rate proceeding.  The Company proposes to replace its currently effective General Rate Schedule Adjustment with revised base rates for all electric rate schedules; to introduce several new rate schedules for customers; and, to revise existing rate schedules consistent with its intention of developing a common rate design platform that includes time-of-use rates and a demand charge for the majority of its customers.  

4. Public Service’s rate design proposals include:  (1) grid use charges to recover distribution costs for customers served under Residential Service (Schedule R) and Commercial Service (Schedule C); (2) an optional Residential Demand/Time-of-use schedule available to up to 10,000 customers in 2017; (3) a revision of the summer and winter rate differential for customers on Schedule C; (4) an on-peak demand charge for customers on Primary General Service Schedule (Schedule PG) and Transmission General Service (Schedule TG); 
(5) an optional Critical Peak Pricing program for Commercial and Industrial Customers; 
(6) a supplemental service for customers on Schedule PG, Schedule TG, and the Secondary General Service (Schedule SG); (7) revising the differential between the summer and winter demand rates for Schedules SG, PG, and TG; (8) reducing the maximum demand for determining if a Schedule SG customer is eligible for a time-out-use Electric Commodity Adjustment; and, (9) eliminating or closing to new customers some service options that do not complement the Company’s proposed long-term rate design.

5. The Advice Letter also seeks approval to replace Public Service’s currently effective tariff sheet P.U.C. No. 7–Electric Tariff with an updated P.U.C. No. 8-Electric Tariff.  The Company states that its primary proposals include: (1) instituting a new General Definitions section to clarify and standardize the meanings of terms; (2) reorganizing the Rules and Regulations section to group together similar sections; (3) revising the Rules and Regulations applicable to Street Lighting Service to address the relocation and removal of lights; (4) specifying that customers taking service under Schedules R and C who have on-site renewable energy generation operating in parallel with the Company and are not net-metered will be subject to a buy-all, sell-all arrangement; (5) adding a Production Meter Charge applicable to customers on various service schedules with on-site generation; (6) updating the customer list for Schedule TG; (7) modifying the Secondary General Standby, Primary General Standby and Transmission General Standby services (Schedules SST, PST, and TST) by adding a Production Meter Charge and basing the annual grace energy period on a calendar year; (8) modifying the Street Lighting Service to incorporate the new Light Emitting Diode options; and (9) revising the Parking Lot Lighting Service (Schedule PLL) to differentiate this lighting from Commercial Area Lighting Service.

6. The proposed effective date of the tariffs filed with Advice Letter 
No. 1712-Electric is February 25, 2016.  

7. On January 29, 2016, Public Service filed a Motion for Extraordinary Protection of Highly Confidential Information (Motion for Protective Order).  In the Motion for Protective Order, the Company states that, as part of this Phase II rate case, it intends to file work papers that include Commercial and Industrial class customers and energy usage data within specific programs, which the Company claims to be highly proprietary.  The Company suggests that disclosure of this information may be damaging to its relationships with these customers and therefore this information merits protection as highly confidential information under Rule 1101 of the Commission’s Rules of Practice and Procedure 4 Code of Colorado Regulations 723-1. 

8.  On February 2, 2016, the Colorado Office of Consumer Counsel (OCC) filed a Protest, Intervention of Right, and Request for Hearing of Public Service’s Advice Letter filing. 
  The OCC states that Public Service’s proposed tariffs would result in rate increases for residential and small commercial customers.  The OCC expresses additional concerns about some of the assumptions and methodologies used in the Company’s filing including: the use of 2013 load data to set rates that will go into effect in 2017; the introduction of new fixed charges; the justness of certain data used in the class cost of service model; and, how well the long-term proposal for a demand/time-of-use rate structure for residential and small commercial customers meets the rate design principles of simplicity and ease of understanding.  Citing these concerns, the OCC requests the Commission suspend the effective date of the tariff pages filed with Advice Letter No. 1712-Electric and set the matter for an evidentiary hearing.

9. Pursuant to § 40-6-111(1), C.R.S., the Commission may, in its discretion, set the tariff pages for hearing, which suspends the effective date of the tariffs for 120 days from the proposed effective date.  If the Commission does not establish new rates before the expiration of the suspension period of 120 days, or, in this proceeding, June 24, 2016, the tariff page(s) filed by Public Service will become effective. 

10.  Section 40-6-111(1), C.R.S., also provides that the Commission may, at its discretion and by a separate decision, suspend the effective date of the tariff pages for an additional 90 days.  Thus, the Commission has the power and authority to suspend the effective date of the tariff pages for a maximum of 210 days or, in this proceeding, until September 22, 2016.  If the Commission further suspends, by separate decision, the effective date of the tariff pages for an additional 90 days, and if no new rates are established by the Commission before September 22, 2016, the tariff pages filed by Public Service may become effective.

C.
Conclusions and Findings
11.  The Commission finds good cause to suspend the effective date of the tariff pages submitted with Advice Letter No. 1712-Electric and to set this matter for hearing. We refer this matter to an ALJ.  The ALJ shall rule on the Motion for Protective Order filed by Public Service by a separate decision.  

12. A pleading to intervene may be filed by any person, firm, or corporation desiring to be a party and fully participate in this proceeding, as ordered below. The filing of any other document protesting the tariff pages shall not allow participation as an intervenor in this matter. 
II. ORDER

A. The Commission Orders That:

1. The proposed effective date, February 25, 2016, of the tariff pages filed by Public Service Company of Colorado (Public Service) with Advice Letter No. 1712-Electric is suspended for 120 days until June 24, 2016, or until further order of the Commission.

2. This matter is referred to an Administrative Law Judge (ALJ). The ALJ shall set a hearing date and establish other procedures by a separate decision. 

3. The ALJ shall rule on the Motion for Extraordinary Protection of Highly Confidential Information filed by Public Service on January 29, 2016 by a separate decision. 

4. Any person, firm, or corporation, including any who have previously filed a document protesting the proposed tariff pages, who desire to intervene and participate as a party in this proceeding shall file with the Commission a notice of intervention of right or a motion to intervene permissively within 30 days after the mailing date of this Decision, and shall serve a copy of the notice or motion on Public Service’s attorney of record.

5. This Decision is effective upon its Mailed Date. 

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
February 10, 2016.
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Doug Dean, Director
	THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO


JOSHUA B. EPEL
________________________________


GLENN A. VAAD
________________________________


FRANCES A. KONCILJA
________________________________

Commissioners


� For the purpose of this Decision, the OCC’s filing is considered a protest filed under Rule 1305(a).  Notices of intervention as of right in rate proceedings are typically filed after the Commission has determined a hearing is required. 
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