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I. BY THE COMMISSION

A. Statement
1. This Decision establishes a procedural schedule for the Commission to review the request by Black Hills/Colorado Gas Utility Company, LP (Black Hills Gas Utility) and Black Hills/Colorado Electric Utility Company, LP (Black Hills Electric Utility) (collectively Black Hills or Company) for approval of its proposed cost of service gas program (COSG Program). 

2. We also find good cause to consolidate the two proceedings.
B. Background

3. On November 2, 2015, Black Hills filed two applications for approval of its participation in a COSG Program.
  

4. According to Black Hills, its COSG Program would provide customers with a long-term hedge against natural gas price volatility.  Black Hills proposes to enter an agreement (COSG Agreement) with its supply affiliate Black Hills Utility Holdings (BHUH). Under the COSG Agreement, the Company would commit to BHUH to acquire up to 50 percent of its forecast annual firm demand for its gas and electric utilities each year, for the term of the COSG Agreement based on the life of the reserves acquired.  BHUH would, through a wholly owned subsidiary that would be established (“COSGCO”), bring to the Commission for approval, gas reserves that would be purchased if approved.  BHUH would then provide gas supply based on the costs to acquire the reserves and produce the gas.

5. Specifically, Black Hills requests Commission authorization to: (1) participate in the COSG Program by entering into the COSG Agreement with its affiliate, BHUH; (2) revise its Gas Cost Adjustment clause under the Company’s PUC Tariff No. 3, to recover the costs incurred by Black Hills Gas Utility under the approved COSG Program; and (4) revise its Energy Cost Adjustment clause under the Company’s PUC Tariff No. 9, to recover costs incurred by Black Hills Electric Utility under the approved COSG Program.  Black Hills also requests that the Commission approve the requested 50 percent hedge-participation level in the COSG Program based on the Company’s forecast annual firm gas demand or, in the alternative, a revised percentage that the Commission may determine.  To the extent necessary, Black Hills requests that the Commission grant such waivers, conditions, approvals, or such other and further relief as the Commission deems appropriate.

6. Staff of the Colorado Public Utilities Commission (Staff) and the Office of Consumer Counsel (OCC) intervened as of right in Proceeding No. 15A-0867G and Proceeding No. 15A-0868E.  

7. We granted permissive intervention to Energy Outreach Colorado (EOC) and Constellation NewEnergy-Gas in Proceeding No. 15A-0867G. The City of Pueblo is participating as amicus curiae.

8. We granted permissive intervention to the Board of Water Works of Pueblo, Colorado and the Fountain Valley Authority; EOC; Interwest Energy Alliance; Pueblo County; and Western Resource Advocates in Proceeding No. 15A-0868E.
 

C. Consolidation 

9. On our own motion, we find good cause to consolidate the two proceedings.  The parties do not object to consolidation, the issues are substantially similar, and the rights of the parties will not be prejudiced.  See Rule 1402 of the Rules of Practice and Procedure, 4 Code of Colorado Regulations (CCR) 723-1.  Proceeding No. 15A-0867G will be the primary Proceeding.  

10. The parties to the consolidated matter are: Black Hills Electric Utility; Black Hills Gas Utility; the Board of Water Works of Pueblo, Colorado and the Fountain Valley Authority; Constellation NewEnergy-Gas; EOC; Interwest Energy Alliance; the OCC; Pueblo County; Staff; and Western Resource Advocates.  The City of Pueblo is participating as amicus curiae.
D. Procedural Schedule and Discovery

11. We held a prehearing conference on January 22, 2016, and established a procedural schedule with a four-day evidentiary hearing to be held July 11 through 14, 2016.  Black Hills waived the statutory deadline for the Commission to issue a final decision under § 40-6-109.5, C.R.S.

12. We adopt the following procedural schedule, as proposed by the parties at the prehearing conference:

Supplemental Direct Testimony………………………………………...February 19, 2016

Answer Testimony …………….…................................................................April 18, 2016
Rebuttal and Cross-Answer Testimony.......................................................    May 23, 2016
Corrections to Testimony…………………………………………………….May 31, 2016

Pre-hearing Motions…………………………………..………………………June 6, 2016

Stipulations and Settlements……………………...………………………….June 20, 2016

Evidentiary Hearing …………………………….………………….…….July 11-14, 2016
Statements of Position ...............................................................................August 10, 2016
13. As a general matter, discovery will be controlled by Rule 1405 of the Rules of Practice and Procedure, 4 CCR 723-1, unless otherwise ordered. 

II. ORDER
A. It Is Ordered That:

1. Proceeding No. 15A-0867G and Proceeding No. 15A-0868E are consolidated.  Proceeding No. 15A-0867G is the primary proceeding.

2. An evidentiary hearing is scheduled as follows:

DATE:
July 11 through 14, 2015

TIME:
9:00 a.m. until 5:00 p.m.

PLACE:
Commission Hearing Room

1560 Broadway, Suite 250

Denver, Colorado
3. Parties shall file pleadings and testimony consistent with the procedural schedule and discussion above.  

4. This Decision is effective on its mailed date.

B. ADOPTED IN PREHEARING CONFERENCE
January 22, 2016.
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Doug Dean, Director
	THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO


JOSHUA B. EPEL
________________________________


GLENN A. VAAD
________________________________


FRANCES A. KONCILJA
________________________________
                                        Commissioners




� Proceeding No. 15A-0867G applies to Black Hills Gas Utility; Proceeding No. 15A-0868E Black Hills Electric Utility.


� See Decision No. C15-1353-I, issued December 24, 2015, in Proceeding No. 15A-0867G


� See Decision No. C15-1354-I, issued December 24, 2015, in Proceeding No. 15A-0868E.


� See Proposed Procedural Schedule filed by Black Hills in Proceeding No. 15A-0867G and Proceeding No. 15A-0868E on January 20, 2016.
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