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I. STATEMENT
1. At the close of the evidentiary hearing on August 25, 2015, the undersigned Administrative Law Judge (ALJ) scheduled a Technical Conference for October 8, 2015, at which time the parties sponsoring revenue requirement calculations would provide their cost of service studies and explain them in terms of firm numbers. 
2. Public Service Company of Colorado (Public Service or Company), Staff of the Commission (Staff), and the Colorado Office of Consumer Counsel (OCC) recommend in their Statements of Position (SOPs) that the Commission establish rates based on proposed revenue requirements that are substantially different from one another.  To assist the Commission in rendering a decision, these parties are instructed to be prepared at the October 8, 2015 Technical Conference to explain their recommendations.
A. Presentation of Revenue Requirement and GRSA Calculations

3. Public Service shall present its base rate calculations in the form of Second Revised Attachment DAB-22 in the Rebuttal Testimony of the Company’s witness Debbie Blair (Hearing Exhibit 11 – Revised Rebuttal and Answer Testimony and Attachments of Deborah A. Blair Rev. 1).  The Company shall address any deviations between the Company’s cost of service results as presented in its rebuttal case and revised results, if any, in accordance with the Company’s final requests as stated in its SOP.  Public Service is also directed to explain the principal factors that explain its proposed increases in the Company’s base rate revenue requirements from the calendar 2014 historic test year to the Company’s proposed 2015 test year, from the 2015 test year to the Company’s proposed 2016 test year, and from the 2016 test year to the Company’s proposed 2017 test year. 
4. Public Service also shall present the calculations of the yearly revenue requirement calculations for the Pipeline System Integrity Adjustment (PSIA) in the form of Second Revised Attachment DAB-15 in the Rebuttal Testimony of the Company’s witness Debbie Blair (Hearing Exhibit 11 – Revised Rebuttal and Answer Testimony and Attachments of Deborah A. Blair Rev. 1).  Public Service shall be prepared to explain how these revenue requirement calculations would be revised in the event that the Commission directs Public Service to recover the same categories of costs through a three-year Multi-Year Plan (MYP) instead of through the PSIA rate mechanism. 
5. In addition, Public Service shall explain the calculations of the proposed General Rate Schedule Adjustment (GRSA) associated with each base rate calculation for the 2014 through 2017 test years, including the scenarios described above, where the costs the Company proposes to collect through the PSIA are instead recovered through base rates under an MYP.  
6. Public Service also shall explain its presentation of bill impacts as shown in the Company’s Appendix A to its SOP.
7. Staff shall present its base rate calculations with a starting reference to either page 1 or page 4 of Second Revised Attachment DAB-22.  For example, if Staff elects to start with page 4 of Second Revised Attachment DAB-22, it shall present the principal adjustments to the Company’s calendar 2014 Test Year Amounts required to arrive at the proposed revenue increase consistent with Staff’s SOP.  Staff also shall explain its proposed calculation of the Company’s GRSA consistent with Staff’s recommended increase in base rate revenues and its suggested billing determinants.  In addition, Staff shall present its calculations for the PSIA revenue requirements when Staff’s proposed base rate revenue increase takes effect.  
8. Likewise, the OCC shall present its base rate calculations with reference to either page 1 or 4 of Second Revised Attachment DAB-22 consistent with the OCC’s SOP.  The OCC shall clarify whether its base rate calculations address costs that Public Service proposed to recover through its PSIA, if any.  The OCC also shall explain its proposed calculation of the Company’s GRSA.  
9. No later than October 5, 2015, Public Service, Staff, and the OCC shall provide to the Advisory Staff assigned to this Proceeding electronic executable copies of their cost of service studies and GRSA calculations so that they may be used in the hearing room for the Technical Conference.  In addition, each of these parties shall file their cost of service studies and GRSA calculations as documents and shall provide a copy of these documents to the ALJ at the Technical Conference.
B. Questions for Public Service to Address at the Technical Conference

10. On page 11 of Public Service’s SOP, in the section addressing the proposed SCADA Program, the Company indicates two corrections for the OCC’s proposed adjustments.  First, in the third paragraph, Public Service states the OCC incorrectly estimated the 2014 capital costs, which should be $1,679,012.  Second, in footnote 40, Public Service states the pro forma adjustment for 2015 operations and maintenance (O&M) expenses should be $631,470.  For both of these adjustments, Public Service shall indicate where in the record these values are shown and how the adjustment would be made in the Company’s cost of service model.
11. Public Service also shall address whether the investment related to the Garfield County gathering system has been removed from rate base, and, if so, indicate where in its cost of service model this adjustment has been made.

12. With respect to Table AKJ-15 as reproduced in the Company’s SOP, Public Service shall break down the annual plant in service additions by year and by program or initiative to explain, with citations to the record, the total amounts shown.  The Company shall also indicate, for each calendar year in the Company’s proposed MYP, where in the Company’s cost of service model these amounts are located.

13. With reference to Second Revised Attachment DAB-22 page 4, Public Service shall demonstrate the change in revenue requirements and rate base amounts if the rate base is calculated using the 13-month average method.  Public Service also shall demonstrate the change in revenue requirements and rate base amounts if the rate base is calculated using a 13-month average method but with the exception of the Cherokee pipeline costs, which instead would be calculated on a year-end basis.

C. Questions for the OCC to Address at the Technical Conference
14. The OCC shall address whether it agrees with Public Service’s corrections for the two SCADA adjustments recommended in the Company’s SOP.  If the OCC does not agree with Public Service’s adjustments, it shall indicate what the values should be, where in the record these values are shown, and how the adjustments were made in the OCC’s cost of service model.
II. ORDER

A. It Is Ordered That:

1. Public Service Company of Colorado (Public Service), Staff of the Commission (Staff), and the Colorado Office of Consumer Counsel (OCC) shall present revenue requirement calculations and responses to the questions set forth in this Decision at the Technical Conference scheduled for October 8, 2015.    
2. No later than 5:00 p.m. on October 5, 2015, Public Service, Staff, and the OCC shall provide to the Advisory Staff assigned to this Proceeding the cost of service studies in electronic executable format for presentation at the Technical Conference, consistent with the discussion above.
3. No later than 5:00 p.m. on October 5, 2015, Public Service, Staff, and the OCC shall file their respective cost of service studies and General Rate Schedule Adjustment calculations, and any additional materials each intends to use at the Technical Conference to comply with the directives in this Decision, consistent with the discussion above.  
4. This Decision is effective immediately.
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PAUL C. GOMEZ
________________________________
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