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I. Background
1. On April 1, 2015, Public Service Company of Colorado (Public Service) filed its 2014 Pipeline Safety Integrity Adjustment Report (PSIA Report) in accordance with the procedures for the implementation and review of the PSIA as established in Proceeding No. 13M-0915G.
  The PSIA is a rate adjustment mechanism that allows Public Service to track and recover the costs associated with six natural gas pipeline system integrity programs.
  In the report, Public Service notes that its capital expenditures for 2014 were about 15 percent higher than forecast.  

2. The PSIA originated in a settlement agreement approved in Proceeding No. 10AL-963G by Decision Nos. R11-0743 issued July 8, 2011, and C11-0946 issued September 1, 2011.  The settlement agreement requires that Public Service file a PSIA Report on April 1 of each year, providing a progress update on PSIA projects and associated project costs.  

3. Additional requirements for PSIA filings were established in Proceeding No. 13M-0915G by Decision No. R14-0694.  In accordance with these requirements, 
the PSIA quarterly and annual reports, and any challenges, must be filed in the appropriate November 15 Advice Letter proceeding.
  Furthermore, any challenge to the PSIA Report must specify the project and costs being challenged, and the PSIA Report must be set for hearing, unless the party filing the challenge specifically requests that a hearing not be held.

4. On April 30, 2015, the Office of Consumer Counsel (OCC) filed a challenge and request for hearing in response to the PSIA Report.  The OCC questioned whether Public Service accelerated the Accelerated Main Services Replacement Program (AMRP) and the Distribution Integrity Management Program (DIMP) beyond the Commission’s authorization, resulting in excess capital expenditures.  

5. On May 1, 2015, Staff of the Colorado Public Utilities Commission (Staff) filed a challenge and request for hearing.  In addition to joining the OCC’s challenge, Staff expressed three further concerns:  the proper allocation of actual costs for the AMRP and the DIMP; the prudency of the additional 16 miles of pipeline in the AMRP that Public Service replaced, allegedly beyond what was authorized; and the potential unauthorized expansion of scope in the West Main Transmission Line Replacement project. 

6. On May 15, 2015, by Decision No. C15-0464, the Commission set the matter for hearing before an Administrative Law Judge.

7. On September 3, 2015, Staff filed a notice of withdrawal of its challenges.  Staff states that it has had numerous discussions with Public Service attorneys and PSIA experts regarding Staff’s challenges to the PSIA Report.  Staff has also received additional information regarding the PSIA Report through data requests.  Based on the discussions and informational analysis, Staff no longer wishes to pursue challenges to the PSIA Report and withdraws those challenges from the proceeding.

8. On September 9, 2015, the OCC filed a notice of withdrawal of challenges and request for hearing.  The OCC states that it has met with attorneys and representatives of Public Service and that Public Service has provided additional information, along with Public Service’s responses to Staff’s data requests.

9. The OCC also states that the amount of capital expenditures and operations and maintenance expenses incurred through the acceleration of the AMRP and the DIMP were minimal in relation to the total revenue requirement at issue.  The OCC was concerned as to when, not if, the recovery of costs would occur.  Furthermore, the OCC states that the proposed cost recovery is appropriate and that the rate impact of the cost recovery will be negligible.  Therefore, the OCC no longer wishes to pursue its challenges and withdraws its request for hearing.

II. Conclusions and Findings 

10. Staff has withdrawn its challenge to Public Service’s PSIA Report.  
11. The OCC has withdrawn its challenge to Public Service’s PSIA Report and has withdrawn its request for hearing.
12. As there are no challenges to Public Service’s PSIA Report, a hearing is not necessary in this matter.

13. There are no outstanding issues in this proceeding, thus this proceeding can be closed.

14. In accordance with § 40-6-109, C.R.S., it is recommended that the Commission enter the following order.   

III. ORDER
A. The Commission Orders That:  
1. The Notice of Withdrawal of Staff’s Challenges to Projects and Costs Contained in Public Service’s Annual Pipeline Safety Integrity and Adjustment Report is acknowledged. 

2. Notice of Withdrawal of the Challenges of the Colorado Office of Consumer Counsel to Two PSIA Projects Contained in the Annual Pipeline Safety and Integrity Adjustment Report Dated and Filed April 1, 2015 and Request for Hearing is acknowledged.

3. This proceeding is closed.

4. This Recommended Decision shall be effective on the day it becomes the Decision of the Commission, if that is the case, and entered as of the date above.

5. As provided by §40-6-106, C.R.S., copies of this Recommended Decision shall be served upon the parties, who may file exceptions to it. 
a. If no exceptions are filed within 20 days after service or within any extended period of time authorized, or unless the recommended decision is stayed by the Commission upon its own motion, the recommended decision shall become the decision of the Commission and subject to the provisions of § 40-6-114, C.R.S.
b. If a party seeks to amend, modify, annul, or reverse a basic finding of fact in its exceptions, that party must request and pay for a transcript to be filed, or the parties may stipulate to portions of the transcript according to the procedure state in § 40-6-113, C.R.S. If no transcript or stipulation is filed, the Commission is bound by the fats set out by the administrative law judge; and the parties cannot challenge these facts. This will limit what the Commission can review if exceptions are filed.
6. If exceptions to this Recommended Decision are filed, they shall not exceed 30 pages in length, unless the Commission for good cause shown permits this limit to be exceeded. 
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Doug Dean, 
Director
	THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO


G. HARRIS ADAMS
________________________________
                     Administrative Law Judge




�  Decision No. R14-0694, issued June 25, 2014


� The PSIA programs include:  Accelerated Main Services Replacement Program, Distribution Integrity Management Program, Transmission Integrity Management Program, Cellulose Acetate Butyrate Service Replacement, Edwards to Meadow Mountain Pipeline, and West Main Pipeline Project.


� Decision No. R14-0694, paras. 41.c. and 63.a.


� Decision No. R14-0694, para. 63.b. and c.
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