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I. statement

A. Background
1. On February 3, 2015, SourceGas Distribution LLC (SourceGas) filed Advice Letter No. 277 with supporting testimony and exhibits.  SourceGas filed an Amended Advice Letter on February 25, 2015 for the purpose of resolving certain administrative issues raised by Staff of the Colorado Public Utilities Commission (Staff) in a Protest Letter dated February 10, 2015.   The proposed effective date of the tariffs filed with Advice Letter No. 277, as amended (Attachment A), is May 1, 2015.  
2. SourceGas filed Advice Letter No. 277 in accordance with a settlement agreement approved by the Commission in Consolidated Proceeding Nos. 13A-0046G, 13AL-0067G, and 13AL-0143G (Consolidated Proceedings). The Company was required to file a revised Gas Cost Adjustment (GCA) tariff with two rate zones within its Western Slope rate area for the purpose of assigning certain costs associated with gas storage.
  According to the Company, the approximately 15,0000 customers located in Aspen, Basalt, some areas of Carbondale, Eagle, El Jebel, Gypsum, Snowmass, Snowmass Village, and Woody Creek require peak day capacity from the Wolf Creek Storage Field and should be assessed a storage charge which will increase their GCA costs.   The approximately 40,800 Western Slope sales customers outside this zone will not be assessed a storage charge and will receive a decrease in their GCA costs.
3. SourceGas states this tariff change will not impact its annual revenue. The Company explains that customers within the storage zone will pay an increase of approximately $631,000 in GCA costs, whereas the customers within the other zone will pay approximately $631,000 less in GCA costs.  
4. In its Protest Letter, Staff requested that the Commission suspend the tariff sheets and set the matter for hearing.  Staff raised the concern whether the study SourceGas used to support the creation of two rate zones was sufficient and whether the proposed rates were properly designed and in the public interest.  Staff also raised concerns about the clarity, transparency, and adequacy of the information provided in the customer notice and the Advice Letter.
5. By Decision No. C15-0299 issued April 2, 2015, suspended the effective date of the proposed tariff pages 120 days, or until August 29, 2015 pursuant to § 40-6-111(1), C.R.S.  In addition, the Commission set a 30-day intervention period until May 4, 2015 to allow any person, firm, or corporation desiring to be a party and fully participate in this proceeding to file a petition to intervene.  The Commission also referred this matter to an Administrative Law Judge (ALJ) for disposition.  The matter was subsequently assigned to the undersigned ALJ.
6. On April 20, 2105, A M Gas Transfer Corp. (A M Gas) filed a Petition to Intervene.  According to A M Gas, it is a natural gas provider that ships gas through the Rocky Mountain system to end use customers on the SourceGas system.  In addition, A M Gas was a signatory to the settlement agreement in Proceeding No. 13AL-0067G Consolidated that required the filing of Advice Letter 277, and was the primary advocate of revising SourceGas’ tariffs so that only customers that use natural gas storage provided by SourceGas pay for that service.  
7. A M Gas states that the relief requested by SourceGas could potentially and substantially affect A M Gas’ transportation costs and/or the terms and conditions under which it receives service, as well as the reliability of the gas transportation service necessary to meet 
A M Gas customers’ needs.  As a result, A M Gas states that this proceeding will substantially affect its tangible and pecuniary interests and therefore requests to intervene in this proceeding.  A M Gas’ Petition to Intervene was timely filed.
8. On April 21, 2015, Staff filed its Notice of Intervention as of Right, Entry of Appearance, Notice Pursuant to Rule 1007(a) and Rule 1401 and Request for Hearing.  Staff states that it will participate in this proceeding in order to address several issues, including whether the study SourceGas used to support the creation of two rate zones is insufficient; whether the proposed rates are properly designed and in the public interest; whether the information provided in the customer notice and Advice Letter is clear, transparent, and adequate; whether the transparency of rates in the existing SourceGas tariff may be significantly reduced by adding new sections and rates regarding natural gas storage; whether the limited testimony and exhibits address only the single issue of upstream storage cost assignment, 
and do not address whether other factors such as gas costs should be reviewed.  Staff’s Notice of Intervention was timely filed.
9. The Notice of Intervention of Staff is noted.

10. A M Gas states good cause to grant its Petition to Intervene.  

11. The intervention period is now closed.  The intervenors in this Proceeding are Staff and A M Gas.

12. Given the procedural posture of this matter it is appropriate to hold a pre-hearing conference to set a procedural schedule for the filing of answer, rebuttal, and cross-answer testimony in this proceeding, as well as establish discovery procedures and set other procedural dates, including dates for an evidentiary hearing, in addition to addressing any other relevant matters.  As a result, a pre-hearing conference will be scheduled for Thursday, May 14, 2015.
II. ORDER

A. It is Ordered That:

1. The Petition to Intervene of A M Gas Transfer Corp. is granted.
2. The Notice of Intervention of Commission Trial Staff is noted.
3. A pre-hearing conference is scheduled as follows:
DATE:
May 14, 2015

TIME:
10:00 a.m.

PLACE:
Hearing Room


Colorado Public Utilities Commission


1560 Broadway, Suite 250


Denver, Colorado

4. This Order is effective immediately.
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Doug Dean, 
Director
	THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO


PAUL C. GOMEZ
______________________________
Administrative Law Judge



� By Recommended Decision No. R14-0114 issued January 30, 2014 in the Consolidated Proceedings, which became a decision of the Commission on February 20, 2014.
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