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I. By the Commission

A. Statement

1. On November 18, 2015, Public Service Company of Colorado (Public Service), filed a Verified Application that seeks a Commission decision approving an initial depreciation rate for the new Cherokee Electric Generating Station Unit Nos. 5, 6 and 7 (“Cherokee Units 5, 6 and 7”). That filing commenced this proceeding.
2. The Commission provided notice of this application on November 19, 2015, to all interested persons, firms, and corporations. No petition to intervene or notice of intervention has been filed, and thus the application is uncontested. As such, the application will be determined without a formal hearing in accordance with § 40-6-109(5), C.R.S., and Rule 1403 of the Rules of Practice and Procedure, 4 Code of Colorado Regulations (CCR) 723-1.

B. Finding and Conclusions
3. Public Service Company of Colorado is an operating public utility subject to the jurisdiction of this Commission, engaged, inter alia, in the generation, transmission, distribution, and purchase of electricity in various areas in Colorado.

4. Cherokee Units 5, 6 and 7 were constructed and placed in service on July 29, 2015, at Public Service’s Cherokee Electric Generating Station in Commerce City, Colorado. These three new units comprise the 2X1 combined cycle, natural gas-fired plant at Cherokee Station that was proposed as an integral part of Public Service’s plan to comply with the requirements of the Clean-Air Clean-Jobs Act, §§ 40-3.2-201 to -209, C.R.S. (House Bill 10‑1365), as ultimately approved by the Commission in Decision No. C10-1328 in Proceeding No. 10M-245E.

5. The Commission, in Decision No. R12-0397 in Proceeding No. 11A-609E, granted Public Service a certificate of public convenience and necessity to construct and operate the 569 MW Cherokee 2X1 combined cycle project.

6. Public Service, as part of its 2014 electric rate case, consolidated Proceeding Nos. 14AL-0660E and 14A-0680E, requested that the Commission approve an initial depreciation rate for Cherokee Units 5, 6 and 7, which at that time had not gone into service, of 2.5698 percent, based on a useful life of 40 years.

7. Public Service and other parties to the 2014 electric rate proceeding entered into a Settlement Agreement on January 23, 2015, that was intended to resolve all issues raised in the case. By Decision No. C15-0292, issued March 31, 2015, the Commission approved the Settlement Agreement without modification. Under the Settlement Agreement, all issues concerning the Company’s depreciation and amortization rates were deferred to a stand-alone proceeding to be initiated by Public Service through an application filed on or about April 1, 2016 (“2016 Depreciation Case”).
8. Public Service states in its application that “[t]he Settlement Agreement resulted in what Public Service believes was a result not intended by any party. Because no depreciation rate for Cherokee Units 5, 6 and 7 had previously been established by the Commission, the Settlement Agreement does not address it and there is now no established depreciation rate for those units.”

9. Public Service requests that the Commission fix the initial depreciation rate of 2.5698 percent per annum for Cherokee Units 5, 6 and 7 for regulatory accounting purposes effective upon the in-service date of the new units in July 2015 and until the Commission has the opportunity to consider the same or an alternative depreciation rate for the units in the 2016 Depreciation Case.
10. Public Service further requests that the Commission clarify in its decision herein that its approval of the Cherokee Units 5, 6 and 7 depreciation rate will have no precedential effect in the 2016 Depreciation Case.

11. We find it appropriate to fix the initial depreciation rate for the Cherokee Units 5, 6 and 7 for regulatory accounting purposes.

12. The Commission fixes the initial depreciation rate of 2.5698 percent per annum for Cherokee Units 5, 6 and 7 effective upon the in-service date of the new units in July 2015 and until the Commission has the opportunity to consider the same or an alternative depreciation rate for these units in the 2016 Depreciation Case.
13. The approval of the initial depreciation rate for Cherokee Units 5, 6 and 7 herein will have no precedential effect in the 2016 Depreciation Case.
II. order

A. The Commission Orders That:

1. The application filed by Public Service Company of Colorado is deemed complete.

2. The application seeking a Commission decision approving an initial depreciation rate of 2.5698 percent per annum for Cherokee Units 5, 6 and 7 for regulatory accounting purposes effective upon the in-service date of the new units in July 2015 is granted.

3. This Order is effective on its Mailed Date.

B. ADOPTED IN COMMISSIONERS' WEEKLY MEETING
December 23, 2015.
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