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I. BY THE COMMISSION

A. Statement
1. This Decision grants the unopposed exceptions to Decision No. R15-1146 (Recommended Decision) that approves the Stipulation and Settlement Agreement (Settlement) in this rate case filed by Atmos Energy Corporation (Atmos).  We modify the Recommended Decision to allow for the approved System Safety and Integrity Rider (SSIR) to take effect on January 1, 2016 and to clarify that, after the base rates approved in this Proceeding are put into effect, any new base rates shall not be implemented by Atmos prior to January 1, 2018.   

B. Discussion
2. On May 1, 2015, Atmos filed Advice Letter No. 518 seeking to increase its annual base revenues by $3.9 million through a General Rate Schedule Adjustment.  Atmos also proposed to implement the SSIR to recover additional capital investment for accelerated replacement of aging pipeline facilities beginning in 2016. 
3. On September 24, 2015, Atmos, Staff of the Colorado Public Utilities Commission (Staff), the Colorado Office of Consumer Counsel (OCC), and Energy Outreach Colorado (EOC) filed the Settlement and an Unopposed Joint Motion to Approve Stipulation and Settlement.
4. On October 23, 2015, Administrative Law Judge (ALJ) Robert I. Garvey issued the Recommended Decision approving the Settlement.  The ALJ authorized a base rate revenue increase of $1.96 million effective January 1, 2016 and the proposed implementation of an SSIR for the three-year period ending December 31, 2018.  The Recommended Decision directed Atmos to make two separate advice letter filings to implement the initial rates consistent with the terms of the approved Settlement.  The ALJ also approved the term of the Settlement by which Atmos agreed not to implement new base rates prior to January 1, 2018.  

5. On October 30, 2015, Atmos, Staff, the OCC, and EOC (collectively, the Settling Parties) filed unopposed joint exceptions to the Recommended Decision and requested a waiver of responses to those exceptions. The Settling Parties request that the Commission clarify and modify the Recommended Decision with respect to the initial implementation of the SSIR and to the two-year “stay-out” provision for new base rates.
6. The Settling Parties argue that the Recommended Decision did not take into consideration the changes to the Settlement Agreement regarding the initial implantation of the SSIR as agreed to by the Settling Parties and presented by Atmos’s witness at the hearing before the ALJ.   The Settling Parties request that the Commission modify the Recommended Decision so that Atmos is authorized to make an advice letter filing to implement the SSIR beginning January 1, 2016 instead of February 29, 2016 as stated in Subparagraph 22.a.i of the Settlement. 
7. The Settling Parties also seek to clarify the language in the last sentence of Paragraph 33 of the Recommended Decision, which states: “Under the terms of the approved Settlement, Atmos shall not file another request for a base rate increase prior to May 5, 2017 for rates to be effective no sooner than January 1, 2018.”  The Settling Parties request that the Commission clarify that Atmos agrees that any new base rates will not be implemented before January 1, 2018.
8. Because the Settling Parties include all of the parties to the proceeding and since they support the exceptions, they request waiver of response time to the exceptions.
C. Conclusions and Findings

9. We find good cause to waive response time to the exceptions.
10. We grant the request to modify the directives in the Recommended Decision to allow for the initial SSIR to take effect on January 1, 2016.  Atmos may make a new advice letter filing with its first SSIR Cost Recovery Request in accordance with this Decision.  Atmos also shall submit its initial SSIR Five Year Forecast and the confidential Distribution Integrity Management Program (DIMP) information no later than February 1, 2016.  Subsequent new advice letters shall contain the annual submittal of the SSIR Five Year Forecast, SSIR Cost Recovery Request, and the confidential DIMP, consistent with the terms of the Settlement, and shall be filed in new advice letter proceedings no later than November 1, 2016 with an effective date of January 1, 2017; and November 1, 2017 with an effective date of January 1, 2018.  No later than April 30, 2017, Atmos shall file an application for approval of the SSIR costs recovered from ratepayers in accordance with the SSIR effective since January 1, 2016.
11. We also clarify Paragraph 33 of the Recommended Decision.  Atmos shall not file another request for a base rate increase prior to May 5, 2017 for rates to be implemented before January 1, 2018.
II. ORDER
A. The Commission Orders That:
1. Response time to the Exceptions to Recommended Decision No. R15-1146 (Exceptions) filed jointly on October 30, 2015 by Atmos Energy Corporation, Staff of the Colorado Public Utilities Commission, the Colorado Office of Consumer Counsel, and Energy Outreach Colorado is waived.  

2. The Exceptions are granted, consistent with the discussion above.
3. Decision No. R15-1146, issued on October 23, 2015, shall become a decision of the Commission, with modifications, consistent with the discussion above.
4. The 20-day time period provided by § 40-6-114, C.R.S., to file an application for rehearing, reargument, or reconsideration shall begin on the first day after the effective date of this Decision.
5. This Decision is effective upon its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING 
November 4, 2015.
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