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I. BY THE COMMISSION

A. Statement, Findings, and Conclusions
1. This Decision grants the Petition for Variance of Requirement to File Phase I Rate Case (Petition) filed by Black Hills/Colorado Gas Utility LP (Black Hills or Company) on October 6, 2015.  

B. Discussion

2. Black Hills is required to file a Phase I rate case within three years from the implementation of rates in that proceeding pursuant to Decision No. R12-1401 in Proceeding No. 12AL-628G.
  The Company states the required filing date is December 10, 2015.

3. Black Hills argues that it is no longer necessary to file the Phase I rate case, and that by not doing so will save the Company and potential parties the time, resources, and associated expenses of conducting the proceeding.   

Black Hills states that it conducted a revenue requirement analysis for the 
12-month period ending March 30, 2015.  The results of the analysis resulted in a revenue 

4. deficiency that does not warrant the filing of a rate case at this time.  Further, should the rate case be deferred, this will not result in the build-up of a deficiency that will create a large impact to customers at the time the next rate case is filed. 

5. Black Hills also states that Black Hills Utility Holdings, Inc. has filed a joint application in Proceeding No. 15A-0667G to acquire SourceGas Holdings, LLC, and this proceeding is not yet complete.  Because the outcome of the joint application proceeding is unknown, Black Hills argues this is further cause to defer a general rate case proceeding until after the completion of the acquisition and integration of the two companies.  Further, the acquisition will have financial impacts to both entities, including but not limited to the proper allocation of costs.  If the acquisition is approved, Black Hills expects that a filing reflecting these impacts will be made in April of 2018.

6. Black Hills represents that it has contacted the parties to the settlement agreement in Proceeding No. 12AL-628G, and the parties do not oppose the relief requested.  

7. By Decision No. C15-1118-I issued October 15, 2015, we shortened the notice and intervention period regarding the Petition to ten days, expiring on October 25, 2015.  No interventions were filed and the Petition is unopposed.

C. Findings and Conclusions 
8. We find good cause to grant the unopposed Petition.  Based on its analysis of a potential revenue requirement deficiency, Black Hills concludes that a rate case filing is not warranted at this time.  Black Hills has communicated the results of its revenue requirement analysis with both the Staff of the Colorado Public Utilities Commission and the Colorado Office of Consumer Counsel, and has agreed to meet with these parties in 2017.  We also agree that a rate case proceeding conducted prior to the outcome of Proceeding No. 15A-0667G will not be administratively efficient for the reasons discussed above.  

II. Order

A. The Commission Orders That:

1. The Petition for Variance of Requirement to File Phase I Rate Case filed by Black Hills/Colorado Gas Utility LP on October 6, 2015 is granted.

2. The 20-day period provided in § 40-6-114, C.R.S., to file applications for rehearing, reargument, or reconsideration, begins on the first day following the effective date of this Decision.
3. This Decision is effective upon its Mailed Date.
B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING 
October 29, 2015.
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