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I. BY THE COMMISSION

A. Statements

1. On September 30, 2015, Colorado Natural Gas, Inc. (CNG, Applicant, or Company), filed a verified application.  Applicant seeks a Commission decision authorizing it, on less-than-statutory notice, to place into effect on November 1, 2015, revised gas cost adjustment (GCA) rates resulting in a decrease to its existing natural gas rates on file with the Commission.  The application contains all of the materials required by the Commission’s Rules and therefore is deemed complete.
2. The proposed tariffs are attached to the Application and affect the Applicant's customers in its four GCA Rate Areas, namely Bailey, Pueblo West, Cripple Creek, and Eastern Colorado Divisions.

3. CNG acknowledges that it has read and agrees to abide by the provisions of Rules 4002(b)(IV) through (VI) and Rules 4002(b)(XI)(A) through (C) of the Rules Regulating Gas Utilities and Pipeline Operators, 4 Code of Colorado Regulations  723-4.

4. This application for authority to decrease rates is made pursuant to § 40-3-104(2), C.R.S., and Rule 4109(b)(II).

B. Findings of Fact

5. The Applicant is an operating public utility subject to the jurisdiction of this Commission and is engaged in the distribution and sale of natural gas to the public in the vicinities of Bailey, Pueblo West, Colorado City, Cripple Creek, Sheridan Lake, Kit Carson, Deer Trail, Watkins, Byers, Strasburg, and Bennett, Colorado.

6.  CNG’s natural gas requirements for the Bailey and Pueblo West Divisions are met through a firm gas sales agreement and transported to CNG’s town border stations via Xcel Energy (Xcel).  Pipeline delivery services provided by Xcel are subject to the jurisdiction of this Commission.  CNG’s natural gas requirement for the Cripple Creek Division is met through a firm gas sales agreement and transported to CNG’s town border stations via Black Hills Energy Inc. (Black Hills Energy).  Pipeline delivery services provided by Black Hills Energy are subject to the jurisdiction of this Commission.  CNG’s natural gas requirement for the Eastern Colorado Division is met through a firm gas sales agreement and transported to CNG’s town border stations via Colorado Interstate Gas.
7. Rule 4602(a) requires that CNG revise its GCA rates to be effective on November 1 of each year.  The instant filing is intended to comply with this requirement.

8. The primary factors affecting the GCA rate changes proposed herein include variations in commodity costs, deferred gas cost recovery, and upstream transportation costs.  Rule 4604(d) provides that utilities’ annual GCA filings shall reflect actual deferred costs for the most recent period ending June 30, or as otherwise approved by the Commission.  

9. The cumulative effect of the GCA rate changes and the changes in deferred GCAs cost adjustments will be to decrease the Company’s revenues as follows:
	Division
	Revenue Decrease in Amount
	Revenue Decrease in %

	Bailey
	$1,116,805 
	 -8.79%

	Pueblo West
	   $836,822 
	-14.75%

	Cripple Creek
	   $151,408 
	  -3.79%

	Eastern Colorado
	   $695,147 
	-19.78%

	     Total
	$2,800,182 
	-10.82%

	
	
	


10. The Applicant requests a Decision from the Commission: authorizing CNG, to adjust its GCA rate to a positive $0.4598/therm for service in its Bailey Division, to adjust its GCA rate to a positive $0.4904/therm for service in its Pueblo West Division, to adjust its GCA rate to a positive $0.5361/therm for service in its Cripple Creek Division, and to adjust its GCA rate to a positive $0.4120 per therm for service in its Eastern Colorado Division; to authorize that such rates become effective November 1, 2015; and, granting all such waivers from the Commission’s GCA Rules as may be necessary in order for CNG to implement the revised GCA rates which are the subject of this Application.

11. The Commission finds good cause to allow the proposed decreases on 
less-than-statutory notice.

II. ORDER

A. The Commission Orders That: 

1. The application filed by Colorado Natural Gas (CNG) is deemed complete.

2. The application filed by CNG for authority to change tariffs on less-than-statutory notice is granted.
3. CNG is authorized to file, on not less than two days’ notice; the tariffs attached as Exhibit 9a and made a part of this Decision.  These tariffs shall be effective for actual gas sales on or after their effective date of November 1, 2015.
4. The 20-day time period provided by § 40-6-114, C.R.S., to file an application for rehearing, reargument, or reconsideration shall begin on the first day after the effective date of this Decision.
5. This Decision is effective on its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
October 21, 2015.
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