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I. BY THE COMMISSION

A. Statement

1. This Decision grants a Certificate of Public Convenience and Necessity (CPCN) to Public Service Company of Colorado (Public Service or Company) to upgrade its Cabin Creek Hydroelectric Facility (Cabin Creek Facility).  Consistent with the discussion below, we also grant Public Service’s request for a waiver from Rule 3615(a)(IV) of the Commission’s Electric Resource Planning (ERP) Rules, 4 Code of Colorado Regulations (CCR) 723-3-3600, et seq., and grant its motion to vacate the procedural schedule in this matter.

B. Discussion

2. On May 6, 2015, Public Service filed an Application for Approval of a CPCN to Upgrade the Cabin Creek Hydroelectric Facility (Application).  Public Service seeks to modify its existing pumped storage facility by increasing the existing pump turbine unit capacity from 324 MW to 360 MW and by extending the life of the facility to operate for an additional 40 years. The Company also proposes to expand the size of the upper reservoir to provide an additional 75 acre-feet of storage capacity.  Together, these upgrades will provide an additional 112 MWh of energy generation per storage cycle and 36.6 MW of capacity, and the round-trip overall storage efficiency will be improved from 64.4 to 72.4 percent.  

3. The total estimated cost of the upgrade project is approximately $88 million.  Public Service estimates the costs to extend the life of the facility without the upgrades to be roughly $68.3 million.  As a result, the 36 MW of increased capacity and the increased energy storage of 112 MWh will be made available at an incremental cost of approximately $19.7 million.  

4. Public Service also requests a waiver from Rule 3615(a)(IV), which excludes from an ERP proceeding improvements or modifications to existing utility generation facilities that change the production capability of the generation facility by no more than 30 MW.  

5. On July 14, 2015, we granted the interventions of the Colorado Independent Energy Association (CIEA) and the Colorado Energy Consumers Group (CEC) and set the matter for hearing upon their request.
  We also granted the intervention of the Interwest Energy Alliance that supports the Application.
6. August 3, 2015, we adopted a procedural schedule with a hearing on September 24, 2015.

On August 10, 2015, Public Service filed an amendment to the Application.  The Company added a commitment to provide annual status reports containing: a comparison of the estimated budget to actual costs; project status as compared to the proposed schedule; and a 

7. description of the project progress.  The amendment to the Application also reduced certain cost estimates for the proposed project to reflect a contracted services agreement.  

8. On August 11, 2015, CIEA and CEC filed a notice of withdrawal from the proceeding.
9. On August 12, 2015, Public Service filed an Unopposed Motion to Vacate the Procedural Schedule.  

C. Findings and Conclusions

10. The Application, as amended, is unopposed.  We will determine this matter without a formal hearing under § 40-6-109(5), C.R.S., and Rule 1403 of the Commission’s Rules of Practice and Procedure 4 CCR 723-1.

11. We find good cause to grant the Application.  The Cabin Creek facility is essential to support reliable and economic service to customers, and the proposed upgrades have been shown to be beneficial to the Company’s customers.  The project will be completed at a fraction of the price of any storage bids from the Company’s most recent ERP proceeding.  The project is in the public interest because the estimated cost is comparable to the cheapest fossil-fueled capacity bids from that same competitive resource solicitation.  Public Service further estimates savings to its retail customers of over $300 million on a net present value basis as compared to an alternative scenario where the facility is retired.  

12. We also find good cause to grant Public Service a waiver from Rule 3615(a)(IV).  We agree with the Company that, in this case, where a nominal increase in capacity is proposed in conjunction with the refurbishing of an existing facility, and where the project costs compare favorably with recent bids in an ERP competitive resource solicitation, it is not necessary to bid or otherwise require the 36 MW expansion to be included as a part of Public Service’s next ERP proceeding.  

II. ORDER

A. The Commission Orders That:

1. The Application for Approval of a Certificate of Public Convenience and Necessity to Upgrade the Cabin Creek Hydroelectric Facility (Application) filed on May 6, 2015 by Public Service Company of Colorado (Public Service), as amended on August 10, 2015, is granted without a hearing, consistent with the discussion above.

2. Rule 3615(a)(IV) of the Commission’s Rules Regulating Electric Utilities, 4 Code of Colorado Regulations 723-3, is waived for purposes of the Application, consistent with the discussion above.

3. The Unopposed Motion to Vacate Procedural Schedule filed by Public Service on August 12, 2015 is granted. 
4. The 20-day time period provided by § 40-6-114, C.R.S., to file an application for rehearing, reargument, or reconsideration shall begin on the first day after the effective date of this Decision.

5. This Decision is effective upon its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
August 19, 2015.
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