Before the Public Utilities Commission of the State of Colorado

Decision No. C15-0759
PROCEEDING No. 15AL-0135G

C15-0759Decision No. C15-0759
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

PROCEEDING15AL-0135G NO. 15AL-0135G
IN THE MATTER OF ADVICE LETTER NO. 876 - gas filed by PUBLIC SERVICE COMPANY OF COLORADO TO increase rates for all natural gas sales and transportation services to become effective april 3, 2015.
COMMISSION DECISION GRANTING JOINT MOTION TO EXTEND THE PIPELINE SYSTEM INTEGRITY ADJUSTMENT FOR AN ADDITIONAL SIX MONTHS
Mailed Date:  
July 27, 2015
Adopted Date:
July 1, 2015

TABLE OF CONTENTS

1I.
BY THE COMMISSION

A.
Statement
1
B.
Discussion
2
C.
Joint Motion to Extend the PSIA for an Additional Six Months
4
D.
Findings and Conclusions
5
II.
ORDER
5
A.
The Commission Orders That:
5
B.
ADOPTED IN COMMISSIONERS’ WEEKLY MEETING July 1, 2015.
6


I. BY THE COMMISSION

A. Statement

1. This Decision grants an unopposed joint motion to extend for an additional six months the Pipeline System Integrity Adjustment (PSIA) implemented by Public Service Company of Colorado (Public Service or Company).  The PSIA is a rate adjustment mechanism for the recovery of incremental capital and operations and maintenance expenses associated with the pipeline system integrity projects that are not included in base rates.  The PSIA currently in effect is set to expire on December 31, 2015.  To accommodate the procedural schedule in this Proceeding as negotiated by the parties, which could result in a final Commission decision establishing rates as late as January 20, 2016, the Administrative Law Judge (ALJ) granted their request to extend the term of the PSIA an additional six months through June 30, 2016.  We affirm part of Decision No. R15-0512-I issued June 1, 2015, which extends the term of the PSIA currently in effect through June 30, 2016.

B. Discussion

2. On March 3, 2015, Public Service filed Advice Letter No. 876 - Gas (Advice Letter).  Public Service proposes a multi-year rate plan (MYP) to increase its base rate revenues by $66.2 million during the three years 2015 through 2017.  Additionally, the Company requests an increase of $42.9 million through its PSIA for a total rate increase of $109.1 million. 

3. On March 19, 2015, the Commission set this Proceeding for hearing before an ALJ and suspended for a period of 120 days, or until August 1, 2015, the effective date of the proposed tariffs that accompanied the Advice Letter.
  

4. On May 6, 2015, the ALJ convened a prehearing conference during which the parties in this Proceeding proposed a procedural schedule.
  The parties reached a negotiated consensus on the proposed procedural schedule, stipulating to certain terms intended to afford the Commission sufficient time to issue its final decision by January 20, 2016.  
The parties agreed that on October 1, 2015, Public Service could put into effect, subject to refund, the rates filed in the Advice Letter.  The parties also stipulated to supporting that the Commission grant a six month extension to the currently effective PSIA through June 30, 2016.

5. On May 19, 2015, Public Service filed an Amended Advice Letter No. 876 - Gas (Amended Advice Letter).  Proposed tariffs, which have an effective date of June 24, 2015, accompanied the Amended Advice Letter.  On June 1, 2015, the ALJ set the proposed tariffs filed on May 19, 2015 for hearing pursuant to § 40-6-111(1), C.R.S.
  This suspended the proposed tariffs’ effective date for 120 days from the June 24, 2015 effective date, or until October 22, 2015.  On June 8, 2015, the ALJ further suspended the June 24, 2015 effective date of the proposed tariffs for an additional 90 days, or until January 20, 2016, pursuant to § 40-6-111(1), C.R.S.
  

6. On May 20, 2015, the parties filed an unopposed motion to extend the PSIA for six months, consistent with the negotiated package of agreements that resulted in the parties’ proposed procedural schedule.  The parties requested that the ALJ certify the approval of the 
six-month extension of the PSIA as immediately appealable to the Commission, pursuant to Rule 4 Code of Colorado Regulations (CCR) 723-1-1502(d) of the Rules of Practice and Procedure, in order to obtain a Commission Decision approving the extension of the PSIA.

7. By Decision No. R15-0512-I, issued June 1, 2015, the ALJ granted the motion to extend the PSIA for an additional six months.
  The ALJ found good cause to grant the motion, stating that the proposed procedural schedule and associated stipulated terms will allow the Commission adequate time within which to issue its decision in this Proceeding upon consideration of the Company’s revenue requirement, the MYP, the PSIA, and the other issues in a single evidentiary hearing.  The ALJ further certified her ruling on the extension of the PSIA as immediately appealable to the Commission pursuant to Rule 4 CCR 723-1-1502(d).

C. Joint Motion to Extend the PSIA for an Additional Six Months

8. On June 23, 2015, Public Service filed for the Commission’s consideration en banc, an unopposed Joint Motion for the Commission to Extend the PSIA for Six Months (Joint Motion).  The Joint Motion states that the parties seek a Commission Decision affirming the ALJ’s approval of the extension of the currently effective PSIA up to and including June 30, 2016.
9. The parties explain that prior to and during the May 6, 2015 prehearing conference, they negotiated a consensus procedural schedule and stipulated to certain procedural matters. They state that the agreement to extend the PSIA was necessary, because its term and structure going forward are major issues in this Proceeding, and because the negotiated procedural schedule could result in the issuance of the final decision after the expiration date of the currently effective PSIA (December 31, 2015).  They state that, by Decision No. R15-0512-I, the ALJ adopted the consensus procedural schedule and approved their agreement that Public Service would file the Joint Motion.  They further explain that, due to the nature of the Commission’s previous approvals of the PSIA and its term, it is necessary that the Commission itself enter a final Decision granting the six-month extension.
D. Findings and Conclusions

10. We waive response time to the Joint Motion as it was filed jointly by the parties in this Proceeding and is unopposed.

11. We find good cause to grant the Joint Motion.  The consensus procedural schedule approved by the ALJ is reasonable, and we recognize that the stipulated support for a six-month extension to the currently effective PSIA is an essential component of the negotiated terms of the consensus agreement.

12. We therefore affirm paragraphs 116 through 118 of Decision No. R15-0512-I, which extends the currently effective PSIA through June 30, 2016.  

II. ORDER  
A. The Commission Orders That:  
1. The unopposed Joint Motion for the Commission to Extend the PSIA for Six Months filed by Public Service Company of Colorado on June 23, 2015 is granted, consistent with the discussion above.  

2. This Commission Decision to extend the Pipeline System Integrity Adjustment (PSIA) through June 30, 2016, constitutes a final decision under §§ 40-6-114, C.R.S., and 
40-6-115, C.R.S. 

3. This Decision is effective upon its Mailed Date.  

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
July 1, 2015.  
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� Decision No. C15-0255.


� The parties include: Public Service; Staff of the Colorado Public Utilities Commission; the Colorado Office of Consumer Counsel; Climax Molybdenum Company; the Colorado Gas Transporters; the City and County of Denver; Energy Outreach Colorado; the Federal Executive Agencies; SourceGas Distribution LLC; and WoodRiver Energy, LLC.


� Decision No. R15-0512-I.


� Decision No. R15-0532-I.


� Id., ¶ 116.  Decision No. R15-0532-I also granted an unopposed joint motion to place interim rates into effect on October 1, 2015, subject to refund. 


� Id., ¶¶ 117-118.
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