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IMPORTANT NOTICE:  ANY PERSON DESIRING TO PARTICIPATE ONLY BY MAKING 
A STATEMENT MAY DO SO BY APPEARING AT THE HEARING.  IF YOU DESIRE 
TO ASK QUESTIONS OF A WITNESS OR OTHERWISE PARTICIPATE AS A PARTY 
IN THIS MATTER, YOU MUST REQUEST PERMISSION FROM THE COMMISSION 
TO BE AN INTERVENOR (EVEN IF YOU HAVE ALREADY FILED AN OBJECTION).  ANYONE DESIRING TO INTERVENE MUST CAREFULLY FOLLOW THE LAW 
AND COMMISSION RULES FOR BECOMING AN INTERVENOR. FOR FURTHER INFORMATION ON HOW TO INTERVENE, CALL (303) 894‑2070 (PUC EXTERNAL AFFAIRS OFFICE).

I. By the Commission
A. Statement  
1. On April 1, 2015, Public Service Company of Colorado (Public Service or Company) filed its 2014 Pipeline Safety Integrity Adjustment Report (PSIA Report) in accordance with the procedures for the implementation and review of the PSIA as established in Proceeding No. 13M-0915G.
  The PSIA is a rate adjustment mechanism that allows Public Service to track and recover the costs associated with six natural gas pipeline system integrity programs.
  In the report, Public Service notes that its capital expenditures for 2014 were about 15 percent higher than forecast.  

2. On April 30, 2015, the Office of Consumer Counsel (OCC) filed a challenge and request for hearing in response to the PSIA Report.  The OCC requests an investigation of the excess capital expenditures associated with the Accelerated Main Services Replacement Program (AMRP) and the Distribution Integrity Management Program (DIMP) to determine how much of the overrun can be attributed to the Company’s decision to accelerate each of the programs allegedly beyond what was authorized by the Commission.  

3. On May 1, 2015, Staff of the Colorado Public Utilities Commission (Staff) also filed a challenge to the PSIA Report, requesting that the Commission initiate a litigated proceeding in the matter.  In addition to joining the OCC’s challenges, Staff states that language in the PSIA Report regarding the accounting for the AMRP and the DIMP is ambiguous, such that these accounting practices should be reviewed to ensure that actual costs have been properly allocated.  With regard to the AMRP, Staff questions the prudency of the additional 16 miles of pipeline that Public Service replaced allegedly above what was authorized.  Staff also expresses concern that the West Main Transmission Line Replacement project is expanding allegedly beyond its authorized scope. 
B. Background

4. The PSIA originated in a settlement agreement approved, with slight modification, by Decision Nos. R11-0743 issued July 8, 2011, and C11-0946 issued September 1, 2011, in Proceeding No. 10AL-963G, Public Service’s 2010 rate case.  The PSIA is governed by tariffs, which Public Service files in November of each year.
   An annual report must be filed on April 1 of each year, through which Public Service provides a progress update on the PSIA projects and presents the associated project costs.  
5. Public Service filed its initial PSIA annual report on April 1, 2013.  The Commission subsequently determined specific requirements for PSIA advice letter filings and annual reports were necessary.  

6. By Decision No. C13-0964, Proceeding No. 10AL-963G  issued August 8, 2013, the Commission opened Proceeding No. 13M-0915G and directed an administrative law judge (ALJ) to take comment on the procedures to be used in conjunction with a PSIA advice letter and report, and then to establish requirements for PSIA filings.

7. Requirements for PSIA filings were established by Decision No. R14-0694.
  In accordance with these requirements, a challenge to the PSIA Report must specify the project and costs being challenged.  Additionally, if a PSIA Report is challenged, the Company’s report must be set for hearing (unless the party filing the challenge specifically requests that a hearing not be held) and an order must be issued stating the intervention period and whether the matter will be heard by the Commission en banc, by a Hearing Commissioner, or by an ALJ. 

C. Conclusions and Findings 

8. In accordance with paragraphs 63 and 64 of Decision No. R14-0694, Public Service’s PSIA Report shall be set for hearing before an ALJ.  Public Service, the OCC, and Staff are parties in this matter.

9. A pleading to intervene may be filed by any person, firm, or corporation desiring to be a party and fully participate in this proceeding, as ordered below.  
II. ORDER
A. The Commission Orders That:  
1. The Pipeline System Integrity Adjustment Report filed by Public Service Company of Colorado (Public Service) on April 1, 2015 is set for hearing before an Administrative Law Judge.  The hearing date and other procedures shall be established through a separate decision.

2. The Colorado Office of Consumer Counsel is a party in this matter.

3. The Staff of the Colorado Public Utilities Commission is a party in this matter.

4. Any person, firm, or corporation desiring to intervene and participate as a party in this proceeding shall file a motion to intervene with the Commission within 30 days after the mailing date of this Decision and shall serve a copy of the motion on Public Service’s attorney of record. 
5. This Decision is effective upon its Mailed Date.

A. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
May 13, 2015.
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� Decision No. R14-0694 issued June 25, 2014.


� The PSIA programs include:  Accelerated Main Services Replacement Program, Distribution Integrity Management Program, Transmission Integrity Management Program, Cellulose Acetate Butyrate Service Replacement, Edwards to Meadow Mountain Pipeline, and West Main Pipeline Project.


� The terms of the Settlement required that the Advice Letter and proposed tariffs be filed on October 1; this date was changed to November 15 through Decision No. R14-0694 in Proceeding No. 13M-0915G.


� Decision No. R14-0694, paragraphs 63 and 64.
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