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I. BY THE COMMISSION

A. Statement
1. On April 1, 2015, Black Hills/Colorado Electric Utility Company, LP (Black Hills or Company) filed an application seeking Commission authorization for a one-year extension of its Gas Mitigation Plan (GMP) with certain modifications. Black Hills also filed a Motion for Shortened Notice and Intervention Period and for Expedited Consideration and Decision (Motion for Shortened Notice) and a Motion for Protective Order Affording Extraordinary Protection for Highly Confidential Information (Motion for Protective Order).

2. By Decision No. C15-0313-I issued April 9, 2015, the Commission granted, in part, the Motion for Shortened Notice and established a notice and intervention period through April 23, 2015.  

3. On April 22, 2015, Black Hills filed an amendment to its application accompanied by Supplemental Direct Testimony, portions of which the Company also seeks to designate as Highly Confidential.  Black Hills explains that the amendment reduces the hedging percentages of the Company’s anticipated normal natural gas requirements as fuel for its Pueblo Airport Generating Station (PAGS), continues its long-term hedging strategy, and suspends its short-term hedging strategy in light of current market conditions.  The Company represents that Staff of the Colorado Public Utilities Commission and the Colorado Office of Consumer Counsel have agreed not to oppose the application, as modified.

4. This Decision grants the modified application under § 40-6-109(5), C.R.S., as no petition to intervene or otherwise participate in this proceeding has been filed and the application is uncontested.  The Motion for Protective Order is also granted.

B. Discussion

5. Black Hills’s initial GMP for the period July 1, 2011 through June 30, 2015 was approved by Decision No. C11-1132, issued October 25, 2011, in Proceeding No. 11A-580E.  

6. As stated in Decision No. C11-1132, Black Hills operates two natural gas-fired LMS-100 turbines at PAGS.  The Company’s affiliate also operates two LM6000 natural 
gas-fired units in a 2 x 1 combined cycle configuration at PAGS.  Because all of the generation units at PAGS are used to provide service to Black Hills’s customers, the GMP covers all fuel consumed at PAGS.

7. The approved GMP sets forth a hedging strategy and implementation plan, the volume of natural gas to be hedged, and the hedging budget. The approved GMP allows Black Hills to recover its hedging costs through its Energy Cost Adjustment (ECA).  In addition, the Company is required to file an annual report on the GMP to be filed on or before April 1st of each year.  The approved GMP further required Black Hills to file on or before April 1, 2015 for approval to extend, modify, or terminate the GMP. 
8. In this Proceeding, Black Hills seeks to continue the GMP approved by Decision No. C11-1132 for one year, or through June 30, 2016.
  The proposed extension includes a hedging strategy and implementation plan, the volume of natural gas to be hedged, and the hedging budget.  Black Hills proposes to modify the April 1 annual reporting deadline under the current GMP to March 1.  No changes are requested for the recovery of hedging costs through the ECA.  

9. In support of its application, Black Hills filed Direct Testimony of two witnesses including attachments that detail the components of the proposed extension to the GMP.  Due to the nature of the terms of the GMP, Black Hills requests in its Motion for Protective Order that portions of the testimony and attachments be designated as Highly Confidential and granted extraordinary protection.  

C. Conclusions and Findings

10. The GMP is intended to reduce the exposure of Black Hills’s customers to fluctuations in the price of natural gas used to generate electricity at PAGS at a reasonable cost.  During the one-year extension period, Black Hills will continue using the same mitigation strategies currently in effect; however, the current short-term hedging strategy will be suspended in light of current market conditions.  As in Proceeding No. 11A-580E, Black Hills is not requesting that we approve specific hedging actions. Rather, it requests approval of a general hedging strategy with overall bounds.

11. Based on our review of Black Hills’s Direct and Supplemental Testimonies, and considering that no party opposes the application, we approve the extension of the GMP, as amended, through June 30, 2016. 

12. In Decision No. C11-1132, the Commission concluded that Black Hills’s GMP represented a reasonable strategy to mitigate gas price volatility.
  Because the instant application seeks to extend the same long-term strategies, we find that Black Hills’s request for the extension of the GMP for an additional year through June 30, 2016 is reasonable and in the public interest.  We further find that the Company’s proposal to suspend its short-term hedging strategy in light of current market conditions, which we infer is an expectation of continued stable and relatively low prices, is reasonable. We agree that the reintroduction of a short-term hedging strategy should be reexamined in connection with any future applications to extend the GMP beyond June 30, 2016.

13. Concerning the Motion for Protective Order, Black Hills states that its testimony and attachments include information relating to pricing, timing, and implementation of gas hedges and argues that harm to the Company likely would result if such information were to be disclosed.
  Black Hills asserts that the same type of information was granted extraordinary protection in Proceeding No. 11A-580E.  

14. We find good cause to grant the Motion for Protective Order. 
II. ORDER

A. The Commission Orders That:

1. The Application for an Order Approving the Extension and Modification of a Gas Mitigation Plan filed by Black Hills/Colorado Electric Utility Company LP (Black Hills) on April 1, 2015, as amended by the filing made on April 22, 2015, is granted, consistent with the discussion above.
2. The Motion for Extraordinary Protection of Highly Confidential Information filed by Black Hills on April 1, 2015 is granted.

3. The 20-day time period provided by § 40-6-114, C.R.S., to file an application for rehearing, reargument, or reconsideration shall begin on the first day after the effective date of this Decision.

4. This Decision is effective upon its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
May 6, 2015.
	(S E A L)

[image: image1.png]



ATTEST: A TRUE COPY


[image: image2.wmf] 

 

 


Doug Dean, 
Director
	THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO


JOSHUA B. EPEL
________________________________


PAMELA J. PATTON
________________________________



GLENN A. VAAD
________________________________

Commissioners




� The one-year extension is for July 1, 2015 through June 30, 2016 and is termed the “2016-2017 GMP.”


� Decision No. C11-1132, Proceeding No. 11A-580E, p. 4 ¶11.


� The information considered to be Highly Confidential is contained in the Direct Testimonies of Harry Ono and Jodi Culp, and the Supplemental Direct Testimony of Harry Ono.  Highly Confidential information is also contained in Attachment No. HO-1, Exhibit 2 to Attachment No. HO-1, and the amended versions of the stated attachments.
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