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I. BY THE COMMISSION

A. Statement

1. On February 3, 2015, SourceGas Distribution LLC (SourceGas or Company) filed Advice Letter No. 277 with supporting testimony and exhibits.  The Company filed an Amended Advice Letter on February 25, 2015 for the purpose of resolving certain administrative issues raised by Staff of the Colorado Public Utilities Commission (Staff) in a Protest Letter dated February 10, 2015.   The proposed effective date of the tariffs filed with Advice Letter No. 277, as amended (Attachment A), is May 1, 2015.  

2. SourceGas filed Advice Letter No. 277 in accordance with a settlement agreement approved by the Commission in Consolidated Proceeding Nos. 13A-0046G, 13AL-0067G, and 13AL-0143G (Consolidated Proceedings). The Company was required to file a revised Gas Cost Adjustment (GCA) tariff with two rate zones within its Western Slope rate area for the purpose of assigning certain costs associated with gas storage.
  According to the Company, the approximately 15,0000 customers located in Aspen, Basalt, some areas of Carbondale, Eagle, El Jebel, Gypsum, Snowmass, Snowmass Village, and Woody Creek require peak day capacity from the Wolf Creek Storage Field and should be assessed a storage charge which will increase their GCA costs.   The approximately 40,800 Western Slope sales customers outside this zone will not be assessed a storage charge and will receive a decrease in their GCA costs.
3. SourceGas states this tariff change will not impact its annual revenue. The Company explains that customers within the storage zone will pay an increase of approximately $631,000 in GCA costs, whereas the customers within the other zone will pay approximately $631,000 less in GCA costs.  
4. In its Protest Letter, Staff requests the Commission to suspend the tariff sheets and set the matter for hearing.  Staff questions whether the study SourceGas used to support the creation of two rate zones is sufficient and whether the proposed rates are properly designed and in the public interest.  Staff also raises concerns about the clarity, transparency, and adequacy of the information provided in the customer notice and the Advice Letter. 

Pursuant to § 40-6-111(1), C.R.S., the Commission may, in its discretion, set the tariff pages for hearing which will suspend the effective date for 120 days from the proposed 

5. effective date. If the Commission does not establish new rates before the expiration of the suspension period of 120 days, or, in this proceeding, August 29, 2015, the tariff pages filed by SourceGas may become effective.

6. Section 40-6-111(1), C.R.S., also provides that the Commission may, in its discretion, by a separate decision, suspend the effective date of the tariff page(s) for an additional 90 days. Thus, the Commission has the power and authority to suspend the effective date of the tariff pages for a maximum of 210 days or, in this proceeding, until November 27, 2015. If the Commission further suspends, by a separate decision, the effective date of the tariff pages for an additional 90 days, and if no new rates are established by the Commission before November 27, 2015, the tariff pages filed by SourceGas may become effective.

B. Conclusions and Findings

7. The Commission finds good cause to suspend the effective date of the tariff pages submitted with Advice Letter No. 277 and set this matter for hearing. 

8. This matter is referred to an Administrative Law Judge. 

9. A pleading to intervene may be filed by any person, firm, or corporation desiring to be a party and fully participate in this proceeding, as ordered below.  The filing of any other document protesting the tariff pages shall not allow participation as an intervenor in this matter.
II.
ORDER

A. The Commission Orders That:

1. The proposed effective date, May 1, 2015, of the tariff pages filed by SourceGas Distribution LLC (SourceGas) with Advice Letter No. 277 is suspended for 120 days until August 29, 2015, or until further order of the Commission.
2. This matter is referred to an Administrative Law Judge.  The Administrative Law Judge shall set a hearing date, rule on interventions, and establish other procedures by separate decision(s).  
3. Any person, firm, or corporation, including any who have previously filed a document protesting the proposed tariff pages, who desire to intervene and participate as a party in this proceeding shall file a motion to intervene with the Commission within 30 days after the mailing date of this Decision and shall serve a copy of the motion on the attorney of record for SourceGas. 
4. This Decision is effective upon its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
April 1, 2015.

	(S E A L)

[image: image1.png]



ATTEST: A TRUE COPY


[image: image2.wmf] 

 

 


Doug Dean, 
Director
	THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO


JOSHUA B. EPEL
________________________________


GLENN A. VAAD
________________________________
                                        Commissioners

COMMISSIONER PAMELA J. PATTON ABSENT.



� Recommended Decision No. R14-0114 issued January 30, 2014 in the Consolidated Proceedings, which became a decision of the Commission on February 20, 2014.
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