Before the Public Utilities Commission of the State of Colorado

Decision No. C15-0235-I
PROCEEDING NoS. 14A-0534E & 14A-0535E

C15-0235-IDecision No. C15-0235-I
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

PROCEEDING14A-0534E NO. 14A-0534E
IN THE MATTER OF THE APPLICATION OF BLACK HILLS/COLORADO ELECTRIC UTILITY COMPANY, LP FOR APPROVAL OF ITS 2014 ECA-RESA ADJUSTMENTS AND ECA TARIFF REVISION. 

PROCEEDING14M-0235E NO.  14A-0535E

IN THE MATTER OF THE APPLICATION OF BLACK HILLS/COLORADO ELECTRIC UTILITY COMPANY, LP FOR APPROVAL OF ITS 2015-2017 RENEWABLE ENERGY STANDARD (RES) COMPLIANCE PLAN. 
INTERIM DECISION REQUIRING FILING 
OF AN ANALYSIS ON BILL AND RATE 
IMPACTS OF THE PROPOSED SETTLEMENT
Mailed Date:  
March 13, 2015
Adopted Date:  
March 11, 2015

I. BY THE COMMISSION

A. Statement

On February 3, 2015, Black Hills/Colorado Electric Utility Company, LP (Black Hills or the Company) and Staff of the Colorado Public Utilities Commission (Staff) filed a Joint Motion for approval of a settlement agreement.  Because the settlement would resolve all of the issues in Proceeding No. 14A-0534E, the Joint Motion also requests severing this proceeding 


1. from Proceeding No. 14A-0535E, which addresses the Company’s 2015-2017 Renewable Energy Standard Compliance Plan. 
  

2. On May 23, 2014, Black Hills filed an application for approval to make several adjustments to its Electric Commodity Adjustment (ECA) and Renewable Energy Standard Adjustment (RESA) deferred accounts, docketed as Proceeding No. 14A-0534E.  The Company seeks approval to recover $1,931,854 of avoided costs for its on-site solar program through its ECA and to credit the same amount to its RESA deferred account.  Black Hills also proposes to recover through its ECA avoided costs related to the Busch Ranch Wind Project for years 2012 to 2014 and to credit the RESA account for the incremental costs of benefits.  The Company requests approval to charge the RESA deferred account $180,942 for incremental costs of a Vestas wind turbine.
  Finally, the Company requests approval to modify its ECA tariff to clarify the recovery of incurred eligible energy resource costs and to ensure consistency with the accounting adjustments sought in the application.
3. The settlement proposed by Black Hills and Staff addresses the issues brought forward in the Company’s application.  If approved, the settlement would allow the Company to recover $5,532,979 in costs through its ECA.  The recovery of the roughly $5.5 million would be accomplished over two years, presumably causing Black Hills’ rates to increase by approximately $2.77 million annually beginning in 2015.  The settlement also provides credit to the RESA deferred account, which would reduce its deferred balance by approximately $3,842,768.  

4. We require additional information before determining whether the proposed settlement of the ECA and RESA adjustments and the ECA tariff revision are in the public interest.  We direct Black Hills to file information on the change in the ECA rate that would result from the approval of the settlement and the associated bill impacts (whether positive or negative) for each customer class in a format similar to what is filed in a rate case.

Black Hills shall file this information no later than noon on March 16, 2015.  
II. ORDER

A. It Is Ordered That:

1. No later than noon on March 16, 2015, Black Hills/Colorado Electric Utility Company, LP shall file information showing the calculation of the rate and bill impacts resulting from the proposed settlement, consistent with the discussion above.   

2. This Decision is effective upon its Mailed Date 
B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
March 11, 2105.
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________________________________
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________________________________

Commissioners




 	� The Company filed this application along with an application for approval of its 2015-2017 Renewable Energy Standard Compliance Plan (Proceeding No. 14A-0535E) and filed a request to consolidate the proceedings with both applications.  By Decision No C14-0831 issued July 16, 2014, the Commission consolidated Proceeding No. 14A-0534E with the proceeding addressing the Company’s RES Plan (Proceeding No. 14A-0534E) and established the RES Plan proceeding as primary.  The Commission referred the matter to an Administrative Law Judge for an Initial Commission Decision pursuant to § 40-6-109(6), C.R.S.


� Black Hills argues that recovering these costs through the RESA account is necessary because of the Commission’s decision designating the Vestas wind turbine as a “Section 124 resource.”  See Decision No. �C14-0007 in Proceeding No. 13A-0445E, issued on January 6, 2014.


� Examples of rate case presentations of bill impacts include Exhibit CRG-9 filed by Black Hills witness Charles R. Gray in Proceeding No. 14AL-0393E and Advice Letter No. 1644-Electric filed in Proceeding No. 13AL-0816E.
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