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I. BY THE COMMISSION

A. Statement, Findings, and Conclusion
1. On February 5, 2015, Public Service Company of Colorado (Public Service or Company) filed a Petition for a Variance (Petition) to a filing deadline and requirement concerning its Pipeline System Integrity Adjustment (PSIA).  In its Petition, Public Service requests a waiver from the Commission’s requirement that it file a separate application for an extension of the PSIA.  

2. On February 11, 2015, the Commission granted Public Service a shortened notice and intervention period through February 19, 2015.
  

3. On February 10, 2015, the Office of Consumer Counsel (OCC) filed a notice of intervention of right and request for hearing.  On February 13, 2015, the OCC filed a notice to withdraw its request for hearing, stating that it has obtained sufficient clarification regarding the Company’s representations and now formally supports the Company’s requested relief.  No other requests for intervention were filed and the petition is therefore unopposed.

4. The Commission initially approved Public Service’s PSIA in conjunction with the Company’s 2010 gas rate case.
  The PSIA was set to expire on December 31, 2014, and the Commission required Public Service to file an application no later than July 1, 2014 for any expansion or extension of the PSIA.
  According to Public Service, the Company mistakenly concluded that the Commission decision that provided a one-year extension to the PSIA
 effectively waived the July 1, 2014 filing deadline.  

5. By the Petition filed on February 5, 2015, Public Service requests a variance and waiver of the July 1, 2014 filing deadline and the requirement that the Company seek an extension of the PSIA through a separate application.  Public Service asserts that their upcoming Phase I gas rate case is the best venue for the Commission to consider changes to the terms and conditions of the PSIA because:

(a)
The costs of the Company’s integrity programs are currently recovered through a combination of base rates and the PSIA, any changes to how costs are apportioned between the two recovery mechanisms should be considered in a proceeding where both base rates and the PSIA can be revised. The Company believes that a Phase I gas rate case is the proceeding that best meets this objective.

(b)
The Company’s request in the upcoming Phase I gas rate case will incorporate its most recent experience with its integrity programs and 
the PSIA. The Company claims it is now in a better position to propose 
long-term changes to the PSIA than it was in the first half of 2014.

(c)
The Company plans to submit its Phase I filing within the next month, and the Commission will have sufficient time to rule on any proposed changes to the PSIA before it expires at the end of 2015.

6. The Commission finds good cause to grant the relief requested in Public Service’s Petition.  Because the July 1, 2014, filing date for a separate application to modify the PSIA has substantially passed, and because the Company intends to file a gas base rate case in short order, Public Service shall address any proposed amendments or changes to the PSIA in that upcoming proceeding. 
II. ORDER

A. The Commission Orders That:

1. The Petition for Variance filed on February 5, 2015, by Public Service Company of Colorado (Public Service) is granted, consistent with the discussion above.    The deadline for filing a request to modify or to lengthen the term of the Pipeline System Integrity Adjustment (PSIA) is extended.  Public Service shall address any proposed amendments or changes to the PSIA through an advice letter filing as part of its upcoming Phase I gas rate case.

2. The Office of Consumer Counsel timely filed a notice of intervention as of right.

3. The 20-day period provided in § 40-6-114, C.R.S., within which to file applications for rehearing, reargument, or reconsideration, begins on the first day following the effective date of this Decision.

4. This Decision is effective upon its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
February 24, 2015.
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