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I. STATEMENT  
1. On December 13, 2012, Public Service Company of Colorado (Public Service or Company), filed Advice Letter No. 119 - Steam to implement a General Rate Schedule Adjustment (GRSA) to the base rates for its steam service.  Proposed tariff sheets accompanied Advice Letter No. 119 - Steam.  

2. On March 6, 2013, Public Service filed Advice Letter No. 119 - Steam Amended (Amended Advice Letter).  Appended to that filing are the proposed tariff sheets appended to Advice Letter No. 119 - Steam but with a new proposed effective date of June 5, 2013.  The effective date of these proposed tariff sheets is suspended.  

3. On January 11, 2013, by Decision No. C13-0068, the Commission referred this proceeding to an Administrative Law Judge (ALJ).  

4. The following intervened as of right or were granted leave to intervene:  the Colorado Energy Consumers (CEC); the Colorado Office of Consumer Counsel (OCC); and the Trial Staff of the Commission (Staff).  

5. CEC, OCC, and Staff, collectively, are the Intervenors.  Public Service and the Intervenors, collectively, are the Parties.  

6. The procedural history of this proceeding is set out in interim decisions previously issued in this proceeding.  The procedural history is repeated here as necessary to put this interim decision in context.  

7. On August 19, 2013, Public Service and Staff (Settling Parties) filed a Settlement Agreement that, if accepted, will settle all issues as between the Settling Parties.  

8. The ALJ has reviewed the Settlement Agreement.  The ALJ has questions, which are set out below, concerning the Settlement Agreement, and requests joint responses from the Settling Parties.  

9. By this Decision, the ALJ will require the Settling Parties to file, no later than September 6, 2013, the Settling Parties’ joint responses to the questions in this Interim Decision.  The order of the questions is not an indication of a particular question’s relative importance.  

10. The Settling Parties will be ordered to respond to the following:  


a.
The Settlement Agreement at 8 provides that, if the Settlement Agreement is approved,  

there shall be one GRSA applicable to steam service base rates that shall become effective on January 1, 2014.  This single GRSA shall establish the just and reasonable rates for steam service on and after January 1, 2014, subject to the Commission’s authority to establish future just and reasonable rates by 

subsequent order, after a hearing, upon the Company filing a new steam rate case or other party filing a complaint pursuant to Section 40-6-108, C.R.S.  
(Emphasis supplied.)  With respect to this provision:  (1) is there a difference between just and reasonable rates and legal rates; (2) if there is no difference between just and reasonable rates and legal rates, why is there no difference; (3) if there is a difference between just and reasonable rates and legal rates, what is the difference; and (4) if there is a difference between just and reasonable rates and legal rates, why does the Settlement Agreement reference just and reasonable rates and not legal rates?  


b.
Generally speaking, the Settlement Agreement at 10 provides that the test year for the instant proceeding will be the test year approved by the Commission in the Company’s natural gas rate case (Proceeding No. 12AL-1268G) and discusses what will occur in the instant proceeding if the Commission adopts a Historical Test Year (HTY) in Proceeding No. 12AL-1268G and if the Commission adopts a Forecasted Test Year (FTY) in Proceeding No. 12AL-1268G.  Assume that the Commission decision in the Proceeding No. 12AL-1268G adopts a hybrid test year (i.e., part HTY and part FTY).  In that event, what occurs in the instant proceeding?  In responding to this question, the Settling Parties must provide the same level of detail as that provided in the discussion of the FTY in the Settlement Agreement at 10.  


c.
The Settlement Agreement at 14 states:  

The Company will make the Compliance Filing [discussed in the Settlement Agreement] effective on 30 days’ notice to allow time for Staff to review the filing and [to] verify the Company’s calculations.  Staff and Public Service agree to meet and [to] resolve any calculation discrepancies within such 30-day period.  

With respect to this provision:  (1) in what proceeding will the Company make the Compliance Filing; (2) what happens if the Settling Parties do not resolve calculation discrepancies within the 30-day verification period; (3) if the Settling Parties cannot resolve calculation discrepancies, who will resolve the dispute as to calculation discrepancies; (4) if a third party will resolve the dispute as to calculation discrepancies, who is that third party; and (5) if a third party will resolve the dispute as to calculation discrepancies, what process will the third party use to resolve the dispute as to calculation discrepancies?  


d.
The Settlement Agreement at 14 states:  

The Company will make the Compliance Filing [discussed in the Settlement Agreement] effective on 30 days’ notice to allow time for Staff to review the filing and [to] verify the Company’s calculations.  Staff and Public Service agree to meet and [to] resolve any calculation discrepancies within such 30-day period.  

With respect to this provision:  (1) will persons other than Staff be able to review the Compliance Filing and to verify the calculations within the 30-day verification period; (2) if persons other than Staff cannot review the Compliance Filing, why not; (3) if persons other than Staff can review the Compliance Filing and can verify the calculations within the 30-day verification period, to whom are those persons’ verifications given; are those persons’ verifications filed (and, if so, in what proceeding); (4) if persons other than Staff can review the Compliance Filing and can verify the calculations within the 30-day verification period, what (if any) are the limitations; and (5) if persons other than Staff can review the Compliance Filing and can verify the calculations within the 30-day verification period, what happens if those persons’ calculations are disputed and the dispute is not resolved?
  


e.
Assume the Settlement Agreement is approved.  In that circumstance, do the Settling Parties object to the permanent suspension of the proposed tariff sheets that were filed with the Amended Advice Letter and that are red-lined on Pro Forma Sheet No. 2 in Appendix A to the Settlement Agreement?  If the Settling Parties do object, state the basis or bases for the objection.  If the Settling Parties do object, are the Settling Parties of the opinion that the Company’s withdrawing the proposed tariff sheets is sufficient to preclude those proposed tariff sheets from becoming effective by operation of law?  

11. The ALJ may have additional questions.  If so, the ALJ will issue another Interim Decision.  

II. ORDER  
A. It Is Ordered That:  
1. Consistent with the discussion above, no later than September 6, 2013, Public Service Company of Colorado and Staff of the Public Utilities Commission shall file joint responses to the questions posed in this Interim Decision.  

2. The Parties are held to the advisements in the interim decisions issued in this case.  

3. This Interim Decision is effective immediately.  
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Doug Dean, 
Director
	THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO


MANA L. JENNINGS-FADER
________________________________
                     Administrative Law Judge




�  In responding to question d(5), include the information requested in questions c(3) through and including c(5) but assume that the calculation discrepancies dispute involve persons other than Staff.  
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