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I. BY THE COMMISSION

A. Statement

1. On April 26, 2013, Public Service Company of Colorado (Public Service or the Company) filed its Verified Application and Motion for Waivers (Application).  Included in the filing is its Annual SO2 Allowance Sales Margin Report for 2012.

2. The Application was noticed by the Commission on May 1, 2013.  No interventions were filed in this proceeding. 

3. This annual filing was ordered by Decision No. C09-0700 in Docket 
No. 08A-274E issued June 29, 2009.  As delineated in that decision, the Commission established several annual reporting requirements regarding Public Service’s trading of SO2 allowances. As described at Paragraph 20 of that Decision, the Company’s reports are to: 1) detail the revenues that the Company received from the sales of all excess SO2 allowances sold during the given year; 2) list the quantities and prices of SO2 allowances; 3) list the dates of all trades, differentiating between Air Quality Improvement Rider (AQIR) and non-AQIR allowances; 4) provide the average market price for SO2 allowances for each day any entity places a trade on the market during an applicable year, weighted for the number of SO2 allowances that were sold at each price; 5) include the amounts and descriptions of any SO2 allowance revenues not returned to ratepayers, such as brokerage fees, trading costs, administrative charges, and the amount of incentive claimed by Public Service; and, 6) include the balance of any unused SO2 allowances that could have been sold.
4. The decision also required Public Service to meet with Staff of the Commission (Staff) and the Colorado Office of Consumer Counsel (OCC) to determine the appropriate measure of the market price of SO2 allowances.  The parties subsequently met and decided that the appropriate market price source would be the Chicago Climate Futures Exchange (CCFE).

5. Since that time, the CCFE has stopped providing daily market information on SO2 allowance transactions.  The Company met with Staff and OCC to discuss this development.
6. There is currently little to no market for SO2 allowance sales, and there is not a method available to track the prices of SO2 allowances. As a result, the Company, Staff, and the OCC agreed that Public Service should request that the Commission suspend the requirement that it file annual SO2 Tracking Reports until such time as there is either a market for SO2 or Public Service sells SO2 allowances.
7. Public Service seeks two waivers in its Application.  First, Public Service requests a waiver from Decision No. C09-0700 that requires it to report the average market price for SO2 allowances for each day that Public Service makes a trade.  Public Service states that it cannot provide that information as the CCFE no longer publishes a price and there is no alternative data source.  Second, Public Service seeks a temporary waiver from the requirement that it file annual SO2 Trading Reports. The Company requests that the waiver be granted until such time as one of these events occurs: 1) a market for SO2 allowances comes into existence; or, 2) Public Service sells SO2 allowances, other than the SO2 allowances the Environmental Protection Act (EPA) requires the Company to sell through the EPA’s SO2 auction. If either of these events occurs, Public Service will file an SO2 report within 30 days of the occurrence of the event.  Public Service attests that it has made no trades in calendar years 2011 and 2012.

8. The Commission, been duly advised in this matter, deems the Application complete, and grants the Application.  Good cause has been shown to grant the Application and grant the requests for waiver contained in the Application.  Public Service shall file its next SO2 allowances trading report within 30 days of its next trade.  

II. ORDER

A. The Commission Orders That:

1. Public Service Company of Colorado’s (Public Service) Verified Application and Motion for Waivers is deemed complete and granted consistent with the discussion above.  The Motion for waivers is granted.

2. Public Service shall file its next SO2 allowances trading report within 30 days of its next trade of SO2 allowances.

3. The 20-day period provided for in § 40-6-114, C.R.S., within which to file applications for rehearing, reargument, or reconsideration begins on the first day following the effective date of this Order.

4. This Order is effective upon its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
June 12, 2013.
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