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I. BY THE COMMISSION

A. Statement, Findings, and Conclusions

1. This matter comes before the Colorado Public Utilities Commission (Commission) for consideration of an application for approval of Black Hills/Colorado Gas Utility’s (Black Hills or Company) gas demand side management (DSM) bonus. 
2. On September 28, 2007, the Commission opened Docket No. 07R-371G to initiate a rulemaking to investigate and establish rules for the implementation of natural gas DSM programs in accordance with Colorado House Bill 07-1037.  On March 7, 2008, the Commission issued its final rules regarding natural gas DSM programs in Decision 
No. C08-0248.  These rules include the procedure by which a utility may file an application for a bonus as well as the calculation to determine the amount of the bonus.  
3. On May 2, 2011, Black Hills filed a Verified Application and Request for Waiver of Certain Filing Requirements in Docket No. 11A-393G for approval of Black Hills’ Gas DSM Plan covering the plan years 2012 through 2014. On August 25, 2011, 
Black Hills filed a Supplement to the Verified Application. In Decision No. C11-1067, mailed on October 4, 2011, the Commission granted Black Hills’ Application, waived certain filing requirements, and approved its Gas DSM Plan for the plan years 2012, 2013, and 2014.
4. On November 13, 2012, Black Hills filed a Verified Application Seeking Amendment to DSM Plan in Docket No. 12A-1179G for approval of an amendment to the Gas DSM Plan to modify the budget for the 2012 calendar year. In Decision No. C12-1467, issued December 21, 2012, the Commission granted the Application.
5. Per Rule 4752(b), 4 Code of Colorado Regulations (CCR) 723-4, of the Commission’s Rules Regulating Gas Utilities and Pipeline Operators, Black Hills was required to file on April 1, 2013, its annual DSM report, application for bonus, and demand side management cost adjust (DSMCA) filing.  
6. On April 1, 2013, Black Hills initiated a new proceeding in which to file its application for gas DSM bonus which was assigned to Docket No. 13A-0284G. However, instead of filing the Application for a bonus, which is the subject of this docket, Black Hills inadvertently filed its Application for a bonus titled as “Approval of its Annual Gas Demand Side Management Cost Adjustment Clause.” 
7. On April 12, 2013, Black Hills filed motions to withdraw the incorrect Application and correctly filed the Application for a bonus into the instant docket. 
8. On April 12, 2013, Black Hills filed a motion into the instant docket seeking a variance of the April 1st file date in Rule 4 CCR 723-4-4752(b) in connection with its Verified Application filed in this docket. 
9. Black Hills is requesting approval of a DSM Bonus to reflect the level of incentive that the Company is eligible to collect based on the net economic benefits achieved, related to the Gas DSM measures implemented during 2012 as described in the 2012 Demand Side Management Annual Status Report (Status Report).  The Status Report contains the information and calculations required to support its request for a DSM Bonus based upon Black Hills’ achievements during the 2012 gas DSM program year.
10. Concurrent with the Application, Black Hills had filed an Application for approval of its revised annual Gas Demand Side Management Cost Adjustment (G-DSMCA) to take effect on July 1, 2013 for a period of 12 months. Black Hills seeks Commission approval of the Gas Bonus as a component to the annual revision of the G-DSMCA.
11. Black Hills’ 2012 gas DSM portfolio achieved a savings of 26,717 Dth compared to a proposed 32,666 Dth saved (82 percent of goal) at a cost of $1,818,547 compared to a proposed budget of $2,071,000 (88 percent of the proposed budget), and achieved net economic benefits of $208,187.  Pursuant to Rules 4754(g)(I) through (IV), the percent of net benefits awarded is determined by multiplying the Energy Factor (0.5 percent X (82 percent of goal – 80 percent) = 0.9 percent) by the Savings Factor [($2,071,000/32,666 Dth)/($1,818,547/26,717 Dth)] = 0.9314) to net a percentage of net economic benefits of 0.8 percent.  The maximum bonus is 20 percent of net economic benefits or 25 percent of expenditures, whichever is less.  The total net economic benefits of $208,187 multiplied by the percentage of net economic benefits, 0.8 percent nets a DSM bonus of $1,734.
12. Approval of this application will allow the inclusion of the gas DSM bonus of $1,734 in the G-DSMCA Application in Docket No. 13A-0282G.  
13. No petitions to intervene were filed regarding the application.  The Commission has the authority determine any application without the necessity of a formal oral hearing under its modified procedure in accordance with § 40-6-109(5), C.R.S., and Rule of Practice and Procedure 4 CCR 723-1-1403.

14. The Application contains all required information.  It was deemed complete by operation of Rule 4 CCR 723-1-1303(b)(III) on June 6, 2013.

15. Based on all of the above, we find good cause to grant the Application and waive nunc pro tunc Rule 4 CCR 723-4-4752(b) requested in the Motion for Variance. 

II. ORDER

A. The Commission Orders That

1. The Motion for Variance of Commission Rule 4 Code of Colorado Regulations 723-4-4752(b) is granted.

2. The application filed by Black Hills/Colorado Gas Utility on April 12, 2013 for approval of the gas demand-side management bonus is granted.

3. The gas demand-side management bonus amount of $1,734 may be used in Docket No. 13A-0282G.  
4. The 20-day period provided for in § 40-6-114, C.R.S., within which to file applications for rehearing, reargument, or reconsideration begins on the first day following the effective date of this Order.

5. This Order is effective on its Mailed Date. 

B. ADOPTED IN COMMISSIONERS' WEEKLY MEETING
June 6, 2013.
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