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I. BY THE COMMISSION

A. Statement
1. Through Decision No. C12-0320, mailed on March 23, 2012, the Commission approved an application by Public Service Company of Colorado (Public Service) for the implementation of a short-term Medical Exemption Program (MEP).  The MEP was approved for Summer 2012 (June 1 through September 30) and allowed an exemption from residential tiered rates for low-income customers with proof of a qualifying medical condition and/or use of an essential life support device.  The Commission also approved recovery of revenue losses associated with the program through Public Service’s Electric Commodity Adjustment (ECA).  
2. Public Service submitted the application for the MEP in response to Decision No. C12-0101 (Mailed on January 31, 2012) in Docket No. 11R-707E.  Docket No. 11R-707E is a rulemaking docket opened pursuant to the passage of Senate Bill 11-087, codified as 
§ 40-3-103.5, C.R.S.
  In Decision No. C12‑0101, we concluded that determining the necessity of promulgating permanent rules required additional information regarding the size of the population that would qualify for the exemption from tiered rates and the cost of the program in utility foregone revenues.  Public Service proposed the MEP as an appropriate means through which to acquire that information. 

3. We directed Public Service, at the conclusion of the MEP, to provide Commission Staff and the Office of Consumer Council with a summary of participant information, including number of participants, their incomes, and their electricity usage. 
B. Findings and Conclusions

4. As approved in Decision No. C12-0320, the MEP ran from June 1, 2012 to September 30, 2012, allowing a flat rate of $0.06322 per kWh for all qualifying residential usage.  In order to participate in the program, a customer had to provide documentation from a licensed physician that the customer had a qualifying medical condition or required the use of an essential life support device.  Additionally, the customer had to qualify for assistance under the Low Income Energy Assistance Program (LEAP).
  

5. Public Service stated in its Informational Filing of November 16, 2012, that notice of potential eligibility had been sent to 9,721 customers identified as meeting LEAP income criterion and whose monthly summer use during the summer of 2011 exceeded 820 kWh, the usage level at which the alternative rate would financially benefit the customer.  However, customers did not have to be identified by Public Service in order to participate; MEP participation was available to any residential customer meeting the LEAP income criterion and providing the required physician’s verification of medical eligibility for medical condition and/or use of medical life-support equipment.

6. On December 24, 2012, Public Service filed the results of the MEP in this docket.
  The results indicated that 873 customers were enrolled in the program each month, June through September, and that the average monthly household usage of these participants was 1,386 kWh.  
7. In Decision No. C12-1112 in Docket No. 12L-1018E, we approved Public Service’s request for an upward revision of its ECA, which included $36,789.48 of foregone revenues resulting from the MEP.  The average foregone revenue per customer participating in the MEP was about $15.00 per month.
II. ORDER

A. The Commission Orders That:

1. The Medical Exemption Program conducted by Public Service Company of Colorado through Summer 2012 yielded information that can be used to inform the current rulemaking, Docket No. 11R-707E.

2. This docket is closed.
3. This Order is effective upon its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
January 23, 2013.
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� “The commission may adopt rules creating an exemption from any tiered electricity rate plan based on a customer’s medical condition or use of an essential life support device.”


� Public Service noted in its Application that the income thresholds for LEAP changed from 185 percent to 150 percent of federal poverty guidelines for the 2011 through 2012 heating season.  However, because Public Service would not have complete data for this heating season until mid-summer, the Public Service proposed to offer inclusion in the pilot program to the universe of customers that qualified for LEAP under the prior threshold of 185 percent of federal poverty guidelines.


� Public Service had filed the MEP results in Docket No. 11R-707E, the related rulemaking procedure, on November 16, 2012.
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