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I. statement

A. Application
1. On March 15, 2012, Public Service Company of Colorado (Public Service or Company) filed an application seeking a Commission Order authorizing the Company to extend, for an additional period of four years commencing July 1, 2013, the Commission-approved procedures currently in place by which Public Service may obtain certain Commission authorizations to enable it to implement Gas Price Volatility Mitigation (GPVM) plans for its gas sales customers, on an annual basis.
  Public Service also proposes two modifications addressing the use and approval of long-term hedging instruments in this proceeding (Application).

2. Public Service points to Paragraph No. 5 of Decision No. R09-0211, Docket No. 08A-095G issued March 2009, which provides a sunset date in 2013 when Public Service’s GPVM plan procedures will expire unless the Commission issues an order on the Company’s Application, in which the Commission would make a determination either “(i) that the … GPVM Plan approval program approved herein should be continued for one or more additional periods, or (ii) that any part of such mechanism and/or program should be modified or terminated.”  That Decision further required Public Service to file this application no later than March 15, 2012.

3. Additionally, except for the filing of this Application, the Commission-approved procedures under which Public Service files for annual approvals of certain aspects of its annual GPVM plans would expire of its own terms as of the end of the current Gas Purchase Year ending June 30, 2013.

4. Attached to Public Service’s Application are Appendices A through E.  Appendix A is the Monthly GCA settlement which sets forth the provisions allowing for the GPVM plan procedures that Public Service proposes be continued with some modifications.  Appendix B is the Commission’s Monthly Gas Cost Adjustment (GCA) Order, Decision No. C04-1112 in Docket No. 02A-267G in which the Commission approved the Monthly GCA settlement.  Appendix C is Commission Decision No. C09-0596 in Docket No. 08A-095G issued June 9, 2009, which grants a four-year extension of the GPVM plan and procedures.  Appendix D is the direct testimony and exhibits of Public Service witness Mr. John P. Kundert, manager of pricing and planning.  Appendix E is the direct testimony and exhibits of Public Service witness Mr. Jeffery D. Ishee, manager of gas supply within the fuels department of Public Service’s energy supply group.  

5. On March 16, 2012, the Commission issued notice of the Application to all interested persons, firms, or corporations.  The notice provided that any party that wished to seek intervenor status in this matter was required to file a petition for leave to intervene to become a party within 30 days of the date of the notice, or by April 16, 2012.

B. Interventions

6. On April 25, 2012, Staff of the Commission (Staff) filed its Notice of Intervention of Right.  Staff states that some of the issues it intends to raise include the use of four years in the establishment of the price floor; the volumes that are targeted for hedging; the budget for hedging; the potential implementation of a customer choice of receiving hedged gas or gas subjected entirely to the spot market; and on other issues it identifies as in the public interest and worthy of consideration by the Commission. 

7. On May 1, 2012, the Colorado Office of Consumer Counsel (OCC) filed a Motion to File Late-Filed Intervention.  The OCC states that while it participated in discussions with Public Service and Staff prior to filing of the Application, it decided not to intervene in this proceeding.  However, after Staff filed its Notice of Intervention, the OCC determined that Staff raised issues that the OCC believes should be addressed by the Commission.  

8. The OCC argues that good cause exists for its late intervention in that it was involved in discussions with Public Service prior to the filing of the Application; that the OCC’s participation in this proceeding is in the public interest; and, no party will be prejudiced by the OCC’s participation because the OCC agrees to accept the case as is.  The OCC notes that the Application, if approved, will affect its constituency which it is statutorily mandated to represent, which includes the interests of residential consumers, agricultural consumers, and small business consumers.  The OCC represents that neither Public Service nor Staff oppose the OCC’s motion.

9. On May 2, 2012, at the Commission’s Weekly Meeting, the Application was deemed complete and the matter was referred to an Administrative Law Judge (ALJ) for disposition.  The matter was subsequently assigned to the undersigned ALJ.

10. The intervention period in this matter is closed.  The intervention as of right of Staff is noted.  The motion for late-filed intervention filed by the OCC will be granted.  Therefore, the two intervenors in this matter are Staff and the OCC.

11. Given the procedural posture of this proceeding, it is appropriate to set a 
pre-hearing conference in order to establish a procedural schedule and address any other issues the parties may have.  Therefore, a pre-hearing conference will be set for Wednesday, May 23, 2012.  At the pre-hearing conference, the parties should be prepared to discuss and set procedural dates, including dates for filing testimony, a discovery schedule, dates for the filing of a Stipulation and Settlement Agreement as well as a deadline for filing pre-hearing motions, dates for an evidentiary hearing, and a deadline for the filing of Statements of Position.  

12. Given that Staff and the OCC are the only intervenors in this proceeding, the parties are strongly encouraged to arrive at a proposed procedural schedule prior to May 23, 2012 and file a motion for approval of that schedule and to vacate the pre-hearing conference.
II. ORDER

A. It Is Ordered That:
1. The Notice of Intervention as of Right filed by Commission Staff is noted.

2. The Motion of the Office of Consumer Counsel to File Late-Filed Intervention is granted.

3. The Office of Consumer Counsel is an intervenor in this proceeding.

4. A pre-hearing conference in this matter is scheduled as follows:

DATE:
May 23, 2012

TIME:
1:30 p.m.

PLACE:
Hearing Room

Colorado Public Utilities Commission

1560 Broadway, Suite 250

Denver, Colorado 
5. This Order is effective immediately.
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Doug Dean, 
Director
	THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO



PAUL C. GOMEZ
________________________________

Administrative Law Judge










� Public Service files the application in accordance with Commission Decision No. C04-1112, issued September 22, 2004 in Docket No. 02A-267G, Monthly GCA Order, and Decision No. R09-0211, which extended the terms of Decision No. C04-1112, through the gas purchase year commencing July 1, 2012.
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