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I. STATEMENT

1. On November 22, 2011, Public Service Company of Colorado filed Advice Letter No. 1597-Electric.

2. Advice Letter No. 1597-Electric proposed changes to the General Rate Schedule Adjustment (GRSA) rider applicable to all electric base rate schedules in the Company's Colorado P.U.C. No. 7 -Electric tariff effective December 23, 2011, to make corresponding changes to the Purchased Capacity Cost Adjustment (PCCA), and if appropriate changes to the level of its Transmission Cost Adjustment (TCA) and Demand Side Management Cost Adjustment (DCSMA) riders.
3. The Company is proposing to increase the current GRSA of negative 0.20 percent to positive 20.71 percent. The proposed 20.71 percent GRSA will result in an increase in annual electric base rate revenues of $281 million over currently effective rates, which includes the proposed transfer of cost recovery of $139.1 million from the PCCA, TCA and DSMCA to base rates.  The requested increase is driven by moving the recovery of costs related to the 
recently-acquired Blue Spruce Energy Center and Rocky Mountain Energy Center from the PCCA to base rates, moving transmission related costs from the TCA to base rates, and by recovering the Company's expected demand-side management development costs for 2012 through base rates rather than through the DSMCA. The net requested increase in annual base rate revenues, excluding the effect of the roll in of costs from these adjustment mechanisms, is $141.9 million. The requested increase is based on the Company's revenue deficiency for calendar year 2012 (Forecasted Test Year or FTY) using forecasted 2012 costs and revenues collected under current rates. The overall retail base rate revenue requirement is $1,637,732,401, based on the forecasted cost of providing electric service for the twelve months ending December 31, 2012, including a return on equity of 10.75 percent, a weighted average cost of debt equal to 5.63 percent, and a capital structure of 56 percent equity and 44 percent debt .

4. The Administrative Law Judge finds that a public hearing should be held to receive comments from members of the public regarding the pending request.  
5. Individuals who wish to make a comment will sign up and will be heard in the order in which they sign up to speak.  The length of time allotted to each speaker will depend on the number of persons who wish to speak. 

6. The public comment hearing will be transcribed.

7. Individual members of an association that may be a party must present their views in this proceeding through testimony of the association that is offered during the evidentiary hearing.  Individual members of an association that is a party will not be permitted to make statements at the public comment hearing.  Counsel for all parties shall be prepared to identify members of their respective clients at the public comment hearing or file a listing identifying members prior to the scheduled hearing.

8. The Commission will take into consideration the comments made by members of the public even though these comments are not made during the evidentiary hearing

9. If a person does not wish to attend the public hearing, but wishes to file comments, the person may send comments electronically to:  

pucconsumer.complaints@dora.state.co.us 

To the Commission’s website at:  

http://www.dora.state.co.us/puc/consumer/ConsumerComment.htm
Comments may be mailed, addressed to:

The Public Utilities Commission
1560 Broadway, Suite 250
Denver, Colorado 80202.

II. ORDER

A. It Is Ordered That:  

1. A public comment hearing shall be convened concerning Public Service Company of Colorado’s advice letter on:

DATE:

February 13, 2012. 

TIME:

4:00 p.m.  

PLACE:
Commission Hearing Room
 

1560 Broadway, Suite 250 
 

Denver, Colorado   

2. This Order shall be effective immediately.
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Doug Dean, 
Director
	THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO



G. HARRIS ADAMS
________________________________

Administrative Law Judge
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