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I. BY THE COMMISSION
A. Statement

1. By Decision No. C11-1122, mailed on October 25, 2011, the Commission opened this investigatory docket to review electric utility ratemaking in Colorado.  In opening this docket, the Commission directed Commission Staff (Staff) to provide an overview of ratemaking undertaken by the Commission, including mechanisms that provide revenue to the utility but which are not included in base rates, such as adjustment clauses and riders.  Additionally, Staff was directed to research ratemaking methods utilized by other jurisdictions. 

2. The Commission also invited interested parties to file published reports and studies regarding ratemaking practices.

B.  Discussion

3.   Staff has completed research as directed and has reviewed it with the Commission.  Four documents relating to this research have been filed in the docket:  Colorado Electric Utility Ratemaking:  Adjustment Mechanisms Approved for Public Service Company of Colorado’s Residential Electric Bills; Review of the COPUC Ratemaking Process for Electric Utilities re: Electricity Generation, Sales, Rates – Comparison of Rocky Mountain States; Review of the Colorado Public Utilities Commission’s Ratemaking Process for Electric Utilities; and State Regulatory Practices Comparison.

4. Additionally, Staff filed in the docket several published papers on ratemaking topics, including revenue regulation and decoupling, regulatory lag, performance measures, and formula rate plans.

5. No other parties filed documents in this docket.

6. We have found the information provided by Staff on a variety of ratemaking metrics, including rates by class, rate trends, cost of capital, and rate adjustments and riders to be useful in understanding how rates have been set in Colorado over several decades and how they are set in other jurisdictions.  In addition, we understand that some jurisdictions have applied alternative forms of regulation and the filed reports on these topics can serve as a reference.
7. We are interested in continued updates of the metrics researched by Staff in this docket, but do not find that these need to be completed in the context of a full docket.  Therefore, we direct Staff to provide us with periodic updates on the ratemaking metrics in the documents filed in this docket.

8. The purpose of this docket has concluded; therefore, this docket will be closed.

II. ORDER

A. The Commission Orders That:

1. The ratemaking process has been researched by Commission Staff and reviewed by the Commission.  The purpose of this docket has been concluded.

2. Commission Staff is directed to provide periodic updates of the metrics identified in the documents filed in this docket.

3. This docket is closed.
4. The 20-day time period provided by § 40-6-114, C.R.S., to file an application for rehearing, reargument, or reconsideration shall begin on the first day after the effective date of this Order.
5. This Order is effective on its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
December 19, 2012.
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