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I. BY THE COMMISSION
A. Statement

1. This matter comes before the Public Utilities Commission (Commission) for consideration of an application for rehearing, reargument, or reconsideration (RRR) to Decision No. C12-0777 filed on July 31, 2012, by Public Service Company of Colorado (Public Service or Company). Being fully advised in the matter and consistent with the discussion below, we will grant the RRR.

2. In Decision No. C12-0777, which was issued on July 11, 2012, the Commission ordered Public Service to file an application for a certificate of public convenience and necessity (CPCN) or for a formal determination that no CPCN is required for several of the Company’s projects filed in compliance with 4 Code of Colorado Regulations (CCR) 723-3-3206 et seq, Rules Regulating Electric Utilities, Construction or Extension of Transmission Facilities (Rule 3206). 

3. In its RRR, Public Service requests the Commission to reconsider its determination that the Company must file an application for a CPCN for the following projects:
  

• Hopkins Substation 230/115 KV, 100 MVA #2 Transformer
• Hayden Substation 230/138 KV, 250 C #KZ2A Transformer
• Leetsdale Substation 230/115 KV, 280 MVA #2 Transformer
• 40 MVAR - 13.8 KV Reactors at Midway and Waterton Substations

4. Public Service attached supplemental information regarding the need for each of these projects as Exhibits B and C to its RRR.  Additionally, the Company engaged in discussions and reviewed these projects with Commission Staff (Staff).    

5. In its RRR, the Company references issues that it raised in 2011 when it filed an RRR concerning its 2011 Rule 3206 Report.  The Company states that it filed the 2011 RRR to confirm its understanding of how substation projects are to be treated under Rule 3206.  Public Service states that it argued in its 2011 RRR, that based upon the Commission’s prior decisions and rules, substation projects are generally considered in the ordinary course of business as extensions of existing facilities unless the project: requires the acquisition of additional land for purposes of expanding the substation yard; will result in the noise and Electro-Magnetic Fields (EMF) thresholds set forth in Rules 3206(f) and (g) being exceeded; or, will increase the voltage of the facilities at the substation.  The Company argued that the Commission’s then recent decision to amend Rule 3206 in Docket No. 09R-904E did not change or alter this understanding of the Commission’s requirements.  In Decision No. C11-0927, Docket No. 11M-317E issued August 29, 2011, the Commission considered and granted the RRR. 

6. Public Service states that for the same reasons the Commission granted its 2011 RRR with respect to the substation projects in the 2011 Rule 3206 Report, it is now seeking a hearing with respect to four substation projects in its 2012 Rule 3206 Report.  The Company states that the projects are designed to address the following issues:  

a)
Hopkins Substation 230/115 KV, 100 MVA #2 transformer.

Purpose: Alleviate thermal overloads. 

b)
Hayden Substation 230/138 KV, 250 C #KZ2A Transformer.

Purpose: Western Area Power Administration (WAPA) project to eliminate thermal overloads

c)
Leetsdale Substation 230/115 KV, 280 MVA #2 transformer.

Purpose: Eliminate overloads identified in the 10-12 year long term transmission study of the Denver-Boulder load serving network ordered to be performed in the Company’s Clean Air Clean Jobs Act Docket. Decision No. C10-1328.

d)
40 MVAR Reactors at Midway and Waterton Substations.

Purpose: To compensate for the capacitive line charging VARS (Volt Ampere Reactive) produced by the Midway - Waterton 345 kV line which results in high voltages at the Midway 345 kV and Waterton 345 kV buses. 

7. Public Service states that none of the projects require the acquisition of additional land for purposes of expanding the substation yard; will result in the noise and EMF thresholds set forth in Rules 3206(f) and (g) being exceeded; or, will increase the voltage of the facilities at the substation.

8. Additionally, the Company states that it is seeking rehearing on the Hayden Substation 230/138 KV, 250 C #KZ2A Transformer project for an additional reason.  The Company submits that this project is not a Public Service project but rather a project wholly owned and operated by the Western Area Power Administration (WAPA), to be located entirely inside WAPA’s Hayden Substation in Moffat County, Colorado.  Public Service states that current discussions with WAPA and Tri-State Generation and Transmission Association, Inc. indicate that WAPA will be responsible for installing and maintaining the transformers.  Public Service will have rights to 20 percent of the capacity once the project is completed.  Even though this project is a WAPA project, the Company states that it included the project in its 2012 Rule 3206 Report out of an abundance of caution.

9. Public Service provided Staff with additional information on the installation of 40 MVAR Reactors at Midway and Waterton Substations.  This information alleviated Staff’s concerns regarding the impact of these reactors upon the stability of the system.  

10. We find that the four projects, Hopkins Substation 230/115 KV, 100 MVA #2; Hayden Substation 230/138 KV, 250 C #KZ2A; Leetsdale Substation 230/115 KV, 280 MVA #2; and 40 MVAR Reactors at Midway and Waterton Substations, are considered “extensions of transmission facilities” under 4 CCR 723-3-3206(c) and therefore are in the ordinary course of business.  We therefore find good cause to grant the RRR filed by Public Service.

II. ORDER
A. The Commission Orders That:

1. The application for rehearing, reargument, or reconsideration filed on July 31, 2012 by Public Service Company of Colorado is granted.

2. The four projects, Hopkins Substation 230/115 KV, 100 MVA #2; Hayden Substation 230/138 KV, 250 C #KZ2A; Leetsdale Substation 230/115 KV, 280 MVA #2; and 40 MVAR Reactors at Midway and Waterton Substations, are deemed to be in the ordinary course of business.  Applications for certificates of public convenience and necessity are not required for these projects.

3. The 20-day period provided for in § 40-6-114, C.R.S., within which to file applications for rehearing, reargument, or reconsideration begins on the first day following the effective date of this Order.
4. This Order is effective on its Mailed Date.
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________________________________
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�  Additional information on each of these projects can be found in Decision No. C12-0571-I issued June 5, 2012.
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