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I. BY THE COMMISSION

A. Statement

1. On June 22, 2012, Colorado Natural Gas, Inc. (CNG or Company), filed a verified application seeking a Commission order authorizing it, without formal hearing and on 
less-than-statutory notice, to place into effect on August 1, 2012, tariffs resulting in a decrease for the Bailey, Pueblo West, Cripple Creek, and Eastern Divisions to its current natural gas rates now on file with the Commission.  We find that the application contains all of the information required by the Commission’s Rules and is therefore complete.
Initially CNG filed one application including the Eastern Division; however, Staff of the Commission (Staff) requested a separate filing for Eastern since they have a separate legal tariff.  


2. Staff’s intention was to inform CNG to file separate advice letters when complying with the Commission’s Decision in the docket, but there was a misunderstanding and two applications were filed with the same information which resulted in two docket numbers.  CNG filed a verified application in Docket No. 12L-793G on July 10, 2012.
3. CNG made subsequent numerous amendments to each application due to errors that occurred during filing in the Commission’s E-filings system due to CNG incorrectly formatted files as well as having numerous errors on Exhibits to the application.  Staff believes that CNG’s untimely corrections and errors caused Staff to spend an inordinate amount of time on these dockets and CNG should be reminded that it is the Company’s responsibility to submit complete error free applications and that if there are errors, they should be corrected in a prompt manner, especially if the Company is requesting less-than-statutory notice.

4. The proposed tariffs are attached to the Application and would affect the Company’s customers in, and in the vicinity of, Bailey, Cripple Creek, Pueblo West, and Eastern Colorado Divisions.

5. CNG acknowledges that it has read and agrees to abide by the provisions of Rules 4002(b)(IV) through (VI) and Rules 4002(b)(XI)(A) through (C) of the Rules Regulating Gas Utilities and Pipeline Operators, 4 Code of Colorado Regulations (CCR) 723-4.

6. This Application for authority to decrease rates is made pursuant to § 40-3-104(2), C.R.S., and Rule 4109(b)(II) of 4 CCR 723-4.
B. Findings of Fact and Conclusions

7. The Company is an operating public utility subject to the jurisdiction of this Commission and it is engaged in the distribution and resale of natural gas for domestic, mechanical, or public uses in and around the communities of Bailey, Cripple Creek, Pueblo West and Eastern, Colorado.

8. The Commission expects the Company to negotiate the lowest price for supplies of natural gas that are consistent with the provisions of the Natural Gas Policy Act of 1978, 15 U.S.C. §§ 3301-3432 and applicable federal regulations or determinations made pursuant to applicable federal regulations.
9. The purpose of the downward revision of the Company's gas rates is to reflect a decrease in the projected price of gas in the market charged by the Company on or about August 1, 2012, and adjust for previous over/under-recovery in the Company’s Deferred Gas Cost Account No. 191.  CNG’s Deferred Gas Cost Account No. 191 reflects an over-recovery balance of $12,429 in the Bailey Division, an over-recovery balance of $137,188 in the Pueblo West Division, an over-recovery balance of $235,367 in the Eastern Division, and an 
under-recovery balance of $99,159 in the Cripple Creek Division.  These are the 
over/under-recovery balances as of March 31, 2012.

10. The Gas Cost Adjustment (GCA) rate decreases from a current GCA rate of $0.5117 to $0.4408 per therm in the Bailey Division, $0.6333 to $0.4946 per therm in the Pueblo West Division, $0.6317 to $0.5662 per therm in the Cripple Creek Division, and $0.4130 to $0.2689 per therm in the Eastern Division.
11. The proposed tariffs, attached as Appendix A, will decrease annual revenues by $1,685,260, which is a decrease of 8.52 percent.
12. The Company anticipates that the adjustment in the GCAs requested herein will bring future gas cost recovery amounts more closely in line with the predicted future price of gas.

13. CNG acknowledges its obligation under Rule 4604 to publish notice of the subject filing within three days after the filing of this Application.  Pursuant to Rule 1206(f)(I) of the Rules of Practice and Procedure, 4 CCR 723-1, the filing of this Application has been or will be brought to the attention of the Company’s affected customers by publication in The Denver Post, a newspaper of general circulation in the areas affected.

14. The Commission finds good cause to allow the proposed decreases on 
less-than-statutory notice.

II. ORDER

A. The Commission Orders That:

1. The Application, as amended, filed by Colorado Natural Gas, Inc. (CNG) on June 22, 2012, in Docket No. 12L-718G, for authority to change tariffs on less-than-statutory notice, is deemed complete.

2. The Application, as amended, filed by CNG on July 10, 2012, in Docket 
No. 12L-793G, for authority to change tariffs on less-than-statutory notice is granted.

3. CNG is authorized to file on not less than one day’s notice the tariffs attached as Appendix A-12L-718G and Appendix A-12L-793G and made a part of this Order. These tariffs shall be effective for actual gas sales on or after their effective date of August 1, 2012.
4. The 20-day period provided for in § 40-6-114, C.R.S., within which to file applications for rehearing, reargument, or reconsideration begins on the first day following the effective date of this Order.

5. This Order is effective on its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
July 25, 2012.
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