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IMPORTANT NOTICE:  ANY PERSON DESIRING TO PARTICIPATE ONLY BY MAKING A STATEMENT MAY DO SO BY APPEARING AT THE HEARING.  IF YOU DESIRE TO ASK QUESTIONS OF A WITNESS OR OTHERWISE PARTICIPATE AS A PARTY IN THIS RATE MATTER, YOU MUST REQUEST PERMISSION FROM THE COMMISSION TO BE AN INTERVENOR (EVEN IF YOU HAVE ALREADY FILED AN OBJECTION).  ANYONE DESIRING TO INTERVENE MUST CAREFULLY FOLLOW THE LAW AND COMMISSION RULES FOR BECOMING AN INTERVENOR.  FOR FURTHER INFORMATION ON HOW TO INTERVENE CALL (303) 894‑2070 (PUC EXTERNAL AFFAIRS OFFICE).

I. BY THE COMMISSION 

A. Statement

1. Black Hills/Colorado Gas Utility, LP (Black Hills or the Company) filed Advice Letter No. 554 on June 4, 2012, as amended on June 8, 2012
 (Advice Letter).  The tariffs for gas service accompanying the Advice Letter (attached as Exhibit 1) reflect an increase of 1.5 percent in the Company’s total revenue, equating to a 4.94 percent increase in base rates or an additional $1,040,937 in annual revenue.  Black Hills filed the Advice Letter with testimony and exhibits supporting the proposed increase in rates.  The Company requests an effective date for the tariffs of July 5, 2012.
2. By Decision Nos. R09-0252 (mailed March 10, 2009)  and C11-0662 (mailed June 20, 2011) in consolidated Docket Nos. 08S-290G and 08S-430G, the Commission directed Black Hills to file a new gas rate case on or before July 2, 2012.  Black Hills’ principal proposed change is to implement a rate increase through a new General Rate Schedule Adjustment (GRSA) rate rider of 4.94 percent that the Company applies to the base rates for all customers.
3. If approved by the Commission, Black Hills estimates that the requested rate increase will raise the monthly residential bill $1.04 per month for a typical residential customer using 79 therms of gas each month, and will raise a small-commercial customer’s monthly bill $1.55 per month for a typical small-commercial customer using 117 therms of gas a month.  
4. In the Advice Letter filing, Black Hills cites system integrity and plant investments made in its gas operations since 2008 as a major factor in requesting this increase.  The Company specifically notes its efforts to automate meter reading through the Encoder-Receiver-Transmitter project.  Black Hills has based its proposed revenue requirement on the historic test year ending December 31, 2011.
5. Black Hills is seeking rates established on an allowed return on equity (ROE) of 10.25 percent and an 8.7 percent overall rate of return on rate base, based on a capital structure of 49.1 percent equity and 50.9 percent debt and a 7.22 percent cost of long-term debt.  
6. On June 14, 2012, Trial Staff of the Commission (Staff) filed a protest letter, arguing that it has identified a number of issues that require further investigation before the rate increase is allowed to go into effect.  Among the issues Staff seeks to investigate, 
Staff lists the use of the capital structure and the cost of debt, the impact and appropriateness of an ROE of 10.25 percent, the inclusion of $275,000 of rate case expenses, the increase for pension costs, adjustments for bad debt expenses and payroll costs, and the general determination as to whether the proposed rates and adjustment mechanisms are just and reasonable.

7. The Colorado Office of Consumer Counsel (OCC) similarly filed a protest letter on June 11, 2012.  The OCC is concerned about, among other issues, the proposed revenue requirement increase, the continuation of the Company’s ROE of 10.25 percent, the rate impact on Black Hills’ customers, and whether the proposed rates and adjustments are just and reasonable.

8. Pursuant to § 40-6-111(1)(b), C.R.S., the Commission may, in its discretion, set the tariff pages for hearing which will suspend their effective date for 120 days from the proposed effective date.   If the Commission does not establish new rates before the expiration of the suspension period of 120 days, or November 2, 2012, the tariff pages filed by Black Hills may become effective.
9. Section 40-6-111(1)(b), C.R.S., also provides that the Commission may, in its discretion, by separate order, suspend the effective date of the tariff pages for an additional 90 days.  Thus, the Commission has the power and authority to suspend the effective date of the tariff pages for a maximum of 210 days or, in this docket, through January 31, 2013.  
If the Commission further suspends, by separate order, the effective date of the tariff pages for an additional 90 days, and if no new rates are established by the Commission before January 31, 2013, the tariff pages filed by Black Hills may become effective.

B. Findings

10. We find good cause to suspend the effective date of the proposed tariff pages submitted under Advice Letter No. 554 and will set the matter for hearing, because the rates contained in the tariff pages may be improper.  We will refer this matter to an Administrative Law Judge (ALJ) for a Recommended Decision.  The ALJ will rule on all petitions to intervene and further procedures established by a separate order.

11. A pleading to intervene may be filed by any person, firm, or corporation desiring to be a party and fully participate in this proceeding, as ordered below.  The filing of any other document protesting the tariff pages shall not allow participation as an intervenor in this matter.

II. ORDER

A. The Commission Orders That:

1. The proposed effective date, July 5, 2012, of the tariff pages filed by Black Hills/Colorado Gas Utility, LP with Advice Letter No. 554, as amended on June 8, 2012, is suspended for 120 days through November 2, 2012, or until further order of the Commission.

2. This matter is referred to an Administrative Law Judge.  The Administrative Law Judge will issue a future order that will rule on petitions to intervene and establish the procedural schedule for this matter.

3. Any person, firm, or corporation, including any who have previously filed a document protesting the proposed tariff pages, who desire to intervene and participate as a party in this proceeding shall file a motion to intervene with the Commission within 30 days after the mailing date of this Order and shall serve a copy of the motion on Black Hills’ attorney of record.
4. This Order is effective upon its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING 
June 27, 2012.
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Doug Dean, 
Director
	THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO


JOSHUA B. EPEL
________________________________


JAMES K. TARPEY
________________________________


PAMELA J. PATTON
________________________________

Commissioners




� Black Hills originally filed Advice Letter No. 554 with tariff sheets on June 4, 2012.  On June 8, 2012 the Company amended the Advice Letter by modifying the customer notice to correct typos and make cosmetic changes.
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