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I. by the COMMISSION

A. Statement

1. On June 5, 2012, MKBS, LLC, doing business as South Suburban Taxi and/or Metro Taxi and/or Taxi Fiesta (Metro Taxi), filed an application for authority to publish increased fares to Passenger Tariff, Colorado PUC No. 3 to become effective on less-than-statutory notice (Application).

2. In this Application, Metro Taxi requests approval for an additional temporary $0.30 per flag drop per trip fuel surcharge.  The additional charge of $0.30 will increase the flag drop charge for each trip from $2.60 to $2.90.  The flag drop is the charge for the first 1/9 of a mile that the passenger travels in the taxi.  Metro Taxi proposes that the $0.30 additional charge remain in effect through September 30, 2012.

3. Metro Taxi may provide taxi service between points in the Counties of Adams, Arapahoe, Broomfield, Denver, Douglas, and Jefferson, State of Colorado, under Certificate of Public Convenience and Necessity PUC No. 1481.

4. In support of the request for the fuel surcharge, Metro Taxi states:

Metro Taxi now seeks an extension of the fuel/flag drop surcharge for the exclusive benefit of its drivers.  More specifically, Metro Taxi seeks to extend the temporary fuel surcharge granted by the Commission in March 2012 throughout the summer months when gasoline demand is traditionally the highest.  As was the case with its previous Applications for a temporary fuel surcharge in April, August and November of 2011 and March of 2012, the drivers will receive the exclusive benefit of the surcharge for its duration.  Further, Metro Taxi will not increase its lease rates during the effective time period of the surcharge.  As such, the sole purpose and effect of the surcharge will be to increase the revenue retained by the drivers in a manner that is designed to offset their increased cost of gasoline for the summer months when fuel prices are under pressure.

As the Commission is aware, Metro Taxi’s drivers are independent contractors who purchase the gasoline used in their taxicabs.  Gas prices have fluctuated dramatically over the last year, more than once reaching $4.00 per gallon.  A prime example of this is that within the past couple of months gas reached $4.00 per gallon (well in excess of the price of gas when Metro calculated its current $ .30 surcharge in April 2011).

5. Previously, Metro Taxi has submitted four applications beginning in April of 2011 for authority to publish increased fares to Passenger Tariff, Colorado PUC No. 3 to become effective on less-than-statutory notice.  In each of these applications, Metro Taxi requested approval of an additional temporary $0.30 per flag drop per trip fuel surcharge.  These applications were granted for 120 days on April 29, 2011, by Decision No. C11-0457 in Docket No. 11L-374CP; for 90 days on August 30, 2011, by Decision No. C11-0921 in Docket 
No. 11L-700CP; for 90 days on November 30, 2011, by Decision No. C11-1295 in Docket No. 11L-943CP; and for 90 days on March 1, 2012, by Decision No. C12-0229 in Docket No. 12L-164CP.

6. Therefore, Metro Taxi has requested and has been granted approval to charge an additional $ .30 per flag drop per trip fuel surcharge for 390 of the 399 days from April 29, 2011 through June 1, 2012.

7. In Decision No. C12-0229, the Commission encouraged Metro Taxi to seek a more permanent solution to the apparent increase in expenses.  Metro Taxi was advised that the continued filing of frequent less-than-statutory notice applications may not be the appropriate method of addressing the recent increase in fuel costs.

8. Metro Taxi is again advised that it should consider filing a revised tariff with the proper financial justification on the statutory 30 days’ notice 

9. Under Rule 6207(j) of the Rules Regulating Transportation by Motor Vehicle, 4 Code of Colorado Regulations 723-6, the Commission may, for good cause, grant an application filed by a common carrier to amend a tariff on less than 30 days’ notice.

10. The Commission finds that Metro Taxi has not shown good cause to approve the proposed changes to Passenger Tariff, Colorado PUC No. 3 on less than 30 days’ notice.
II. ORDER

A. The Commission Orders That:

1. The Application for authority to publish a fuel surcharge supplement to Passenger Tariff, Colorado PUC No. 3 on less-than-statutory notice filed on June 5, 2012 by MKBS, LLC, doing business as Metro Taxi and/or South Suburban Taxi and/or Taxi Fiesta is denied.

2. The 20-day time period provided by § 40-6-114(1), C.R.S., to file an application for rehearing, reargument, or reconsideration shall begin on the first day after the effective date of this Order.

3. This Order is effective on its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
June 14, 2012.
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