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I. BY THE COMMISSION
A. Statement
1.  Black Hills/Colorado Electric Utility Company, LP (Black Hills or Company) filed an application on January 23, 2012, requesting Commission approval of Black Hills’ proposed electric meter sampling program in its Colorado service areas pursuant to Rule 3304(b) of the Rules Regulating Electric Utilities, 4 Code of Colorado Regulations (CCR) 723-3. 

2. The application contains all materials required by the Commission’s rules. It was deemed complete by operation of rule on March 13, 2012.

3. The proposed tariffs are included as an exhibit to the application and affect Black Hills’ customers in its Colorado service areas.
4. The Commission gave notice of the application on January 27, 2012. No petition to intervene or notice of intervention has been filed and thus the application is uncontested.  Accordingly, the application may be determined without a formal hearing in accordance with § 40-6-109(5), C.R.S., and Rule 1403 of the Rules of Practice and Procedure, 4 CCR 723-1.

B. Findings and Conclusions
5. The application filed by Black Hills requests Commission approval to implement random sampling testing for all single- and poly-phase billing/revenue-grade meters located in its service territory in lieu of the periodic meter testing schedules set forth in Rule 3304(d), 4 CCR 723‑3.  The application also requests approval to implement random sampling of all residential electric meters located in its service territory in lieu of statistical sampling.
6. Black Hills provides retail electric service to approximately 93,000 customers in the State of Colorado.  Pursuant to the proposed application, all meters in the Black Hills’ service territory will be subject to random sampling.  All such meters are single- or poly-phase electronic meters with advanced metering infrastructure technology that is capable of two-way communications between the Company and each meter for the purposes of monitoring billing data and various performance indicators.

7. Black Hills proposes to follow specific procedures in administering its Colorado electric meter testing program, as set forth in the application, including without limitation: 

a)
All meters will be tested for accuracy in compliance with applicable American National Standard for Sampling Procedures and Tables for Inspection by Variables for Percent Nonconforming Standard Z1.9 (ANSI Standards) by the manufacturer prior to delivery to Black Hills.  
b)
Upon receipt from the manufacturer and before installation at customer premises, Black Hills will test a reasonable number of sample meters for accuracy in compliance with applicable ANSI Standards. 

c)
After such acceptance testing, each meter installed in the Black Hills service territory will be assigned to a homogeneous lot based on the date of purchase and type of meter. 

d)
After installation, meter performance will be monitored through: daily read and meter health reports generated by the AMI system; and daily and weekly “exceptions reporting” through the customer billing system.

e)
Each calendar year, a random sample of electric meters from each homogeneous lot will be removed from service and tested in Black Hills’ meter shop. Among other procedures, Black Hills sets forth that the accuracy of each randomly sampled electric meter will be tested at two different load rates, a high load rate (FL) and a low load rate (LL).  A weighted average of the two accuracy determinations will be used to generate the final accuracy measurement using the formula [FL+LL]/2. The meter test shall have the accuracy of +/-0.05 percent.  Should a meter lot fail twice within five consecutive test years, Black Hills explains that it will employ a tightened inspection or create sub-lots and that lots that fail tightened inspection the second following year will be retired from service.  Further, Black Hills explains that any sample meter failing the accuracy test by 0.5 percent will be retired from service.
8. Black Hills ensures that the accuracy of its electric meter random sampling program is no less accurate than its existing selective and scheduled testing methods, meeting the 2 percent accuracy standard allowed by Rule 3302, 4 CCR 723‑3.  
9. Consistent with Rule 3303(f), 4 CCR 723‑3, Black Hills is permitted to include meters that are tested as part of the random sample using testing machinery calibrated to National Institute of Standard Technology standards for accuracy.
10. Beginning in 2013, on or before April 1 of each year, Black Hills commits to provide annual calendar-year reports showing all test results for each homogeneous lot to Commission Staff.  The Commission finds this to be a reasonable reporting requirement.

11. Black Hills also represents that three years from the effective date of this Order, or at any time upon showing that modifications to this approach are justified or necessary, Black Hills may file a revised sampling program for Commission review.  The Commission also finds this to be reasonable.  
12. Rule 3304(b), 4 CCR 723‑3, authorizes a utility to use meter sampling programs in lieu of individually testing meters if the utility demonstrates that the sampling programs are at least as accurate as the schedules contained in Commission rules.  

13. The Commission finds good cause to grant Black Hills’ application for approval of its electric meter random sampling program.  Consistent with this Order granting Black Hills’ application, the electric meter random sampling program shall supersede Black Hills’ scheduled and selective testing programs by tariff or on file with the Commission. 

14. Further, the Commission finds that the tariff language proposed by Black Hills, and attached hereto as Appendix A, shall be modified to delete the “Sixth” and “Seventh” procedures set forth in what is enumerated as Paragraph No. 10 in the attached.  While Black Hills shall comply with these proposed procedures, which are stated in the application submitted by Black Hills and included in Paragraph Nos. 10 and 11 of this Order, the Commission finds that these statements are not proper terms for a tariff. 
II. ORDER
A. The Commission Orders That:

1. The application filed by Black Hills/Colorado Electric Utility Company, LP (Black Hills) for approval of its electric meter sampling program is granted, consistent with the above discussion.
2. Black Hills is authorized to file, on not less than one day’s notice, the tariffs as modified and attached as Appendix A and made a part of this Order.
3. The 20-day time period provided by § 40-6-114, C.R.S., to file an application for rehearing, reargument, or reconsideration shall begin on the first day after the Commission mails this Order.

4. This Order is effective upon its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
March 21, 2012.
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