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12M-102EDOCKET NO. 12M-102E
BLACK HILLS CORPORATION, TRI-STATE GENERATION AND TRANSMISSION ASSOCIATION, INC., PUBLIC SERVICE COMPANY OF COLORADO, IN THE MATTER OF COMMISSION RULE 3627 RELATED TO ELECTRIC TRANSMISSION FACILITIES PLANNING, 4 CODE OF COLORADO REGULATIONS 723-3.
DOCKET NO. 11M-872E

in the matter of BLACK HILLS CORPORATION SENATE BILL 07-100 DESIGNATION OF ENERGY RESOURCE ZONES AND TRANSMISSION EXPANSION PLAN.  

DOCKET NO. 11M-873E

in the matter of PUBLIC SERVICE COMPANY OF COLORADO SENATE 
BILL 07-100 DESIGNATION OF ENERGY RESOURCE ZONES AND TRANSMISSION PLANNING REPORT.
order SETTING COMMENT PERIOD, SETTING RESPONSE PERIOD, AND SETTING WORKSHOP DATE
Mailed Date:  
February 27, 2012
Adopted Date:  
February 15, 2012

I. BY THE COMMISSION

A. Statement, Findings, and Conclusions

1. This matter comes before the Public Utilities Commission (Commission) for consideration of Black Hills/Colorado Electric Utility Company, LP’s (Black Hills, Black Hills Energy) and Public Service Company of Colorado’s (Public Service) Senate Bill 07-100 reports; and Black Hills Energy, Tri-State Generation and Transmission Association, Inc. (Tri-State), Public Service Company of Colorado, in the matter of Commission Rule 3627 related to electric transmission facilities planning, 4 Code of Colorado Regulations 723-3.
2. Senate Bill 07-100 (SB07-100), codified at § 40-2-126(2), C.R.S., requires rate regulated electric utility companies on or before October 31 of each odd-numbered year, to do the following:
a)
Designate energy resource zones;

b)
Develop plans for the construction or expansion of transmission facilities necessary to deliver electric power consistent with the timing of the development of beneficial energy resources located in or near such zones;

c)
Consider how transmission can be provided to encourage local ownership of renewable energy facilities, whether through renewable energy cooperatives as provided in § 7-56-210, C.R.S., or otherwise; and

d)
Submit proposed plans, designations, and applications for certificates of public convenience and necessity to the commission for simultaneous review. 

3. Black Hills filed its first SB07-100 Report (Report) on October 30, 2009. Black Hills’ second Report was filed into Docket No. 11M-872E on October 31, 2011. 
This most recent report does not request any new certificates of public convenience and necessity (CPCNs) for simultaneous review with the submittal.
4. Public Service filed its first SB07-100 Report on October 30, 2007 and its second Report on October 30, 2009.  It filed its third Report on October 31, 2011 into Docket 
No. 11M-873E.  This most recent report does not request any new CPCNs for simultaneous review with the submittal.

5. On July 28, 2010, in Decision No. C10-0797, Docket No. 10R-526E, 
“In the Matter of the Proposed Rules Related to Electric Transmission Facilities Planning, 4 Code of Colorado Regulations 723-3,” the Commission issued a Notice of Proposed Rulemaking (NOPR) regarding the Rules Regulating Electric Utilities. The NOPR introduced proposed transmission planning rules.  Pursuant to Decision No. C11-0318, Order on Exceptions, effective March 23, 2011, the Commission adopted Rules 3625 through 3627 governing the coordinated planning for additional electrical transmission facilities in Colorado.  

6. The purpose of the transmission planning rules is to establish a process to coordinate the planning for additional electric transmission in Colorado in a comprehensive, transparent, statewide basis, and should take into account the needs of all stakeholders.
7. Pursuant to the rules adopted in Docket No. 10R-526E, Black Hills, Public Service, and Tri-State (collectively, Utilities) are required to file biennially ten-year transmission plans with the Commission.  On February 1, 2012, the Utilities filed its first plan, a joint 10-Year Transmission Plan for the State of Colorado (the Rule 3627 Transmission Plan or Plan), into Docket No. 12M-102E.

8. In previous decisions on SB07-100 dockets, the Commission encouraged interested parties to file written comments related to the reports.  Pursuant to Rule 3627(h), the Commission is to solicit written comments on the Rule 3627 Transmission Plan.  The transmission planning activities that Black Hills and Public Service performed to comply with the requirements of SB07-100 have not been undertaken in isolation, but are part of a larger, coordinated planning effort.  The Rule 3627 Transmission Plan filed in Docket No. 12M-102E lists both company’s SB07-100 projects.  Further, since there were no requests for CPCN approvals in the most recent SB07-100 filings, the statutory requirement that the Commission issue a final order within 180 days after the filing date of the reports is not in effect.  

9. During the Commission’s November 17, 2011 Weekly Meeting, the Commission postponed, by minute entry, the comment period on Black Hills’ and Public Service’s 2011 SB07-100 reports until the filing of the Transmission Plan under Rule 3627.
10. In Decision No. C12-0178, the Commission consolidated Docket Nos. 11M-872E, 11M-873E, and 12M-102E, effective February 21, 2012.  The decision designated Docket No. 12M-102E as the primary docket, and stipulated that all future filings regarding Black Hills’ and Public Service’s 2011 SB07-100 Reports are to be filed into Docket No.  12M-102E.
11. The filing of the SB07-100 Reports and the Rule 3627 Transmission Plan presents several preliminary procedural matters that will be addressed here.
12. By this decision, the Commission provides notice of Black Hills’ Senate 
Bill 07-100 Designation of Energy Resource Zones and Transmission Expansion Plan and Public Service’s Senate Bill 07-100 Designation of Energy Resource Zones and Transmission Planning Report as well as an opportunity for interested persons to comment on these reports.  Written comments on the 2011 SB07-100 reports shall be filed at the Commission by March 26, 2012.
13. Pursuant to Rule 3627(h), by this Decision, the Commission solicits written comments on the Rule 3627 Transmission Plan from interested parties, to be filed at the Commission by March 26, 2012.   
14. The Utilities are directed to file their responses to the comments by interested parties by April 20, 2012.   
15. Pursuant to Rule 3627(h), the Commission will hold a workshop(s) and/or a hearing(s) on the plans for the purpose of reviewing and rendering a decision regarding the adequacy of the Utilities’ filed transmission plans and process used in formulating the plans.  Further, the workshop will allow the Utilities and interested parties to clarify and discuss the content of the Plan, comments, and responses.  The Commission orders a workshop to be held on May 17, 2012, from 2:00 p.m. to 4:00 p.m. in Hearing Room A.  
16. Based on the comments by interested parties, the responses by the Utilities, and the information presented in the workshop, the Commission will assess if additional workshop(s) are needed.  These workshop(s) will lead to a Commissioners Information Meeting (CIM) allowing the Commission to view a full and comprehensive presentation of the Plan.  This CIM will complete the information gathering process, therefore allowing the Commission to render a decision on the Plan.    
II. ORDER

A. The Commission Orders That:
1. The Commission solicits written comments from interested parties on the Black Hills Energy/Colorado Electric Utility Company, LP and Public Service Company of Colorado 2011 Senate Bill 07-100 Reports, to be filed at the Commission by March 26, 2012.

2. The Commission solicits written comments from interested parties on the Black Hills Energy/Colorado Electric Utility Company, LP; Public Service Company of Colorado; and 
Tri-State Generation and Transmission Association, Inc., Rule 3627 10-Year Transmission Plan, to be filed at the Commission by March 26, 2012.

3. Black Hills Energy/Colorado Electric Utility Company, LP; Public Service Company of Colorado; and Tri-State Generation and Transmission Association, Inc. are directed to file their responses to the comments by interested parties by April 20, 2012
4. A workshop to allow Black Hills Energy/Colorado Electric Utility Company, LP; Public Service Company of Colorado; and Tri-State Generation and Transmission Association, Inc., and interested parties to clarify and discuss the content of the 10-Year Transmission Plan, comments and responses, is ordered for:

DATE:
May 17, 2012
TIME:
2:00 p.m. to 4:00 p.m.

PLACE:
Commission Hearing Room

1560 Broadway, 2nd Floor

Denver, Colorado 80202.  
5. This Order is effective on its Mailed Date. 

B. ADOPTED IN COMMISSIONERS' WEEKLY MEETING
February 15, 2012.
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