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I. BY THE COMMISSION

A. Statement

1. This matter comes before the Colorado Public Utilities Commission (Commission) for consideration of a Supplemental 3206 Report filed by Public Service Company of Colorado (Public Service or Company) on July 15, 2011.

2. Rule 3206(d) of the Commission’s Rules Regulating Electric Utilities, 4 Code of Colorado Regulations 723-3, requires each Colorado electric utility and each cooperative electric association which has voted to exempt itself pursuant to § 40-9.5-103, C.R.S., to file with the Commission, no later than April 30 of each year, information on its proposed new construction or extensions of transmission facilities for the next three calendar years.  Amended filings or filings of an emergency nature are permitted at any time.  
3. Rule 3206(d)(II)(A) provides that the Commission will give notice of the filing of data to all those who, in the opinion of the Commission, are interested persons, firms, or corporations.  
4. The Commission provided notice in Decision No. C11-0567 of the filings it received by April 30, 2011.  The decision was effective May 31, 2011.

5. On July 15, 2011, Public Service filed a Supplemental Rule 3206 Report.  
6. The Commission provided notice in Decision No. C11-0825 of the Company’s Supplemental Rule 3206 Report, effective August 2, 2011.

7. Public Service’s Supplemental Rule 3206 Report describes a second 345 kV capable transmission circuit to be constructed and operated at 230 kV between Pawnee-Missile Site Substations at the same time that the Company constructs the 345 kV transmission circuit from Pawnee to Smoky Hill that was approved by the Commission in Docket No. 07A-421E.  The Company requests that the proposed project be deemed to be in the ordinary course of business and therefore would not require a certificate of public convenience and necessity (CPCN). 
8. In Docket No. 07A-421E, Decision Nos. C08-0444 issued April 28, 2008 and C09-0048 issued February 26, 2009, the Commission approved the construction of a single 345 kV transmission circuit to be installed on new double-circuit capable structures to be built from Pawnee to Missile Site substations, and then on to Smoky Hill Substation.  When the Commission approved the new 345 kV circuit it also specified the particular tower design and conductor size to be used in constructing the new line.  The Commission also made findings regarding reasonable noise and electromagnetic field (EMF) levels based on the ultimate build out of the corridor consisting of two new 345 kV circuits and the two existing 230 kV circuits between Pawnee and Smoky Hill substations.
9. The project that is the subject of the Company’s Supplemental 3206 filing consists of stringing a second 52-mile 345 kV-capable circuit on the vacant position of the new towers from Pawnee Substation to Missile Site Substation at the same time that the Company strings the first 345 kV circuit.  This second 345 kV capable circuit would be constructed in place of “reconductoring” in 2013 one of the two adjacent 230 kV transmission circuits that now runs between Pawnee and Missile Site substations.

10.  The two adjacent 230 kV transmission circuits, 5457 and 5467, have had an increasing frequency of failures.  These circuits were to be reconductored in 2013 and 2014.  The construction of a second 345 kV circuit from Pawnee to Missile Site substations, energized at 230 kV, would effectively become a substitute for circuit 5457.  Circuit 5457 would be 
de-energized.  When circuit 5467 is reconductored in the year 2014, the original 5457 circuit will be re-energized to substitute for circuit 5467 while circuit 5467 is reconductored.  When the Company obtains a CPCN to operate the second 345 kV circuit at 345 kV, it would then reconductor the original 5457 circuit. 

11. Public Service estimates there will be a savings of $21.51 million by building the second 345 kV capable circuit.  These savings occur, in part, because the second 345 kV circuit will be strung at the same time the first circuit is installed, therefore trucks, materials, and labor will already be on site for the installation.  Further, the installation of the second 345 kV circuit at a later date would require de-energizing the first 345 kV circuit.  If the second 345 kV circuit is installed the same time as the first circuit, the first circuit would already be de-energized because both circuits would be under construction at the same time.  Further, the second 345 kV circuit (operated at 230 kV) would provide operational flexibility as the old 230 kV circuits are reconductored.   

12. Since the second 345 kV capable circuit (operated at 230 kV) will initially replace one of the existing 230 kV single circuits, the second circuit is not expected to have any appreciable impact on noise and EMF levels in the corridor. The noise and EMF levels are expected to be below the levels already approved by the Commission as reasonable for this corridor in Docket No. 07A-421E, which were the levels projected assuming that all four circuits in the corridor – the two existing 230 kV single circuit and the new double circuit 345 kV transmission lines - were operating at full capacity.  Since the second 345 kV capable circuit will be operated at 230 kV and simply provide a substitute for the old 5457 circuit, the noise and EMF levels should be well within the levels previously approved by the Commission in Docket No. 07A-421E.  
13. The project will be constructed consistent with the design and using the prudent avoidant measures previously approved by the Commission for the Pawnee-Smoky Hill 345 kV Transmission Project at full build out. For the reasons discussed above, the resulting noise and EMF are expected to be well within the levels approved by the Commission for this corridor in Docket No. 07A-421E.

14. For the reasons enumerated above, the Commission finds this project to be in the ordinary course of business and no CPCN shall be required for the Company to install a second 345 kV capable circuit from Pawnee Substation to Missile Site Substation to be operated at 
230 kV.  
II. ORDER

A. The Commission Orders That:

1. The Public Service Company of Colorado project consisting of constructing a second 345 kV capable circuit from Pawnee Substation to Missile Site Substation to be operated at 230 kV is deemed to be in the ordinary course of business and no certificate of public convenience and necessity shall be required.  
2. The 20-day period provided for in § 40-6-114, C.R.S., within which to file applications for rehearing, reargument, or reconsideration begins on the first day following the effective date of this Order. 
3. This Order is effective upon its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
August 24, 2011.
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