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I. BY THE COMMISSION

A. Statement

1. This matter comes before the Commission for consideration of an application for rehearing, reargument, or reconsideration (RRR) to Decision No. C11-0749 filed on August 1, 2011, by Public Service Company of Colorado (Public Service or Company). Being fully advised in the matter and consistent with the discussion below, we will grant the RRR.

2. In its RRR, Public Service urges the Commission to reconsider its determination that the Company must file an application for a certificate of public convenience and necessity (CPCN) or for a formal determination that no CPCN is required for the following three transformer projects - Malta 230/115 kV, 100 MVA #2; Weld 230/115 kV, 150 MVA #3; and Chambers 230/115 kV, 280 MVA #2 - and the two following capacitor bank projects - 45 MVAR Capacitor Bank at the Cameo 230 kV Bus; 45 MVAR Capacitor Bank at the Parachute 230 kV Bus.  Public Service attached certain supplemental information regarding the need for each of these five substation projects as Exhibit A to its RRR.

3. Public Service also seeks reconsideration of the decision to defer the finding that the Plainview – Eldorado 115 kV Rebuild Project is in the ordinary course of business and submits additional information with its RRR to facilitate such a finding.

4. By Decision No. C11-0749, the Commission requested Public Service to file an application for a CPCN or for a formal determination that no CPCN is required for the three transformer projects and the two capacitor bank projects referenced above based on 4 Code of Colorado Regulations (CCR) 723‑3-3206(b)(1), Rules Regulating Electric Utilities.  

5. For the Plainview – Eldorado 115 kV Line Rebuild Project, the Commission requested Public Service to consider if the project had merit in constructing it for 230 kV with initial 115 kV operation as part of a long term transmission plan.

6. In its RRR, the Company states the five substation projects at issue here are being proposed for the purpose of remedying either:  1) potential overloading of existing substation equipment; 2) providing needed voltage support; or 3) supporting modest retail load growth expected in the area of the substation, but which is not so significant as to require any change to the transmission lines terminating at the substations, nor requiring additional acquisition of land at the substation.  Construction at three of the five projects, Weld 230/115 kV, 150 MVA #3, 45 MVAR Capacitor Bank at Cameo 230 kV Bus, and 45 MVAR Capacitor Bank at Parachute 230 kV Bus, is slated to commence immediately or within the next few months to achieve 
in-service dates in the spring of 2012.  In the case of the proposed additions of transformers at the existing Malta and Chambers substations, the Company states it needs to know it can go forward with these projects as soon as possible on account of the long lead times necessary for ordering and obtaining new transformers.  Public Service states that, if it is required to obtain a CPCN or obtain a formal determination that no CPCN is necessary, it will be unable to meet the projected in-service dates for these facilities and will be unable to address important reliability issues in a timely fashion as is desired.

7. In addition, the Company states that, under the previous version of Rule 3206, all five of these projects would have been considered to be in the ordinary course of business and would not even have been included in the Company’s annual filing.  The Company states that it believed these five projects would still be considered in the ordinary course of business under the new rules and it has not had time to modify its processes as necessary to build in the appropriate lead times to get pre-approval from the Commission for such projects.  The Company contends a waiver of Rule 3206(b) to allow these five projects to go forward promptly would be in the public interest. 

8. The Company states further that if the projects are viewed as “extensions of transmission facilities,” which is consistent with the way such projects have been viewed by the Commission in the past, no CPCN application would be required under Rule 3206(c). This is because in no case will the construction of the additional facilities result in noise or electromagnetic field levels at the substation that exceed the thresholds provided for in Rules 3206(f) and (g). Nor is the Company proposing to operate the new facilities in these substations at voltage levels that are any higher than the 230 kV voltage of other equipment previously approved at these substations.

9. For the Plainview – Eldorado 115 kV Line Rebuild Project, the Company states the additional cost and potential delay to build it at 230 kV has no corresponding benefit.  The uprate of this 3.8-mile 115 kV line is needed to complete a looped system and improve the reliability of the interconnected system in the Boulder area.

10. Regarding the following three transformer projects - Malta 230/115 kV, 100 MVA #2; Weld 230/115 kV, 150 MVA #3; and Chambers 230/115 kV, 280 MVA #2 - and the two following capacitor bank projects - 45 MVAR Capacitor Bank at the Cameo 230 kV Bus; 45 MVAR Capacitor Bank at the Parachute 230 kV Bus, we agree with Public Service these projects can be categorized as being in the ordinary course of business and as “extensions of transmission facilities” under 4 CCR 723-3-3206(c).  The Commission agrees with Public Service that these projects can be deemed to be in the ordinary course of business, not requiring a CPCN.  We therefore grant the RRR as to these five projects.
11. Regarding the Plainview-Eldorado 115 kV Line Rebuild Project, Public Service states it has no long term plans for its Denver-Boulder area load serving network to consider this project for 230 kV construction and initial 115 kV operation.  Therefore, based on the 115 kV voltage of this project, we agree it should also be deemed to be in the ordinary course of business.  We therefore grant the RRR as to this project as well.

II. ORDER

A. The Commission Orders That:
1. The application for rehearing, reargument, or reconsideration filed on August 1, 2011 by Public Service Company of Colorado is granted, consistent with the discussion above.

2. The three transformer projects (Malta 230/115 kV, 100 MVA #2; Weld 230/115 kV, 150 MVA #3; and Chambers 230/115 kV, 280 MVA #2), the two capacitor bank projects (45 MVAR Capacitor Bank at the Cameo 230 kV Bus; 45 MVAR Capacitor Bank at the Parachute 230 kV Bus), and the Plainview-Eldorado 115 kV Line Rebuild Project are deemed to be in the ordinary course of business and, therefore, no certificates of public convenience and necessity will be required.

3. This Order is effective on its Mailed Date.

B. ADOPTED IN Commissioners’ WEEKLY MEETING
August 24, 2011.
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