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I. BY THE COMMISSION

A. Statement, Findings, and Conclusions

1. This matter comes before the Colorado Public Utilities Commission (Commission) for consideration of an application for approval of SourceGas Distribution LLC’s (SourceGas or Company) revised annual Gas Demand Side Management Cost Adjustment (G‑DSMCA) to recover the prospective demand side management (DSM) costs for the Company’s DSM Plan, which rates are requested to take effect on July 1, 2011 for a period of 12 months.  

2. By way of background, on May 3, 2010, SourceGas filed its 2011-2013 Natural Gas Demand Side Management Plan in Docket No. 10A-294G.  In Decision No. C10-0669, issued June 30, 2010, the Commission approved SourceGas’ 2011-2013 Gas DSM Plan.  In doing so, the Commission also approved the yearly budget amounts that are to be used in the annual Demand Side Management Cost Adjustment Factor calculation. 

3. On April 1, 2011, SourceGas filed, in this docket, Docket No. 11A-301G, its application for Commission approval of its revised annual G-DSMCA to take effect on July 1, 2011 for a period of 12 months.  The proposed G-DSCMA contains the 2011 DSM Plan estimated expenses; deferred 2010 DSM Plan expenses and recoveries, including interest on over recovery and the acknowledgment of lost revenue.  SourceGas did not apply for a Gas DSM Bonus permitted by Rule 4 Code of Colorado Regulations (CCR) 723-4-4754, Rules Regulating Gas Utilities and Pipeline Operators.
4. In this proceeding, SourceGas requests an order approving SourceGas’ Tenth Revised Tariff Sheet No. 7; Ninth Revised Tariff Sheet No. 7C; Eighth Revised Tariff Sheet Nos. 7A, 7B, 7D, 7E, 7F, 7G, 7H, and 7I; and Fourth Revised Tariff Sheet No. 16 in Colorado Gas P.U.C. Tariff Volume No. 7 to be effective on July 1, 2011.

5. In its application in the instant docket, SourceGas proposes to recover $706,267 from its customers beginning July 1, 2011.  All rate classes will see a reduction in their average monthly bill ranging from negative .64 percent to negative 2.09 percent, except for Base Rate Area 1: R-1.  The average monthly bill for customers in Base Rate Area 1: R-1 will increase .76 percent.
6. The Commission gave notice of the application on April 5, 2011.

7. The application was deemed complete by operation of Rule 4 CCR 723‑1‑1303(b)(III), Rules of Practice and Procedure, on May 20, 2011.

8. Subsequent to the filing of the Verified Application, Staff of the Commission alerted SourceGas to a numerical mistake regarding the DSM budget for the 2011 calendar year in the application.  As a result, SourceGas filed an Amendment to the Verified Application, with corrected values, on May 27, 2011.

9. The proposed DSMCA factors in the amended application are lower than those that were proposed in the original application.  Therefore, neither the Commission nor SourceGas re-noticed the amended application.  A waiver of Rule 4 CCR 723-1-1210(b)(II), which requires a timeframe of  not less than 30 days’ notice to the Commission and the public, as requested in the alternative by SourceGas is not necessary.

10. No petitions to intervene were filed regarding the application.  Therefore, the Commission has the authority to determine any application without the necessity of a formal oral hearing under its modified procedure in accordance with § 40-6-109(5), C.R.S., and Rule of Practice and Procedure 4 CCR 723-1-1403.

11. The amended application contains all required information.  It was deemed complete by operation of Rule 4 CCR 723-1-1303(b)(III) on May 20, 2011.
12. Based on all of the above, we find good cause to grant the amended application. 

II. ORDER

A. The Commission Orders That

1. The amended application filed by SourceGas Distribution LLC on May 27, 2011 for approval of the revised annual Demand Side Management Cost Adjustment is granted.

2. Pursuant to Rule 1206(l), 4 Code of Colorado Regulations (CCR) 723-1, of the Rules of Practice and Procedure and Rule 4109(b)(III), 4 CCR 723-4, of the Rules Regulating Gas Utilities and Pipeline Operators, SourceGas Distribution LLC is authorized to file, in a new proceeding and on not less than one business day’s notice, Tenth Revised Tariff Sheet No. 7; Ninth Revised Tariff Sheet No. 7C; Eighth Revised Tariff Sheet Nos. 7A, 7B, 7D, 7E, 7F, 7G, 7H, and 7I; and Fourth Revised Tariff Sheet No. 16, all as attached to its application.  The tariffs shall become effective July 1, 2011.
3. This Order is effective on its Mailed Date. 

B. ADOPTED IN COMMISSIONERS' WEEKLY MEETING
June 22, 2011.
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