Before the Public Utilities Commission of the State of Colorado

Decision No. C11-0444
Docket No. 11L-342CP

C11-0444Decision No. C11-0444
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

11L-342CPDOCKET NO. 11L-342CP
IN THE MATTER OF THE APPLICATION OF city cab company inc., FOR authority to publish INCREASED RATES for taxi service TO BECOME EFFECTIVE ON LESS-THAN-STATUTORY NOTICE.
ORDER granting Tariff CHANGES in part
ON LESS-THAN-STATUTORY NOTICE
Mailed Date:  April 25, 2011
Adopted Date:  April 20, 2011

I. BY THE COMMISSION

A. Statement

1. On April 13, 2011, City Cab Company, Inc. (City Cab Company) filed an application for authority to publish a fuel supplement to Passenger Tariff, Colorado PUC No. 8, to become effective on less-than-statutory notice (Application).  City Cab Company, by this fuel supplement, proposes to increase the flag drop charge for each trip from $2.35 to $3.05.  The additional charge is proposed to remain in effect for a period of 180 days.

2. City Cab Company may provide taxi service between points in Pueblo County, State of Colorado, under Certificate of Public Convenience and Necessity (CPCN) PUC No. 2282.

3. In this Application, Mr. George Kirby, the president of City Cab Company, states the drivers of City Cab Company are employees, rather than not independent contractors.  Mr. Kirby also states that City Cab Company pays for all the fuel used in each vehicle providing taxi service.  The drivers are not required to pay for the fuel used while they are providing taxi service.  

4. City Cab Company provided statistical data from December 1, 2010 through March 31, 2011, as the financial justification for the proposed fuel surcharge.  Total revenue for this period was $333,761 and total fuel cost was $59,599.  Fuel costs were 17.8 percent of total revenue.  City Cab Company’s 2009 annual financial report shows total revenue was $843,645 and total expenses were $854,430.  Total fuel costs in 2009 were $115,952, or 13.7 percent of total revenue.  Therefore, fuel cost as a percentage of revenue has increased by 4.3 percent since 2009.

5. City Cab Company provided 33,591 trips from December 1, 2010 through March 31, 2011, or an average of 8,398 trips per month.  City Cab Company purchased 18,463 gallons of gasoline during this period.  The average number of gallons purchased per month was 4,616.

6. The Daily Fuel Report of the American Automobile Association shows the average retail price of regular unleaded gasoline in the Pueblo, Colorado metro area was $2.70 per gallon on April 14, 2010; $3.38 per gallon on March 14, 2011; and $3.59 per gallon on April 11, 2014.  The price increase per gallon from April 2010 to April 2011 is $0.89.

7. If City Cab Company purchases an average of 4,616 gallons of gasoline per month and the price per gallon is $2.70, the total cost per month is $12,463.  At $3.52 per gallon and 4,616 gallons per month, the total cost per month is $16,248.  The increase in fuel cost from $2.70 to $3.52 per gallon is $3,785 per month.

8. City Cab Company, in this application, is requesting an increase in the flag drop charge from $2.35 to $3.05.  If City Cab Company continues to provide an average of 8,400 trips per month and the flag-drop charge is increased by $0.70, the flag-drop increase could provide approximately $5,900 in additional revenue per month.

9. The Commission is aware that the retail price of gasoline has increased dramatically from April 2010 to April 2011.  Therefore, City Cab Company is now required to pay a significantly greater percentage of its revenue for gasoline.  

10. Rule 6207(k) of the Rules Regulating Transportation by Motor Vehicle, 4 Code of Colorado Regulations 723-6, allows the Commission to grant a change to a tariff on less-than 30 days’ notice for good cause.

11. The Commission finds that City Cab Company has shown good cause to approve the proposed changes to Passenger Tariff, Colorado PUC No. 8.  However, in this application City Cab Company requests that the surcharge remain in effect for a period of 180 days.  In consideration of the continued volatility in the per gallon price of gasoline, the Commission finds that a period of 120 days is more appropriate.

II. ORDER

A. The Commission Orders That:

1. The application for authority to publish a fuel supplement to Passenger Tariff, Colorado PUC No. 8, to become effective on less-than-statutory notice filed by City Cab Company, Inc. (City Cab Company) is granted in part.

2. The fuel supplement to City Cab Company’s Passenger Tariff, Colorado PUC No. 8 shall be effective for a period of 120 days from the effective date of this Order.

3. City Cab Company shall file an advice letter and the fuel supplement to Passenger Tariff, Colorado PUC No. 8 in compliance with Rule 1210(c) (Advice letters) of Rules of Practice and Procedure, 4 Code of Colorado Regulations (CCR) 723-1, and Rule 6207 (Tariffs).   4 CCR 723-6, on not less one day’s notice to the Commission.
4. The 20-day time period provided by § 40-6-114(1), C.R.S., to file an application for rehearing, reargument, or reconsideration shall begin on the first day after the effective date of this Order.

5. This Order is effective on its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
April 20, 2011.

	(S E A L)

[image: image1.png]



ATTEST: A TRUE COPY


[image: image2.wmf] 

 

 


Doug Dean, 
Director
	THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO


JAMES K. TARPEY
________________________________



MATT BAKER
________________________________

Commissioners
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