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I. BY THE COMMISSION

A. Statement

1. This matter comes before the Commission for consideration of an application filed by Public Service Company of Colorado (Public Service or Company) on February 28, 2011, for approval of its Cameo decommissioning plan (Application).  Now, being fully advised in the matter and consistent with the discussion below, we grant the Application. 
B. Background

2. Notice of the Application was mailed on March 1, 2011, in accordance with Rule 4 Code of Colorado Regulations (CCR) 723-1-1206(a) of the Rules of Practice and Procedure.
Rule 1206(d) provides that the intervention period shall expire 30 days after the mailing date of the notice, which for this Application was March 31, 2011.
  The Colorado Office of Consumer Counsel (OCC) filed a Notice of Intervention by Right on March 24, 2011; and 

3. Noble Energy, Inc., Chesapeake Energy Corporation, and Encana Oil & Gas (collectively, Gas Intervenors) filed a Motion to Intervene on March 30, 2011.  Neither party requested a hearing. 

4. Rule 4 CCR 723-1-1400 provides Public Service with 14 days to respond to the Motion to Intervene by the Gas Intervenors.  This time period expired on April 14, 2011 during which the Company did not file any response. 

5. By Rule 4 CCR 723-1-1303(b)(III), the Application was automatically deemed complete 15 days from the expiration of the notice, on April 15, 2011.

6. The Application was filed pursuant to Commission Rule 4 CCR 723-3-3002, Rules Regulating Electric Utilities, and Commission Decision No. C09-1446 in Docket No. 09AL-299E, mailed December 24, 2009.  In the Application, Public Service requests expedited approval of a plan to remediate, dismantle, and restore its Cameo site.  

7. The plan partially implements the settlement adopted by the Commission in Decision No. C09-1446 as it addresses the acquisition of competitive bids.  With the Application, Public Service filed a Request for Proposal (RFP) for competitively bidding the decommissioning activities that it intends to issue in April for work to be conducted in August of this year.  The Company, however, is not proposing the separate cost recovery rate mechanism as mentioned in Decision No. C09-1446.  Instead, Public Service is requesting that the Commission authorize it to continue the deferred accounting treatment approved by Decision No. C09-1446.   

8. Public Service contends that attempting to address the requirements of the settlement that address creating a regulatory asset and determination of the amortization period, expected revenue requirement and a separate cost recovery mechanism would be controversial and delay the approval of the Application.  Such an outcome would not allow the Company to issue its RFP in time for work to be done this summer.  In addition, Public Service states that it will need to file an electric rate case by April 2012 for recovery of the Company’s recent Calpine acquisition.  This electric rate case would provide the opportunity to address the cost recovery for the Cameo facility and would coincide with the finalization of actual costs for decommissioning, dismantlement, and remediation of the Cameo site.

9. Public Service also filed the Application contemporaneously with direct testimony of Ms. Karen Hyde, Mr. Gerald Kelly, Mr. Randy Larson, and Ms. Lisa Perkett.  Ms. Hyde provides background information and addresses cost recovery issues and the reason for an expedited ruling.  Mr. Kelly gives an overview of the Company’s plan including environmental and safety risks, and presents the RFP documents prepared by Public Service.  Mr. Larson discusses how the Company is investigating options for the equipment used in the concentrating solar power integration test project.  Lastly, Ms. Perkett explains the accounting treatment to be used for the decommissioning costs and unrecovered investment and presents a study of the expected costs.
 
C. Findings and Conclusions

10. We note the intervention by right of the OCC.  We also find good cause to grant the Motion to Intervene filed by the Gas Intervenors.
11. We also note that no party requests a hearing in this matter or opposes the Application.  We thus find that the Application is uncontested.  The Application will therefore be considered without a formal hearing, pursuant to § 40-6-109(5), C.R.S., and Rule 4 CCR 723‑1‑1403.

12. First, we approve the continued use of the deferred accounting treatment currently utilized by the Company for tracking the costs related to the Cameo decommissioning.  Public Service shall file the information required by the settlement approved in Decision No. C09-1446 in its next rate case.

13. We further find that Public Service’s plan for issuing an RFP to competitively bid a lump sum contract for decommissioning both units and final grading of the site to be a reasonable approach for controlling costs which will ultimately be passed on to ratepayers.  Public Service’s attention to safety and environmental concerns as part of this process is an important and warranted concern that we support.

14. If for safety or environmental concerns, or for other reasons, Public Service believes the contract should be awarded to a contractor who is not the lowest bidder, the Company has the discretion to do so without seeking further approval.  If this is the case, we require that Public Service provide its reasoning and details of its evaluation process as a compliance filing in this docket as soon as possible.

15. We also require that Public Service provide a summary of the bids received, to be filed in this docket no later than 30 days after the bid is awarded.  The Company shall also retain the original bids until a final order on cost recovery is issued. 

16. We find that the Application is in the public interest and we therefore grant the proposed Cameo decommissioning plan Application.
II. ORDER

A. The Commission Orders That:

1. The intervention by right of the Colorado Office of Consumer Counsel is noted. 

2. The Motion to Intervene of Noble Energy, Inc.; Chesapeake Energy Corporation; and Encana Oil and Gas (USA) filed on March 30, 2011 is granted.
3. We grant the Application of Public Service Company of Colorado (Public Service) for Approval of its Cameo Decommissioning Plan.

4. Public Service shall file a summary of the bids received in its Request for Proposal Process within 30 days of the award of the bid and in the event a contract is awarded to a bidder that is not least cost, Public Service shall make a compliance filing as soon as possible describing its reasoning and the evaluation process details.
5. The 20-day time period provided for in § 40-6-114, C.R.S., within which to file applications for rehearing, reargument, or reconsideration, begins on the first day following the effective date of this Order.

6. This Order is effective upon its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
April 20, 2011.
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________________________________
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 CHAIRMAN RONALD J. BINZ RESIGNED EFFECTIVE APRIL 8, 2011.









� We note that by Rule 4 CCR 732-1-1401(d), Staff of the Commission (Staff) is permitted to file its intervention within ten days after the time otherwise specified, which for this Application would be April 11, 2011.  Staff did not file any notice of intervention. 


�Exhibit LHP-2 of Ms. Perkett’s direct testimony presents the Company’s estimate that the net total cost for dismantlement of Cameo units 1&2 less the salvage value is $17,504,838.
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