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I. BY THE COMMISSION

A. Statement

1. On February 25, 2011, Black Hills/Colorado Electric Utility Company, LP (Black Hills or Company), filed an Application requesting that the Commission make a formal determination that the construction and operation of the Portland-West Station No. 2 115kV Transmission Line and Associated Substation (Transmission Project) is in the ordinary course of business, and therefore, a certificate of public convenience and necessity (CPCN) is not required.  Alternatively, Black Hills requests that the Commission issue a CPCN for the construction and operation of the Transmission Project.  Black Hills filed this request pursuant to § 40-5-101, C.R.S., and Rules of Practice and Procedure, 4 Code of Colorado Regulations (CCR) 723-1-1303, and Rules Regulating Electric Utilities, 4 CCR 723-3-3002.
2. On March 1, 2011, we noticed this matter to all interested persons, firms, and corporations.  No petition to intervene or otherwise participate in this proceeding has been filed.  This proceeding is uncontested.  Under § 40-6-109(5), C.R.S., this matter may be determined without a hearing.
3. Now being duly advised in this matter, we grant Black Hills’ unopposed application for a formal determination that the construction and operation of the Transmission Project is in the ordinary course of business, and therefore, a CPCN is not required.
B. Discussion
4. On October 30, 2009, Black Hills filed its “Senate Bill 07-100 Report.”  In its report, Black Hills identified the need for the Transmission Project to improve reliability in the Canon City area, as well as to fulfill the objective of the reliable delivery of beneficial resources to customer load. 

5. On April 30, 2010, Black Hills submitted its annual filing pursuant to Rule 3206, 4 CCR 723-3 of the Commission’s Rules Regulating Electric Utilities.  The Transmission Project was included as one of the projects.

6. On June 24, 2010, by Decision No. C10-0644, Docket No. 10M-206E, the Commission ordered Black Hills to file for a CPCN or for a formal determination that no CPCN is required for the Transmission Project.  The Commission found that it was necessary to determine the merits and/or drawbacks for initial 230kV construction of the Transmission Project.  

7. This application is Black Hills’ response to Decision No. C10-0644.  The Transmission Project is described in detail in the information included in this request along with Exhibits 1 through 5.  Mr. Vance A Crocker, P.E., Director, Transmission Services, Black Hills Corporation attests to the truthfulness and correctness of the information provided in this application.

8. The Transmission Project consists of upgrading (totally removing) an existing de‑energized 69kV line to 115kV on the existing right-of-way (ROW).  The new single circuit 115kV line will be about 22 miles long with terminations at Portland Substation and West Station Substation.  The line will have a rating of 220 MVA.  The estimated cost of the 115kV line and associated terminations is $15 million, with an in-service date of late 2012 or early 2013.

9. The Transmission Project is needed to improve/provide reliability to the Canon City area load.  The need will become more acute with the proposed retirement of the 42 MW Clark Station coal-fired generation by the end of 2013, pursuant to Decision No. C10‑1330 in Docket No. 10M-254E issued December 15, 2010.

10. Black Hills has provided a convincing argument for the need of the Transmission Project to provide the needed reliability to serve the Canon City area loads.  The upgrade of the 69kV line only to 115kV on the existing ROW should facilitate the permitting process in going through residential areas to meet the proposed in-service date of late 2012 to early 2013.

11. Black Hills has also provided a convincing argument that 230kV construction is not merited for this project.  The reason for investigating the merits of 230kV construction was to solicit participation from other utilities in the state for a potential joint project that would be part of a joint long term plan for the area.  There was no interest shown in such a project by the other utilities, including Public Service Company of Colorado.  The additional $2 million cost of 230kV construction over the Transmission Project, the ROW permitting issues with a 230kV line through residential areas, and no immediate plans for a 230kV long term system do not warrant the construction at 230kV.

12. Black Hills provided the results of magnetic field studies and corona noise studies for the Transmission Project, as documented in Exhibit 5.  For the Transmission Project, the studies showed a magnetic field of 143.06 mG at the edge of the ROW which is below the 150 mG limit of 4 CCR 723-3-3206(e).  The studies showed a corona noise level 25 feet from the edge of the ROW of 19.07 dB(A), which is below the 50 dB(A) limit of 4 CCR 723‑3‑3206(f).  The magnetic field level and the corona noise level are therefore deemed reasonable.  

13. The Transmission Project meets the requirements of 4 CCR 723-3-3206(c)(B).  It is an upgrade of a 69kV line to 115kV and meets the requirements of 4 CCR 723-3-3206(e) and (f).  The Transmission Project therefore does not need a CPCN and is deemed to be in the ordinary course of business.
14. The Commission has reviewed the application and the accompanying exhibits filed by the Company and finds that construction of the Transmission Project is required in order to provide reliable service to the Canon City load area.  The Transmission Project does not merit 230kV construction and it meets the requirements of 4 CCR 723-3-3206(c)(B).  Therefore, the Transmission Project is deemed to be in the ordinary course of business.

II. ORDER

A. The Commission Orders That:

1. The application of Black Hills/Colorado Electric Utility Company, LP, is deemed complete.

2. Consistent with the above discussion, as Black Hills/Colorado Electric Utility Company, LP, will use prudent avoidance measures to minimize the effects of magnetic fields and noise in its construction of the Portland-West Station No. 2 115kV Transmission Line and Associated Substation, the magnetic field and noise levels are considered reasonable. 

3. The application of Black Hills/Colorado Electric Utility Company, LP, for a formal determination that the construction and operation of the Portland-West Station No. 2 115kV Transmission Line and Associated Substation is in the ordinary course of business and, therefore, a certificate of public convenience and necessity is not required is granted.

4. The 20-day period provided for in § 40-6-114, C.R.S., within which to file applications for rehearing, reargument, or reconsideration begins on the first day following the effective date of this Order.

5. This Order is effective on its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
April 6, 2011.
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