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I. BY THE COMMISSION

A. Statement

1. On February 24, 2011, Public Service Company of Colorado (Public Service or Company) filed Advice Letter No. 795, PUC No. 6 Gas (attached as Exhibit 1).  The Advice Letter seeks a Phase II Revenue Requirement of $382.6 million in base rates, reflecting the revenue requirement originally proposed in its Phase I case in Docket No. 10AL-963G.  In percentages, the effect of this filing will allocate the revenue requirement to the Company’s customers’ bills identical to the revenue requirement proposed in Docket No. 10AL-963G.  If the revenue requirement from the Phase I case is approved, this Phase II rate change will raise the average monthly residential bill $0.62, or 1.1 percent and will raise the average small commercial monthly bill $0.28 or 0.12 percent from those levels that would be in effect assuming the Phase I increase is granted as filed.  Other rate classes will experience decreases from the rates currently in effect, assuming the proposed rate increase requested in Docket No. 10AL-963G is granted.  The Company is asking for an effective date of April 5, 2011.  Public Service also filed testimony supporting its advice letter contemporaneously with its filing.  

2. Public Service proposes to make the following principal changes to its gas tariff:

· Replace the proposed effective 7.77 percent General Rate Schedule Adjustment (GRSA), that is currently being considered by the Commission in Public Service’s Phase I rate case in Docket No. 10AL-963G, or another GRSA as approved by the Commission in that docket;

· Implement new base rates for natural gas sales and transportation services under all rate schedules except Schedules TF-FRP and TI-FRP;

· Modify the Firm and Interruptible Gas Transportation Service rate schedules (Schedules TFS, TFL, and TI) and the Rules and Regulations regarding the Service Lateral Extension and Distribution Main Extension Policy (Gas Extension Policy) in the Gas Tariff to add provisions for service to Local Distribution Public Service(s) (LDC) customers served by Public Service under these Schedules; and

· Modify the Small and Large Commercial Gas Services rate schedules (Schedules CSG and CLG), the Interruptible Industrial Gas Service rate schedule (Schedule IG), and Schedules TFS and TFL to add provisions aimed at maintaining more accurate billing determinates for these customers.

3. According to Public Service, some of the changes to its gas tariff are necessary to address Public Service’s changed relationship with its local distribution company (LDC) customers as a result of the Commission’s recent determinations clarifying that relationship in Docket No. 08F-033G.  The Commission clarified in that proceeding that Public Service’s gas transportation service to downstream LDC customers is a competitive service that is not protected by the Doctrine of Regulated Monopoly.  In that proceeding, Public Service learned that it is neither subject to the same legal duties as a public utility nor afforded the same legal protections as a public utility with respect to its service to downstream LDC customers that attach to its service to end-use customers located within its service territory.  As Public Service previously has treated downstream LDC customers the same as end-use customers on its system, it contends some changes are required in the way it provides service to downstream LDC customers under its tariff.

4. Public Service also uses this filing to propose modifications to its allocation models to use the Minimum Distribution System method of allocating costs, which generally drives an increase in the Service and Facilities (S&F) charge and lowers base rates.  If adopted, this methodological proposal would effect an S&F charge increase of 20 percent for residential users, from $10 to $12 (on a revenue neutral basis after accounting for the lower base usage rates).


5. Pursuant to § 40-6-111(1), C.R.S., the Commission may, in its discretion, set the tariff pages for hearing which will suspend their effective date for 120 days from the proposed effective date.  Section 40-6-111(1), C.R.S., also provides that the Commission may, in its discretion, by separate order, suspend the effective date of the tariff pages for an additional 90 days.  Thus, the Commission has the power and authority to suspend the effective date of the tariff pages for a maximum of 210 days or, in this docket, or until November 1, 2011.  If the Commission does not establish new rates before the expiration of the first suspension period of 120 days, or August 3, 2011, the tariff pages filed by Public Service may become effective.  If the Commission further suspends, by separate order, the effective date of the tariff pages for an additional 90 days, and if no new rates are established by the Commission before November 1, 2011, the tariff pages filed by Public Service may become effective.

B. Findings of Fact

6. We will set the proposed tariff pages for hearing and will suspend their effective date because the rates contained in the tariff pages may be improper.

7. We also set this matter for hearing before Commissioner Matt Baker, acting as the Hearing Commissioner.  We further direct Commissioner Baker to set a hearing date and establish other procedures by a separate order.

8. A pleading to intervene may be filed by any person, firm, or corporation desiring to be a party and fully participate in this proceeding, as ordered below.  The filing of any other document protesting the tariff pages shall not allow participation as an intervenor in this matter.

II. ORDER

A. The Commission Orders That:

1. The proposed effective date, April 5, 2011, of the tariff pages filed by Public Service Company of Colorado (Public Service), with Advice Letter No. 795 PUC No. 6-Gas, is suspended for 120 days or until August 3, 2011, or until further order of the Commission.

2. The tariff pages filed by Public Service, with Advice Letter No. 795 PUC No. 6‑Gas, will be set for hearing before Commissioner Matt Baker acting as Hearing Commissioner.  A future order issued by Hearing Commissioner Baker will establish the procedural schedule.

3. Any person, firm, or corporation, including any who have previously filed a document protesting the proposed tariff pages, who desire to intervene and participate as a party in this proceeding shall file a motion to intervene with the Commission within 30 days after the mailing date of this Order, and shall serve a copy of the motion on Public Service’s attorney of record.

4. Public Service shall work with the parties to determine a proposal for the scheduling of, but not limited to, hearing dates, submissions of testimony, deadlines for any stipulations and settlements, discovery procedures, pre-hearing motions, and statements of position. 

5. This Order is effective upon its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING 
March 9, 2011.
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