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I. statement

1. On June 24, 2010, SourceGas Distribution, LLC (SourceGas or Company) filed Advice Letter No. 243.  SourceGas requested that the tariff sheets accompanying Advice Letter No. 243 become effective on August 1, 2010.  In support of the increase in rates sought through Advice Letter No. 243, SourceGas also included direct testimony and exhibits.

2. Protests to Advice Letter No. 243 were filed individually by the Colorado Office of Consumer Counsel (OCC), Trial Staff of the Commission (Staff), and several individual SourceGas ratepayers.  

3. According to Advice Letter No. 243, SourceGas seeks to increase its base rate revenues by $6,042,185.  The proposed increase in rates will be made through an adjustment to the General Rate Schedule Adjustment (GRSA) for all customers receiving natural gas service under the Company’s tariffs.  According to SourceGas, the proposed rate impact will be a monthly increase of $5.30 to the average residential customer in Base Rate Area 1, and a monthly increase of $1.75 to the average residential customer in Base Rate Area 2.  The average increase to a commercial customer in Base Rate Area 1 is $8.09 and $2.69 for an average business customer in Base Rate Area 2.

4. Section 40-3-104, C.R.S., and Commission Rule 4 Code of Colorado Regulations (CCR) 723-1-1210(b)(II) requires a public utility such as SourceGas to provide 30 days’ notice to the public of any change to its rates in the manner prescribed in that section.  SourceGas provided such notice and as a result, comments and protests were filed with the Commission by various individuals and entities as indicated above.

5. On July 23, 2010, the Commission issued Decision No. C10-0774 regarding Advice Letter No. 243.  That Decision found it necessary to set the proposed tariff sheets for hearing and to suspend their effective date for 120 days in order to determine whether the rates contained in the tariff sheets accompanying Advice Letter No. 628 are just and reasonable.  Based on the proposed effective date of August 1, 2010, the Commission suspended the effective date of the proposed tariffs for 120 days or through November 26, 2010.  The Commission noted that it may, in its discretion, further suspend, by separate order, the effective date of the tariff sheets for an additional 90 days, or through February 25, 2011.  

6. The Commission also referred the matter to an Administrative Law Judge (ALJ) for disposition.  The matter was subsequently assigned to the undersigned ALJ.

7. On July 29, 2010, the OCC filed its Notice of Intervention of Right and Entry of Appearance.  The OCC expresses concern that if approved the tariffs attached to Advice Letter No. 243 would increase the non-gas base rates and charges for both residential and small commercial customers in Rate Base Area 1 by 17 percent and Rate Base Area 2 by 8 percent.  The OCC states that Advice Letter No. 243 will, if approved, affect the constituency the OCC is statutorily mandated to represent, which is the interests of residential, agricultural, and small business consumers.  

8. On August 2, 2010, Staff filed its Notice of Intervention, Entry of Appearance, Notice Pursuant to Rule 1007(a) and Rule 1403(b) and Request for Hearing.  Staff provides notice that it will intervene in this docket and requests a hearing pursuant to Commission Rule 4 CCR 723-1-1402(b).  

9. Among the issues Staff will raise is whether a $11,478,970 revenue requirement is proper; whether base rates should be determined on a net rate base of $127,099,054; whether a return on equity of 12 percent is proper; whether a capital structure of 50.48 percent equity and 49.52 percent debt is appropriate; whether revised Cost Assignment and Allocation manual allocators are appropriate; whether proposed adjustments are proper; and any other issues it finds worthy of consideration after investigation and analysis.

10. The intervention period in this matter is closed.  Therefore, the intervenors in this docket are Staff and OCC.  

A. Administrative Matters

11. While SourceGas filed detailed hard copies of its direct testimony and accompanying exhibits, it did not file electronic copies of its witnesses’ exhibits and the underlying spreadsheets containing the formulas used to derive its various proposals, including the cost of service study, the DCF analyses, and the rate design/revenue proofs.  The formulas used to calculate those numbers are necessary in order to determine how the Company arrived at, among other things, its proposed GRSA.  

12. Therefore, SourceGas will be ordered to file executable electronic copies in native format of all its witnesses’ exhibits containing the formulas used to develop those exhibits.  Those electronic copies should be filed on or before August 24, 2010.

B. Pre-hearing Conference
13. Given the breadth of the substantive issues presented in this case, it is appropriate to hold a pre-hearing conference.  The ALJ finds it necessary to set a pre-hearing conference in this matter to discuss substantive, procedural and administrative matters, as well as any other issues that may arise.  The parties should be prepared to discuss and set procedural dates, including dates for filing testimony, a discovery schedule, dates for the filing of Stipulations and Settlement Agreements, dates for an evidentiary hearing and for a public comment hearing, as well as a deadline for the filing of Statements of Position.  

14. The parties should be prepared to discuss any other relevant matters ancillary to this docket.  

15. A pre-hearing conference in this matter will be scheduled for September 2, 2010.

II. ORDER

A. It Is Ordered That:

1. A pre-hearing conference is scheduled in this matter as follows:


DATE:

September 2, 2010


TIME:

1:30 p.m.


PLACE:
Hearing Room



Colorado Public Utilities Commission



1560 Broadway, Suite 250



Denver, Colorado

2. The Intervention of Right of Commission Trial Staff is noted.

3. The Intervention of Right of the Colorado Office of Consumer Counsel is noted.

4. SourceGas Distribution, LLC shall file executable, electronic copies in native format of all exhibits from its witnesses’ direct testimony which include the formulas used to derive all calculations on or before August 24, 2010.

5. At the pre-hearing conference, the parties shall be prepared to discuss the matters set out above.

6. This Order is effective immediately.
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ATTEST: A TRUE COPY
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Doug Dean, 
Director
	THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF COLORADO


PAUL C. GOMEZ
______________________________

Administrative Law Judge
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