Before the Public Utilities Commission of the State of Colorado

Decision No. C10-1302
Docket No. 10A-327E

C10-1302Decision No. C10-1302
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF COLORADO

10A-327EDOCKET NO. 10A-327E
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I. BY THE COMMISSION

A. Statement

1. This matter comes before the Commission for consideration of an application for rehearing, reargument, or reconsideration (RRR) of Decision No. C10-1196 filed on November 24, 2010 by the Colorado Office of Consumer Counsel (OCC).  Being fully advised in the matter and consistent with the discussion below, we deny the RRR.  

B. Discussion

2. In its RRR, the OCC takes issue with the following rulings that the Commission made in Decision No. C10-1196: (1) the finding that certain arguments raised by the OCC in this docket were, to a degree, a collateral attack on the Phase II Decision in Docket No. 07A-447E; (2) rejection of the argument that the purchase price for the Calpine units is too expensive in light of the age-adjusted comparison of the cost of the Calpine units to new generic units presented by the OCC; (3) rejection of the argument that the purchase price is too expensive in light of other market transactions; (4) rejection of the argument that the purchase price is too expensive in light of comparison to brownfield installations at Fort St. Vrain; and (5) rejection of the argument that the purchase price is too expensive in light of the book value of the Calpine assets.  

3. We have reviewed the arguments made by the OCC in its RRR.  These arguments do not persuade us to reconsider the rulings made by the Commission in Decision No. C10-1196.  Further, each of the issues raised by the OCC in its RRR is already adequately addressed in that decision.  In addition, we clarify that the evidence of other market transactions could, in certain circumstances, be relevant in determining whether the purchase price of a particular generation plant is too high.  However, in this case, the evidence presented by the OCC regarding Calpine’s recent acquisition of generation plants from Pepco Holdings does not support a conclusion that the purchase price of the Rocky Mountain Energy Center and the Blue Spruce Energy Center was too high.  Finally, we clarify that our rejection of the age-adjusted comparison of the costs of Calpine plants to new generic plants was based on the analysis of actual useful lives of generating assets rather than accounting lives.  

II. ORDER
A. The Commission Orders That:

1. The application for rehearing, reargument, or reconsideration of Decision No. C10-1196 filed on November 24, 2010 by the Colorado Office of Consumer Counsel is denied.

2. This Order is effective on its Mailed Date.

B. ADOPTED IN COMMISSIONERS' WEEKLY MEETING
December 1, 2010.
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