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I. By the Commission

A. Statement, Findings, and Conclusions

1. On July 30, 2004, by Decision No. C04-0869, the Commission opened this docket for the purpose of investigating and further developing a permanent proxy model to be used to determine Colorado high cost funding for providers of local exchange telecommunications service.  The Commission also joined a number of parties as indispensable to the docket.

2. On November 22, 2010, Staff of the Commission (Staff), and Qwest Corporation (Qwest) (collectively, the Settling Parties) filed a Joint Motion to Approve Stipulation and Settlement Agreement (Motion) and Request for Wavier of Response Time.  The Motion seeks Commission approval of the Stipulation and Settlement Agreement (2011 Agreement), which agreement was filed separately on November 18, 2010.  The purpose of the 2011 Agreement is to establish the basis for, and amount of, the funds that Qwest will receive from the Colorado High Cost Support Mechanism (CHCSM) for the 2011 calendar year.

3. As fully set forth in the Motion, attempts were made to contact all the parties to this docket.  The Colorado Telecommunications Association and the regulated subsidiaries of MCI, Inc. (doing business as Verizon Business) responded.  These entities both stated that they will not challenge the 2011 Agreement.  The other parties either did not respond or did not indicate their position regarding the 2011 Agreement. 

4. The Settling Parties request a waiver of response time to the Motion.  We note that no party objected to the Motion, and we find good cause to waive response time.  

5. To calculate the Colorado High Cost Support Mechanism (CHCSM) support for Qwest for the 2011 calendar year, the Settling Parties have agreed to use a procedure similar to that used to determine the 2004 through 2010 high cost support amounts.  The proposal involves the use of average line costs produced by the HAI Consulting model (HAI model 5.2a) used in Docket No. 99A-577T, with Staff’s adjustments, and updating the Qwest expense and investment figures consistent with Qwest’s 2009 financial data and line count information.

6. Using the calculation process specified in the Commission’s Rules, adjustments from Docket No. 99A-577T (HAI model 5.2a), and Qwest’s 2009 benchmark revenues and 2009 line counts, Qwest’s CHCSM support for calendar year 2011 would be $62,142,789, an increase of $5,968,301.  However, the Settling Parties agree that Qwest will not request an increase in its CHCSM support from 2010 to 2011 and agree to maintain the 2010 CHCSM support of $56,174,188 for calendar year 2011. 

7. We find that the 2011 Agreement proposes a reasonable support amount for Qwest, and we adopt the 2011 Agreement without modification.

II. ORDER

A. The Commission Orders That:

1. The request for waiver of response time to the Joint Motion to Approve Stipulation and Settlement Agreement filed by Staff of the Colorado Public Utilities Commission (Staff) and Qwest Corporation (Qwest) on November 22, 2010 is granted.

2. The Stipulation and Settlement Agreement filed on November 18, 2010 by Staff and Qwest is approved without modification.  The public portions of the Stipulation and Settlement Agreement is attached hereto as Exhibit A.

3. The 20-day time period provided by § 40-6-114(1), C.R.S., to file an application for rehearing, reargument, or reconsideration shall begin on the first day after the effective date of this Order

4. This Order is effective upon its Mailed Date.

B. ADOPTED IN COMMISSIONERS' WEEKLY MEETING
November 23, 2010.
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