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I. BY THE COMMISSION

A. Statement, Findings, and Conclusions

1. This matter comes before the Public Utilities Commission (Commission) for consideration of an August 25, 2010 filing by Eastern Colorado Utility Company (Eastern) for approval of its revised annual Gas Demand Side Management Cost Adjustment (G-DSMCA).
2. Eastern originally filed its revised G-DSMCA factors on June 4, 2010 to become effective July 1, 2010, on less-than-statutory notice.
3. On June 25, 2010, Eastern filed a motion seeking a 60-day delay in Commission consideration of the factors presented in the June 4, 2010 filing.  Eastern explained that a 60-day delay was necessary to address various issues raised by Staff of the Commission regarding calculation of Eastern’s G-DSMCA.

4. By Decision No. C10-0840, issued on August 3, 2010, the Commission granted Eastern’s motion.  Eastern’s August 25, 2010 filing was made pursuant to Decision No. C10‑0840 and sets forth Eastern’s further revised G-DSMCA factors.  These further revised G‑DSMCA factors are less than those sought in the original filing, but will still result in an increase in rates for customers. 

5. Eastern’s filing contains all required materials, including the proposed tariffs, and is complete.  

6. Eastern seeks to place into effect tariffs that implement a G‑DSMCA, as required by Commission Rule 4 Code of Colorado Regulations (CCR) 723-4-4757, so as to recover the prospective demand side management (DSM) costs that Eastern will prudently incur to implement its approved DSM Plan.  Eastern’s DSM Plan was approved by the Commission in Docket No. 08A-541G by Decision No. R09-0452.  The G-DSMCA factors set forth in the August 25, 2010 filing contain the 2010 DSM plan estimated expenses and deferred 2009 DSM plan expenses and recoveries, including interest on over recovery, and other costs.

7. Eastern proposes to increase its G-DSMCA rates for both its Residential, Small, and Large Commercial customer classes to reflect adjustments made between Eastern’s projected DSM budget and the expenditures actually incurred.  

8. For Residential customers, the effect of Eastern’s requested G-DSMCA will be to increase the average monthly bill from $62.55 to $62.60, a 0.09 percent increase.  The average monthly bill for Small Commercial customers will increase from $88.48 to $88.56, a 0.09 percent increase.  Large Commercial customers’ average bill will increase from $1,154.27 to $1,155.06, an increase of 0.07 percent.

9. Eastern requests that the Commission issue an order approving the DSMCA factors set forth in its August 25, 2010 filing so that it may place the requested revisions into effect as soon as reasonably possible.  
10. Based on the above information, we find good cause to allow the proposed tariffs changes to be implemented. 

11. In addition to the establishment of new G-DSMCA factors, Eastern’s filing raises a second issue.  Commission Rule 4 CCR 723-4-4753(k) requires utilities with expenditures in excess of 25 percent over the expenditure target to submit a proposed DSM plan amendment.  Since Eastern’s expenditures for 2009 were in excess of 25 percent over budget, and since Eastern is expecting to exceed its approved 2010 budget by over 25 percent, Eastern’s August 25, 2010 filing included an amended 2009-2010 DSM plan reflecting the actual costs incurred for 2009 and estimated costs for 2010, and a revised annual report.  

12. The Commission appreciates receiving this information in this docket, but will require that it also be filed in Eastern’s original DSM docket, Docket No. 08A-541G.

II. ORDER

A. The Commission Orders That:

1. The August 25, 2010 filing by Eastern Colorado Utility Company is deemed complete.
2. The August 25, 2010 filing by Eastern Colorado Utility Company for authority to change rates set forth on Tariff Sheet 3.4 is granted.
3. Eastern Colorado Utility Company is authorized to file, on not less than one day’s notice, the tariffs attached as Appendix A and made a part of this Order.
4. Eastern Colorado Utility Company shall file its amended 2009-2010 demand side management (DSM) plan and amended 2009 DSM annual report into Docket No. 08A-541G within ten days of the effective date of this Order.  
5. This Order is effective on its Mailed Date.
B. ADOPTED IN COMMISSIONERS' WEEKLY MEETING
September 15, 2010.
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