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I. BY THE COMMISSION

A. Statements, Findings, and Conclusions

1. On July 30, 2010, Public Service Company of Colorado (Public Service or the Applicant) filed a verified application requesting a Commission order authorizing it, without a formal hearing and on 30-day statutory notice, to place into effect on or after September 1, 2010, tariffs resulting in a decrease to existing natural gas rates now on file with the Commission.  

2. This application for authority to change rates is made pursuant to § 40-3-104(1), C.R.S.  The proposed tariffs are attached to the application, and affect the Applicant’s customers in its Colorado certificated areas on file with the Commission.  The proposed tariffs will reduce the Service and Facilities (S&F) portion of the base rates by the amount currently being collected to fund its low-income Pilot Energy Assistance Program (PEAP).

3. On August 2, 2010, the Commission issued notice of this application.  On August 12, 2010, Colorado Natural Gas, Inc. (CNG) filed a petition to intervene.  CNG did not request a hearing in this matter.  We find good cause to grant CNG’s petition to intervene.

4. On August 25, 2010, Public Service filed to supplement its exhibits to clarify the PEAP tracker calculation, changes to S&F charges, and the amount of decrease requested.  On August 27, 2010, Public Service filed to include revised Exhibit 2 that was inadvertently omitted with the supplement.  On August 31, 2010, Public Service filed to replace Tariff Sheet No. 49 in its original application.  On September 2, 2010, Public Service filed to correct the tariff sheet with the table of contents.  

5. The verified application, as supplemented, contains all materials required by the applicable Commission Rules and therefore is deemed complete.
6. The 30-day notice period for the verified application ended on September 2, 2010, after the September 1, 2010 proposed effective date.  The Commission considered this matter at the first weekly meeting held after the 30-day notice period ended, on September 8, 2010.  

B. Findings of Fact

7. Public Service is an operating public utility subject to the jurisdiction of the Commission and is engaged in, inter alia, in the purchase, transmission, distribution, transportation, and resale of natural gas in various certificated areas within the State of Colorado.

8. Public Service acknowledges that the company has read and agrees to abide by the provisions of Rules 4002(b)(IV) through (VI) and Rules 4002(b)(XI)(A) through (C), 4 Code of Colorado Regulations (CCR) 723-4.  

9. Public Service incorporates by reference information on file with the Commission in Docket No. 06M-525EG as required by Rule 4002(c), 4 CCR 723-4.
10. Public Service has elected to bifurcate the program’s analysis and cost recovery reporting requirements given developments in the disbursement of PEAP funds today to balance the amount of revenue collected and low income assistance incurred.  Public Service has over-collected in the PEAP tracker by $6.2 million as of June 30, 2010.  Public Service represents that although PEAP officially ends on December 31, 2010 for reporting purposes, the Commission has directed Public Service to continue operating the pilot through the 2011 through 2012 heating season in Decision No. R08-1127 (Docket No. 08S-146G).  Therefore, the revised PEAP tracker would be effective from October 2010 through April 2012.

11. The proposed tariffs are attached to the Application, and affect the Applicant’s customers in its Colorado certificated areas on file with the Commission.  The proposed tariffs are attached to this order as Appendix A.  The effect to zero out the PEAP tracker is an estimated annual decrease in revenues of $5,665,584, which is approximately a 1.66 percent decrease over test year revenues in Docket No. 08S-146G.  
12. By this application, Public Service simply requests authorization to zero out the PEAP tracker due to over-collection and under-disbursement.  There was no proposal to change the methodology on the calculation of the PEAP tracker responsibility for the various customer classes nor was there a request to approve administrative costs that would be subject to prudence review.  Hence, the approval of the request to reduce the PEAP tracker by the Commission shall not be deemed to have approved, accepted, agreed, or consented to any fact, concept, theory, principle, or method relating to jurisdiction, prudence, reasonableness, cost of service, cost classification, cost allocation, rate design, tariff provisions, or other matters underlying the PEAP tracker.

13. Even though CNG intervened in this matter, it did not request a hearing.  Thus, this matter remains uncontested and unopposed.  In accordance with § 40-6-109(5), C.R.S., and Rules 1206(b)(VIII), 1401(a), and 1403 of the Commission's Rules of Practice and Procedure, 4 CCR 723-1, the Commission may decide this matter pursuant to its modified procedures without a formal hearing.
14. The Commission concludes, based upon the foregoing findings of fact, that Public Service's application to reduce the PEAP tracker is in the public interest and should be granted consistent with the above discussion. The Commission therefore authorizes Public Service to file a compliance tariff in conformance with this Order on not less than one day’s notice.

II. ORDER

A. The Commission Orders That:

1. The application filed by Public Service Company of Colorado (Public Service) on July 30, 2010 is deemed complete.
2. The petition for leave to intervene filed by Colorado Natural Gas, Inc., on August 12, 2010 is granted.

3. The application filed by Public Service for authority to change tariffs on statutory notice is granted, consistent with the discussion above. 

4. Public Service is authorized to file, on not less than one day’s notice, the tariffs attached as Appendix A and made a part of this Order.  
5. This Order is effective on its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING
September 8, 2010.
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