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I. BY THE COMMISSION

A. Statement

1. On July 14, 2010, Public Service Company of Colorado (Public Service or Applicant) filed a verified application requesting that the Commission issue an order approving its application for a negative General Rate Schedule Adjustment Rider to base rates in its Colorado P.U.C. No. 6 – Gas Tariff without a formal hearing and on less-than-statutory notice, consistent with Rules 4600 through 4609 of the Rules Regulating Gas Utilities and Pipeline Operators, 4 Code of Colorado Regulations 723-4 and Decision No. C07-0568 issued in Docket No. 06S-565G.  Public Service seeks to place into effect, on July 30, 2010, tariffs that decrease its existing natural gas rates now on file with the Commission through this negative base rate rider.  The application is complete and contains all information and materials required by the Commission’s rules.

2. On July 15, 2010, Public Service filed a motion requesting to replace the proposed tariff sheets, Sheet Nos. 10A through 10D, attached to the Verified Application with an updated set of proposed tariff sheets attached to the motion.  Public Service stated in the motion that the company inadvertently submitted two sets of proposed tariff sheets attached to the application for the Rule 4406(b) Rate Components, Sheet Nos. 10A though 10D.
B. Findings of Fact

3. Public Service is a public utility subject to the jurisdiction of the Commission and is engaged in the purchase, transmission, distribution, transportation, and resale of natural gas in various certificated areas within the State of Colorado.

4. Public Service acknowledges that the company has read and agrees to abide by the provisions of Rules 4002(b)(IV) through (VI) and Rules 4002(b)(XI)(A) through (C).

5. This application for authority to decrease rates is made pursuant to § 40-3-104(2), C.R.S., Rule 4109(b)(II), and Decision No. C07-0568.  Compliance requirement item no. 9 on Attachment C to Decision No. C07-0568 stipulates that the negative rider shall remove amortization for Integrity Management Program costs (IMPs) in Docket No. 06S-656G by July 30, 2010, if said date is prior to the effective date of the revenue requirement from a new rate case.

6. Pursuant to Decision No. C07-0568 in Docket No. 06S-656G, Public Service was authorized to amortize the IMP costs of $2,788,904 over a three-year period which resulted in an additional $929,635 to gas base rate revenue requirements. Public Service proposes to reduce gas base rates to remove this expense through a negative base rate rider, on less than statutory notice, on July 30, 2010, since the three-year amortization period for this expense expires on that date.  Public Service proposes to add the negative rider for IMP costs to the already in effect negative rider for rate case expenses. The calculation for the negative rider is simply the IMP amortization expense of $929,635 plus a rate case amortization expense of $644,585 divided by the projected gas base rate revenue for the period August 2010 through July 2011 of $351,347,091, and this negative rider will be uniformly applied to reduce base rates for all customer classes.

7. The proposed tariffs are attached to the application, and affect Applicant’s customers in its Colorado certificated areas which are on file with the Commission.  The proposed tariffs are attached to this order as Appendix A.  The net effect of the revision in base rates for all customer classes is estimated to decrease revenues by $929,635 or .2646 percent for IMP costs and $644,585  or .1835 percent for rate case expenses, which is approximately (0.4481) percent.  

8. The Commission finds that good cause exists to allow the proposed decreases on less-than-statutory notice.
II. ORDER

A. The Commission Orders That:

1. The Application filed by Public Service Company of Colorado (Public Service) on July 14, 2010 for authority to change tariffs by implementing a negative General Schedule Rate Rider (GRSA) on less-than-statutory notice is deemed complete.

2. This Application filed by Public Service for authority to change tariffs by implementing a negative GRSA on less-than-statutory notice is granted.
3. The motion filed by Public Service to replace tariff sheets Nos. 10A through10D attached to the Verified Application with the updated proposed tariffs sheet Nos. 10A through 10D attached to the motion is granted.
4. Public Service is authorized to file, on less than one day’s notice the tariffs attached as Appendix A and made a part of this Order.  These tariffs shall be effective for actual gas sales on or after their effective date of July 30, 2010.

5. This Order is effective on its Mailed Date.

B. ADOPTED IN COMMISSIONERS’ WEEKLY MEETING 
July 22, 2010.
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